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Abstract

Most modern economic studies agree that domestic and foreign savings are
the basis for economic growth and development in developed or developing
countries. Achieving the economic stability requires sufficient financial
resources to finance productive investment and contribute to raising the rate
of growth.

The research deals with the problem of increasing capital flows
internationally across countries, because of its positive effects on the
economy as It enables decision makers to allocate resources more
efficiently, and to give more scope to manage risks and respond to external
shocks. On the other hand, recent opinions have emerged against It,
indicating that the increase in the movement of foreign capital may increase
the possibility of sudden repercussions in capital flows that destabilize
economies and cause financial crises, for example, the Asian crisis in 1997,
and the Turkish crisis in 2002 and the global crisis 2008.

The research aims to analyze and measure the possibility of mobilizing
capital to solve the puzzle of (Feldstein and Horioka, 1980), and to uncover
the main challenges facing Arab countries. The analysis covered eight Arab
economies, namely: Oman, Morocco, Jordan, Saudi Arabia, Egyprt,
Bahrain, Tunisia, Suaan, using panel data models for the period 1980-2018
and adopting the Generalized Placement Systems SYSGMM (Arellano and
Bover, 1995). The research reached results consistent with the original FH
hypothesis, (lower S-1 gap with higher capital inflow). And capital mobility
causes improvement in economic growth.
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INV/GDP 1 -4.733 0.000 -2.163  0.0152 28.6315 0.0265
GRO 1 -7.066 0.000 -6.294  0.000 100.9476 0.000
INFL 1 -11.1730 0.0000 -4.992  0.000 44,1503 0.0002
SAVI/GDP 1 -1.956 0.0252 -1.654  0.0490 42.5662 0.0003
FC/GDP 1 -2.878 0.002 -3.240 0.0006 54.6718 0.000

(EViews 11) zlin clajia o alac¥l ofialll alac) e Jsaal) *

A o ) e Lae ¢l die Biae 538l il paiall o) o sdtel Jglaall
S e ALV Al 4 el Lo e (3 Vang cJad) dlishs ADe b Cpukiall o3 Jaig
(o) dlgh dma ot GlBle Leda g (ol gailly AV lenu) of

il Jalsil) il aaf ¥ Jgand) pdag ¢ idall Jalsal clLas)
Johansen Fisher ¢lidal) Jalsill jLa) :(¥) Jgas

Tests Fisher Stat.*(from trace Fishe_r Stat.*(from max-
test) eigen test)

Ho H: CV. k=1 C.V. k=1
r=0 = 93.07 0.0000 70.18 0.0000
r<i = 37.59 0.0017 24.56 0.0780
r<2 =3 21.72 0.1526 17.84 0.3331
r<3 =4 11.61 0.7706 10.70 0.8275
r<4 =5 9.108 0.9089 9.108 0.9089

*  Probabilities are computed using asymptotic Chi-square distribution
(EViews 11) zeliy layie o sieY cinlll dlae] (e Jsanl) *

Ol 3 kel hriall - JaY) Algls dljide Ll 3Dke J8Y) e llia o (¥) Jsand) zaag

() ) Jlasdl sl chsid) o Adle dilas] digina yedai Trace, Max-eigen <ilyise ad

b sailly HlaVls Sl W) e BSH clyuanall G B o e daalai®Y) dylailly i 13
Sticss Wyl b S L) el o35 JaY) Absh Slidle

" With Time Trend and Cross Section
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SYSGMM aladialy jlaaiy) clad) ¥

SYSGMM alaiiuly jlaai¥) el gilli :(£) Jsaa
INVGDP Coef. tvalue pvalue SAVGDP Coef. tvalue pvalue

GRO 0.038 146 0.145 INVGDP  0.845 14.143 0.000
INFL 0.043 542 0.000 INFL -0.051 -459  0.000
SAVGDP 0.853 34.156 0.000 GRO 0.030 0.91 0.366

FCGDP -0.302 -2.402 0.016 FCGDP 0.948 23.584 0.000
Constant 3.907 6.82 0.000 Constant 5.569 8.55 0.000

Wald chi2(4): 1640.55 Prob > chi2: 0.0000 Wald chi2(4): 3105.80 | Prob > chi2: 0.0000

Number of obs: Y+ A Number of groups:A Number of obs: Y+ A Number of groups:A

(Stata 16) zualiy sy e alae¥l il alael (e Jsaal) *

el Sl daleas alall Gl of (Feldstein and Horioka, 1980) (e JS 4 sls Lo Couay
Laa D Lld ey ¢ peSally Sl Hlaiialy HLAaY) cpn dugall kD) e elld Ja (+,0) cajslas 13
O Lokl Al W (eSad Al cul€ Al of Jaadl LSy (+,A0T) carly HAsY) s
Gllliie dadasil Cady Asall SV e %A diss e of e Aaall Jleialy el lasY)
DBl O aadl LS in) JIsa) Gugyl dsana (385 ) Augdl) AR 030 sl L sl L)
J<a 8l 138 agew da Jliadly FH G e il 1385 %7+ Joa iy ) JWI )
s (%-0.302) daestl) i by 3 Al ol A o) ¢ ol LVl 8 L3 ol D)
Ol Gun ccppaiall (pda G L u&Kal) Al imas ¢ %00 (g5 e die gt Al as) Ligias S
Cblen ) ol L) () ddaall chlén W) (Crowding— out) aali i) JWll Gl 50L3
e ds—anlly YV ol ) =LY dasaly aaall gsall o Jgmnlls 3lsall e ddaall
la il ¢ysSice Algill Abanalliy claye g Lyaall Alalall (oY) e Joamally ALl ddaall Dbl
e gl il aal) A1 b il il El s vie . sal Y] saill b B3g0na
Cilydae i W 3 eApnpell Joal) aliedd Aedl) a3l a3 1305 (%9 €) Einy Aadl) A
) leadaee lali 13gly Andl) e V) clalbite o gatl A6IS 5t LUy Yl alaal) Alealls Gl

Bl L) hlinad) Guh e o Cagill Gub g slaw Y W O
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Hurlin-Dumitrescu JLad) aladials dusd) 4B} . ¢

Table (5): Dumitrescu—Hurlin panel Causality non-causality test results

The Direction of Relationship V_I\_/:SI? Probably  Lags Relation Result
GRO — SAVGDP 2.91952  0.0008 \ ksl
INVGDP — SAVGDP 245311  0.0123 \ ksl
FCGDP — GRO 2.02747  0.0821 ) aals)

(EViews 11) zalin cilajie Ao slae¥Vl cpbaldl sla) e Joanll *

Arab World
GRO FCGDP INVGDP
SAVGDP GRO SAVGDP

225 (SAVGDP) _ladll JAY) ) (GRO) (sol—a@l saill (po 4T duys Ao llia .
Can eV 8 sl Ll oy sall o) (o clagin Layla A 3] canly ol ol ADLa))
OB 83l & )l das Javssie 8aL) () s saill e 3l )

s385 (SAVGDP) adl) jlas¥) I (INVGDP) ladl) jLénal) o 42 L Do a5ny .Y
Jaall saa s 3lag ailadl) (o ajall i L w8315 o) (5] canly slad) ld A
Al chaad) 83k o saas Jsda gy daadall 52l il

534 o) Cus (GRO) saill M (FCGDP) i) JWll () (e 4n duolaf danes d8ke ellia .Y
Lol gl 3 5 Ml L) Jigd 8 aged i)
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. (Feldstein and Horioka, 1980)

S ehas 3505 Aanpall Joall Gans Lgtiia ) claladl) o) upaall Gulilly @il dlal) o o
Gl o) Cua (AN Y1 sk ) Gl Lgelsl A Laia) JIsaY) sy 385 ) Lea
23] (s3] saill (38a3 5 ey e Anal) L) Bals) B Asall S ae agad iaY)
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