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Abstract

The study aims to try to reach a diagnosis of the mechanism of the
impact of financial openness on the indicators of the banking sector
development (Depth BD, Stability BS, Access BA), as well as building a
quantitative model capable of estimating the nature of the effects and their
interpretation that can be practiced by financial openness in the indicators
of the banking sector development in the Arab countries (Algeria, Bahrain,
Egypt, Jordan ,Kuwait, Lebanon, Morocco, Oman) for the period 1996-
2019, adopted the methodology of what is known as the pooled regression
model (PRM), the fixed-effect model (FEM) and the random effect model
(REM) based on the Balanced Panel Data, and the study found that
financial openness exerts a positive impact on the three indicators of the
banking sector development, represented by the liquid liabilities index
relative to GDP (LL), which expresses banking depth (BD), the Z-score
index, which expresses banking stability (BS), and the concentration index.
Banking (the proportion of banking assets held by the first five banks)
(CO), which expresses access to banking services (BA), so liberal policies
that support its positive impact on the banking sector development
indicators should be adopted.
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Ayl QA 3 yendl) o Ul At clydge b L) 2N SV ety il ) Jseasd
Laldll bl i e SE ye dllae o 4815 e gl 05 aaam (Y)14-1947) sl
Levin-Lin-Chu las) ziby daseadls o V) IS 8 Aslall age)ll LinSe lly cdadyal) piiag
sl (Jo¥) @l die V) daball Chaiie dphiial sxe @S lly (V) Jsand) 8 cmpal )
Ll die a1l Cus (INFadcailly (FDI W - b))
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(V) Jsa

Eviews 10 zalin mit e alae¥h ohald) slac) e JSEI 1 jradll

4ol cpaial Panel Data ) wlby 4,8 Levin-Lin-Chu,2002 jLas) ailis :(1) Jgaad

Level First Difference
Variables N Intercep | Trend and Trend and
one None Intercept

t Intercept Intercept
FDI -4.3029 | -4.25718 -2.03805
Prob. 0.0000 | 0.0000 0.0208
EX 1.29006 | 1.15602 1.02214 -7.77251 -6.71685 | -4.91947
Prob. 0.9015 | 0.8762 0.8466 0.0000 0.0000 0.0000
INF -3.5562 | -7.74860 -7.30426
Prob. 0.0002 | 0.0000 0.0000
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Level First Difference
Variables Intercep | Trend and Trend and
None None Intercept
t Intercept Intercept
EC -2.6765 |-1.05075 | -0.28514 -16.3844 -11.7333 | -8.42541
Prob. 0.0037 | 0.1467 0.3878 0.0000 0.0000 0.0000
BD 3.32852 | -2.33489 | -0.86735 -10.4180 -9.15625 | -6.78620
Prob. 0.9996 | 0.0098 0.1929 0.0000 0.0000 0.0000
BS 2.10524 |-1.23697 | -1.05620 -11.8408 -9.78159 | -8.45657
Prob. 0.9824 | 0.1080 0.1454 0.0000 0.0000 0.0000
Log BA |0.45224 | -1.09543 | -2.52452 -14.0900 -10.9811 | -7.86289
Prob. 0.6745 | 0.1367 0.0058 0.0000 0.0000 0.0000

Eviews 10 galin mil Ao alaeWh odialdl dlae] 1 jaadll

Jsaall 8 cumpe ) (197+) Chow-Test ki) zil slae by ccblaa (30 238 L e 2y
zisail Ljlie ddiadly daedle <1 (FEM) clll Y1 2dsall acg axall dacap Jsd con oY)
AL 3l i (Panel Data) dasaell bl didas & (PRM) (oapanil) laasy]
453N ¢z 3lill Chow-Test JLad) :(Y) Jdess

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects
(BD) éyadl 3asll 735« Chow-Test L)
Effects Test Statistic d.f. Prob.
Cross-section F 38.982747 (7,180) 0.0000
Cross-section Chi-square 177.152378 7 0.0000
(BS) siyad) Nl 35y Chow-Test Lzl
Effects Test Statistic d.f. Prob.
Cross-section F 114.209663 (7,182) 0.0000
Cross-section Chi-square 323.528133 7 0.0000
(BA) iyadl Jyasl) 735y Chow-Test laal
Effects Test Statistic d.f. Prob.
Cross-section F 124.824817 (7,182) 0.0000
Cross-section Chi-square 337.540315 7 0.0000

Eviews 10 galin mits e alaic¥h gbald) slac) 1 jaadl)

z3sail il aa (FEM) zisadl ) savicedd) joail) 3l o Alialaall Hausman lasl sl b
Bl eSan Allg dbad) dacajdll Jod (o oF) dsaad) (4 aadls Lfdlly (de)¥) z3lall (REM)
paall Ao A 5 Y ObEAY zisal sl bl 23l b (REM) dangial Uy 558l ol
4 (FEM) dingial Uy 8)00all ilial) alaiely
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AN z il Hausman Ladl :(¥) Jsaad)

Correlated Random Effects - Hausman Test

Equation: Untitled

Test cross-section random effects

(BD) iyad) 3asll 735« Hausman L)

Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f Prob.
Cross-section random 5.439572 4 0.2451
(BS) iradll LYl z3say Hausman Laal
Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f Prob.
Cross-section random 8.794516 2 0.0123
(BA) iyadll Jyasll z35aY Hausman L)
Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f Prob.
Cross-section random 4.656078 4 0.3244

Eviews 10 galin milu Ao alae¥Wh odialll slae] 1 jaadll
(FDI) Wl &) A s 8 3l e dsell chlas) e e Lay ildana (g a3 Lo o ol
gl e lylise 4 (EC (sobai®¥l gailly (INF adozilly (EX Cipall jau) dajliall culyanall
s ¢ (L) aay) sl il e daai€ AL clbsllaalls J6¥) 2 30ai) 8 lgie juadll Syendl
G L yad) lasagall daw) peadl SSHI bse Gl 23501 iy ¢ Z-SCOre S 7 35l
(£) Jsaadl 8 Leailis dayaally ((CO) ((A5Y) dsadll Cijliadl) Ly Laiins

raal) g Uadl) Loali e (b Anilial) cpiially ) g GRY1 J 2(€) Jgaad)

Method: Panel least squares (Cross-section random effects)
Sample: 1996 2019

Periods included: 24

Cross-sections included:8

Total panel (balanced) observations: 192

J¥) g agait)
(BD) (hyad) anll b Aailial) cipiially all g lay) i
Variable Coefficient Std. Error t-Statistic Prob.

FDI 2.107983 0.505292 4.171812 0.0000

EX 0.086350 0.004443 19.43382 0.0000

EC -1.469054 0.687149 -2.137896 0.0338

C 69.44873 3.458333 20.08156 0.0000

Weighted Statistics

R-squared 0.744611 F-statistic 182.7111
Adjusted R- 0.740536 Prob. (F-statistic) 0.000000
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S92l e Guaid|
squared
Durbin-
Watson stat 0.177499
ga'lfd\ GS)AJ:J\
(BS) chradll i) b dnlall clpiially Al g Lay) i
Variable Coefficient Std. Error t-Statistic Prob.
FDI 0.209289 0.109573 1.910036 0.0577
EX 0.135016 0.048629 2.776471 0.0061
C -3.429188 9.829068 -0.348882 0.7276
Weighted Statistics
R-squared 0.837541 F-statistic 104.2540
Adjusted R- -
squared 0.829508 Prob. (F-statistic) 0.000000
Durbin-
Watson stat 0.20349
Gl 7z 39ai)
(BA) iraal) Jpagh b Uailial) cpiiially el g lay) i
Variable Coefficient Std. Error t-Statistic Prob.
Log FDI 0.023158 0.010213 2.267529 0.0245
Log EX -0.050703 0.018294 -2.771554 0.0062
C 1.936742 0.014514 133.4437 0.0000
Weighted Statistics
R-squared 0.932863 F-statistic 280.9859
Adjusted R- 0.929543 Prob. (F-statistic)
squared ' ' 0.000000
Durbin- 0.481600

Watson stat

toh L dbadle oo
Sl gsine il 25a9 (BD, BS, BA) ipad gl duaii ciydsad BN g3kl el .
o Grad) DYl Geadl e UK (0.209289) ¢(2.107983) clabaas ¢ Jlall isy) yusial
LalaBY) dplaill aa Gilgia cla Lo g8y ¢ dyadl Jguasll (0.023158) igye Jalaag ¢ Jsill

L gpad) g Uil daans Lo Il ~bay) 58 e st il
oY) ol Gl Y L peaal) ¢ Undll duanl DY 3Ll 8 (gyieall 0,80 Cayall e selil LY

«(0.086350) cialy “dlaleasy Anlea@¥) dylail) pa ( byl ShEADy (Ganll) o JS i
apylall Lalie ela (s2llg dyemall Jpeagll jise 8 ol o5 lae ¢ sl Lo (0.135016)
perilyy Cnn A ) agias Gyl e gl o) 3 ¢(0.050703) digse Jabaasy dplaiy)
D&l A L (Keshtgar, 2020, 39-56) ¢! Cijuall (3ou b djliaall (b Cijleadll g

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (91 J| duoii

Vo) pp- (89-107) .yo June Y+YY Ul > (No. (1YE) g Vol (£)) ew




T AL.
R LN

USRS UET VR UFEN PN [PPSRV IS
SSLally e Fusidl

e Gle 5l ey Lo Lbuall Al alis Al (el ge palilly dibadl e dul
(Babazadeh& lg ddagyall cadlsally Jaally cliglaally clagagall Laaall dadlly ¢ Jlaay)
s hpad) g Uaall Highatg daats (e aall JUll <Farrokhnejad, 2012, 70-77)

Jalaasy Booboa@V] dylaill Lilia dpeadll Ganll ydge b ola®¥) gall ol 51 ols ¥
et 8 e Al e oy Loy (L) gaill Jana g L)) of ) @lld 35m Layys ¢(3.155013)
e Aol &) Jaa g Adlal) BN lginnn Afimill ) A5 ) 39 ¢ el ¢ Unil)
adasyal) HLEBAY) SV ane ) ae 38150 O gty (3LaBY) salll (et cal la) E0U decls
(Benyah, 2010,19) (Touny, 2014, 139-156) . yadl & Uil dan; sk Llag

(BD, iradll glhadll L clydgal BN zilall 3 (goinal) oyili clil] 8 adcaill juaie Jid . ¢
(i) Jyaglly LEaN) adsal 8 dugien il b galady) saill Jié LS (BS, BA)
Lyl bl Gl dae Laa¥ly dawbidly dpalai@) Ll dalal) dagdall ) clly JS 2500 Lag
pan G ) el LB e ddlsde dalse 13 Jie 525 G« 9RAY) allall Glaly dlha
daati b dwlas o (ala®¥) Bhiall Caunss sl e (s (gsinal) Lyl dalady) oy
Srad) g il

9%92.9543 ,%82.9508 «s))aie Lo uudy ddalall chpidly JW ZGiY) G el agud Lo
iyl g Uil Lpan lyige b Alalall b bl e Nl le,%74.0536

Y ON ES R

Joll alaee Lty A 3peall A 53 Clgiad) (& b€ hoks el yead) g Uil g

Jasll 8 deyudl skl e A3 Shaatll e Taae anlsy dhle 4l V) asdiaaly ayatl Ayl

Gradll g Uil duan & sal)l 2LV 5 addng daly e sind @2 5eY) ¢ ol L puadll

iyl g Ul Auail Cldiga A Lediices cabiad ) Aahll Caees 3 et Caagl) i< g

—1447) ally (Ol ccaall (@l usSl (Y1 amn cguadl Al Al glaldl

S AN =Ml ez dgal KU A51gal) Aagatall bl Amgia aladialsg celld LBV # 3l (Y404

P YL Al Sluasilly Sl e 3l ) deagl

Slalinay) Y

Coell Cum (Apadl g Ul Lt 8 55i5al) dagall Loba®Y) clpaiall aaf W ) ey
 hpaal) g Undll daanl EDEN ydgall oyl Lgina bl

paey ol Al e aalialy dyad) g Ll dales (ggise e U 81l Cipeall e i
o ol cpli b el sl are o V) callall claba) Ly Asall slaiBY) G Jasll 814
hrad) g Uil Luans clyige
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Deh o 3 hyad) plUadll daan o W 8 uS e (el sailly pal) o W
Gad) zisall 3 bl (olad®y) gall 3G Jlhe ADEN 3Ll 3 Usiee Ll aal
(shraall Jsaaslly L) (adgail b duigins aicg ¢ yeadl)

Gila yidall LY

O chpanl g Uadl) Lot & Il ~ el eV U deelall B pmtl) clabid) 15 e dasll
s agaie pe ilalY) podied) madiy Gia e Slamd cal L) A ég D
Y lenaY) clds A o) Y e e dapall clelieYls 4S50 clilaayis
shread) g Uil dan 3 il

& S ¥l olad phyind Gaay Lay Cipall jrad oy il Gpeatll Badas dandl ] iy Lo
Bl s oy Gung (Apeaal) g Ul by Al dacly diy 3sag Jm La cdaball due plald)
+0yskaig Alaall Gt

Llall e dighall gadl ey eatg acdi Ally 4ie didie Gibigise o dddladly adaill Glagiad .
Aald djeadll g Uailly Lale (solail)

Pl e el saill oyl sl ujes Lbighel (e ) (ol #OLY) el g -
bl 35 o b ¢oulabaiall bty 8 STy By Slantial e Jaally Agaill ) sk
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