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Abstract

This study aims to examine the influence of foreign direct investments on
macroeconomic variables in Iraq from 2003 to 2021. The ARDL model
employed standard analysis. The findings suggest no enduring correlation
between foreign direct investment and gross domestic product, inflation
rates, and gross fixed capital creation. The findings also indicated the
presence of a sustained balance between foreign direct investment,
unemployment, and the exchange rate, but it lacks statistical significance.
The report emphasized the significance of implementing internal market
changes to attract foreign direct investments.
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https://data.albankaldawli.org/indicator/NE.GDI.FTOT.CN?end=021&locations=IQ&start=2003
https://data.albankaldawli.org/indicator/NE.GDI.FTOT.CN?end=021&locations=IQ&start=2003
https://data.albankaldawli.org/indicator/BX.KLT.DINV.CD.WD?end=2022&locations=IQ&start=2003
https://data.albankaldawli.org/indicator/BX.KLT.DINV.CD.WD?end=2022&locations=IQ&start=2003

Drees Algall aaied Adlall &lgall & el (53 (syiaad) ) mall dss aie Jaf ey A Laasy Jaans
I3 3 Ly cladlal) G doja 48 Ahall osSall Gty ¢ Sl Yol Jilke (it Ciyea
g ued (G20 o apall sy

3smy aag cduie)ll Abudid) Ll ) 2013 ple (e slayd Jilgl aliady) 3aadl FDI by o
Zia g ) 5l Laa el dabin il o Tt Wil (o) mlas) Glay¥) ae Ghall dgalse )
Lae 80€ ypeas Ja ) a1 L) i palidi) 8 Cragal dial e Bine e Al
LAl SlaiBy) g liag) Jana e
danaball) SLIAY) il Julas
:zasall) clyial "(Unit Root Test) sasgll jda’ clis)

Laxicaal) Zabaiy] ulpaiall Aol days 2383 G e A Jlsall il DUl 2351 lasy
Oo S G Gus L(PP) (55 (i Unit ROOE Test sassll jaa sl PDla e ellyy (Jalail) 8
saagl) i ladl il (2) Jsaall mas changll Hsda e Adlay ASLe cilyuniall Zaiadl Jodldl of

(PP) Copm penldl
(PP) Gsum (unlid LAY il 1(2) Jgand)
1t difference Level
Intercept | individual Intercept | individual
None & Trend Intercept None & Trend Intercept var

-2.70809* | -4.80008* | -3.88675* -2.69977 -4.57156 -3.85739 1%
-1.96281* | -3.79117* | -3.05217* -1.96141 -3.69081 -3.04039 5% | GDP
-1.60613* | -3.34225* | -2.66659* -1.60661 -3.28691 -2.66055 10%
-5.34554 -4.67338 -5.41607 -0.05148 -2.19908 -2.12428 T — statistic
-2.72825 -4.80008 -3.95915 -2.71751* | -4.66788 -3.92035 1%
-1.96627* -3.79117 -3.081 -1.96442* -3.7332 -3.06559 5% | INF
-1.60503* -3.34225 -2.68133 -1.6056* -3.31035 -2.67346 10%
-2.22352 -3.58279 -2.67845 -2.79803 -1.04621 -2.24956 T — statistic
-2.70809* -4.61621 -3.88675 -2.69977 -4.57156 -3.85739 1%
-1.96281* | -3.71048* -3.05217 -1.96141 -3.69081 -3.04039 5% [ UNE
-1.60613* -3.2978* -2.66659 -1.60661* | -3.28691 -2.66055 10%
-3.19823 -4.34025 -3.62949 1.838974 -1.47735 0.670957 T — statistic
-2.70809* -4.61621 -3.88675 -2.69977 -4.61621 -3.85739 1%
-1.96281* -3.71048 -3.05217* -1.96141 -3.71048 -3.04039 5% | FDI
-1.60613* -3.2978 -2.66659* -1.60661 -3.2978 -2.66055 10%

-3.22879 -3.03559 -3.13504 -1.24748 -2.52796 -1.49614 T — statistic

-2.70809* | -4.61621* | -3.88675* -2.72825 -4.57156 -3.85739 1%
-1.96281* | -3.71048* | -3.05217* -1.96627 -3.69081 -3.04039 5% | EXC
-1.60613* -3.2978* -2.66659* -1.60503 -3.28691 -2.66055 10%
-6.03486 -7.14593 -5.47753 1.246834 -3.39463 -5.30906 T — statistic
-2.70809* | -4.61621* | -3.88675* -2.69977 -4.57156 -3.85739 1%
-1.96281* | -3.71048* | -3.05217* -1.96141 -3.69081 -3.04039 5% | FCF
-1.60613* -3.2978* -2.66659* -1.60661 -3.28691 -2.66055 10%
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a_b
1t difference Level
None Intercept | individual None Intercept | individual var
& Trend Intercept & Trend | Intercept
-5.46071 -5.72208 -5.33898 -0.71197 -1.96896 -2.11807 T — statistic

'EVIWS 12 Gasay ahadiuls Galll U8 ¢ daeY) &3 1 jaadl o juriall digina ) jad*-
(¥ @l v il (9AY )y (gl die i B il paidl (e ai (2) Jsaad) g
MARDL gisall edadld I3 a1 #3sail g0 2Bl z30a) 8 1Y
(ARDL) gz isail aladialy Alad) e Ao (FDI) Bla A abidy Julas Yyl
telay) clags paii-1
B s L] 3] (3,3) (o asa) chinal all sUad) dss o s (1) ) (S (e
AKAIKE [liae (385 dad
) cNanal ) pUady) @l :(1) J<ad
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ARDL(1, 4
ARDLZ, 3
ARDU(,3
ARDLZ, T
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SRS el s e

0)
0)

ARDL2,
ARDU2, 2
ARDL(L,
ARDU(L, T

ARDL(1, 2)

- %1 sl vie Lolan) JIs z35a¥) o gan F laay Uy, . (adjusted R-2 =

Alad) e e 1A (ARDL) z3sail -2
—2=0.987) o ey ¢(3) Jsaall 8 Al <NV aee AL ARDL zisadl jlasl mils Lo elisg
ad o LS ) uanal 8 Gaasg 62 sl e (%98.7) ue Jiad) il of e Lee (R

0.976)

Al <V aee WA ARDL 7350 1(3) Jgsad)

Variable Coefficient Std. Error t-Statistic Prob.*
UNE (-1) 0.142547 0.186442 0.764564 0.4665
UNE (-2) 0.136903 0.207566 0.659563 0.5281
UNE (-3) 0.628893 0.200133 3.142369 0.0138

DFI -1.98E-10 4.10E-11 -4.831077 0.0013
DFI (-1) -9.06E-11 7.09E-11 -1.276575 0.2376
DFI (-2) 1.09E-10 6.07E-11 1.793433 0.1107
DFI (-3) -1.43E-10 4.87E-11 -2.946718 0.0185

C 1.018299 0.851587 1.195765 0.2660
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a_b
Variable Coefficient Std. Error |  t-Statistic Prob.*
R2 0.987498 Mean dep. var 10.37625
Adjusted R2 0.976558 S.D. dep. var 2.236297
"Asymptotic: n=1000" 0.342394 "Akaike info criterion" 1.001143
"Sum squared resid" 0.937869 "Schwarz criterion” 1.387438
"Log likelihood" -0.009146 "Hannan-Quinn criter". 1.020925
"F-statistic" 90.26849 Durbin-Watson stat 1.896691
Prob("F-statistic') 0.000001
'EVIWS 12 Laay alasinls aldl Jd (e dacy) &' 1 jaaal)
duaadal) cylaay) -3

Square- 5 F 3 adliaY) sl of s "(Homoskedasticity test) culall il ane’ Hlasl eha) 5 .
Gl axe AEe e z3saV) s e Jy 138 %5 e ST el gl csine sl Zuaadl Chi
Lokl

/(Serial Correlation LM Test) _8sdl ¢ Auloall Ll D mi)SY Gigpund sl eha] &0
gl A i Lae ((5%) ggial) vie iugina e Square-Chiy dcdad) F e of gy
Lol G ealeail) Jaliiy¥) Ak (1

Jgaad) jLis) —4

(17.66) Lucinall (F) dad o) iy s (Aldad) AN sgaall s =il (4) o) Jsaadl s

L35 ADe gms ) ady Lae .(%1) ssisall die (5.58) "Algaall F' dail adY) aall (o

o) om JaY) dbgh

LAl Lad) 1(4) Jgaad

"F-Bounds Test" ""Null Hypothesis: No levels relationship"

"Test Statistic" "Value" Signif. 1(0) 1(1)

"Asymptotic:
n=1000"

"F-statistic" 17.66663 10% 3.020 3.51
k 1 5% 3.62 4.160

2.5% 4.180 4.79

1% 4.94 5.58

EVIWS 12 funay ahiial dalll U e dlaeY) 5 0 jaadl
(dushal) Ja¥) . Undl) prasua dalea . juadll Ja¥) allaa jadi -5

Al daall 3 Al s oS5 Jles) of ing ¢ peaill Ja¥1 allas (5) dsaall meass
b Aadl eV e 535 o) (ol Adlall Asad) & Al Ve o Tileas) Jlag ol 50 41 058
(0.765) Jlstes Al Aiud) 3 ANl Ve (mliddl ) (a5 Baaly Bang e ALl 4

1385 . 1% (gsiusall dic Liginas dallu (=3.23) Wadll romaa Al o (5) Jsandl (o ey WS
O ) Jyash dal (e dis 50 1 (0.31=1/3.23) M zlims (gf elan Bagyos (oS3 Ao o) in
Sashall Ja¥) 8
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ceren 30 bod | @iV Ol losiaw V1 il Judxi

a_b
sy sl 5334319 el Jal) allaa :(5) Jgaad
ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.

D (UNE (-1)) -0.765796 0.158203 -4.840598 0.0013

D (UNE (-2)) -0.628893 0.169669 -3.706592 0.0060

D(DFI) -1.98E-10 3.47E-11 -5.698348 0.0005

D (DFI (-1)) 3.45E-11 3.45E-11 0.999959 0.3466

D (DFI (-2)) 1.43E-10 3.59E-11 3.990805 0.0040

CointEq(-1)* -0.091657 0.011261 -8.139403 0.0000
R? 0.884087 Mean dep.var 0.331250
Adjusted R? 0.826131 S.D. dep. var 0.734447
"Asymptotic: n=1000" 0.306246 "Akaike info criterion" 0.751143
"Sum squared resid" 0.937869 "Schwarz criterion" 1.040864
"Log likelihood" -0.009146 "Hannan-Quinn criter". 0.765979

Durbin-Watson stat 1.896691

& gsina il Al Gl (FDI) Gilaa ol ey 3 cishall JaY) allas (6) Jsaall asy WS
Aadl c¥aee b age )90 Ll Gl Byl daia) chléna) o) (ol skl Ja¥) & Alad) e aes
e o Balall ) ChLnadl (gyine HEG g Lumjill (=) il ¢ Ehall SLaBy) b
S ahall 8 A
Jshall JaY) allas 1(6) Jsaadl

"Levels Equation"
"Case 2: Restricted Constant and No Trend"

"Variable" Coefficient Std. Error t-Statistic Prob.
DFI -3.52E-09 3.24E-09 -1.087793 0.3084
C 11.10991 2.226557 4.989726 0.0011
EC = UNE - (-0.0000*DFI + 11.1099)

'EVIWS 12 Gy aladialy Calll d8 o daey) &' jsaal)

(ARDL) gisail alasiuls (GDP) e (FDI) Ala A dulatg (ubid (Lot
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AKAIKE laas (335 40
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collea) daal) palll JBual) eyl i 1(2) JS

Akaike Information Criteria

329.0
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38.4

2 ) ——

ARDI(,0)
ARDI(2,0)

ARDL(L, 1
ARDL(2, 1
ARDL(4, 2)
ARDL(2,2
ARDI(, 4
ARDI(3, 4
ARDI(4, 4

(GDP) 4lal ARDL gagail -2

(R—2=0.598) of gy (7) Jsaall & (GDP) allal ARDL zasail Slid) gl e olug
0.545) dad o} LSl juaiall & Giamy 3 xtl) e (%59.8) Jusd Jieeadl) il of (Sins Las
ol siad) die Lilias) 1y 235N of gau F lasy Ty, . (adjusted R-2 =
cpaail) Y ase WA ARDL zisail 1(7) Jsaal

Variable Coefficient Std. Error t-Statistic Prob.*

GDP (-1) 0.742247 0.182954 4.057025 0.0010

DFI 0.001652 0.003765 0.438698 0.6671

C 56177600 29555779 1.900732 0.0767
R? 0.598794 Mean dep. Var 1.78E+08
Adjusted R? 0.545300 S.D. dep. Var 70671287
"Asymptotic: n=1000" 47654656 "Akaike info criterion" 38.34787
"Sum squared resid" 3.41E+16 "Schwarz criterion" 38.49627
"Log likelihood" -342.1308 "Hannan-Quinn criter". 38.36833
"F-statistic" 11.19366 Durbin-Watson stat 2.604280

"Prob (F-statistic)" 0.001060 |

'EVIWS 12 ey ahasiuls Galdl U (e dacy) o jaaal

dnadad) cflasy) -3

Square- s F 3 adlaaY) sl o o "Homoskedasticity test colall culé axe’ jlasl) ehal a0
pe Aie o Sl ¥ 239V o e Ju 1368 %5 (e ST g3 () ¢dsine ol dusiadl) Chi
Lol @l

/'(Serial Correlation LM Test) 8ol ¢ Audoall Jala S il SY g pad’ HLidl ehal o L
z3sa) 5l i Lae ((5%) (gl die Giigina e SQuare-Chis ducad) F il of cuis
Lol O ealedtl) Tl )Y Ao (e Ha2dl)
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Jgaall HLdd) —4

(1.07) dssind) (F) & o) (i Cun ((GDP) Al aganl) jlad) o3 (8) ady Jsand) cpaws
Ao 2gmg pe s Las .(%10) AYS (e i (3.02) Adsand) F dedl V) aall e sral
Baball ia¥) chlinadll (g il angd Lol by Jullg ol e da¥) Alish 453
bl b lea¥) laal W) e
-agaad) SLas) :(8) Jgaad

"F-Bounds -Test" "Null Hypothesis: No levels relationship"
"Test — Statistic" "Value" Sig. 1(0) 1(1)
Asymptotic:
n=1000
"F-statistic" 1.747700 10% 3.020 3.51
K 1 5% 3.62 4.160
2.5% 4.180 4.79
1% 4.94 5.58
"EVIWS 12 Laay pladinl Galdl Jé o ooyl &3 0 jaadl

(ARDL) g igail aldiuly cipall jow Ao (FDI) la i Julady (ubd WG
selal) clajd sl L1
B aas L) 3] (1,0) (o zasad) bl (Bl elady) dags of ey (3) (Sl JSEN (e
AKAIKE jLaa 38 dai
iyl ) pUa) il (3) il

Akaike Information Criteria
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AROL(3

AROL(4,4

Cipall jrw A1 ARDL zigail -2

—2=0.510) o e ¢(9) Jsall (b Coyeall eus A ARDL g3sal sl il e ol
0.445) dad o LS ol el Gony 31 il (pe (%51) sy sl il o i Les (R
ol (ssiusall vie Lilas) Jla z35a¥) of sau (F Loy Uy, . (adjusted R-2 =
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cipall jow A ARDL g 3sail :(9) Jssad)

Variable Coefficient Std. Error t-Statistic Prob.*

EXC (-1) 0.432059 0.115832 3.730051 0.0020

DFI 4.82E-10 6.05E-09 0.079584 0.9376

C 695.6147 152.4757 4.562134 0.0004
R? 0.510970 Mean dep. var 1243.819
Adjusted R? 0.445766 S.D. dep. var 121.0662
"Asymptotic: n=1000" 90.13002 "Akaike info criterion” 11.99140
"Sum squared resid" 121851.3 "Schwarz criterion" 12.13979
"Log likelihood" -104.9226 "Hannan-Quinn criter". 12.01186
"F-statistic" 7.836476 Durbin-Watson stat 1.329080

Prob("F-statistic") 0.004678 |

/(Serial Correlation LM Test) (sl (s edeall Jalii S 3l Cag pumd’ Ll ehal o

'EVIWS 12 Loy pladinl Galdl Jé o alacyl 23 0 jaadl

doaadial) claay) -3
F 1 adlaay) a@l of cus "(Homoskedasticity test) coulall cild axe’ jladl clal &
oo Sl Y 3 o Gle Ju 1368 %5 (e ST g (gl cginn ol dusiadll Square-Chis
ol Gl aae A

zasa) 5la i Lae (5%) (gginal) vie (yiugina g SQUAre-Chis asdsd) F el of cuts
el O Healedil) Tl )Y Aha e

Ludadll (F) dad o ooy Gan cCipeall e A g0l s 3 (10) &8y Jsaadl o
Wle dsas A s las o(%1) i) xic (5.58) "Ldsaall B de@l oY) asll (e T (9.35)
el gm Ja¥) alsh dlg

L4l lad) 1 (10) Jaad)

N

Jgaall HLddl —4

"F-Bounds — Test"

"Null Hypothesis: No levels relationship"

"Test- Statistic" "Value" Sig. 1(0) 1(1)
"Asymptotic:
n=1000"
"F- statistic" 9.352441 10% 3.020 3.51
k 1 5% 3.620 4.160
2.5% 4.180 4.790
1% 4.940 5.580

(dushal) Ja¥) . Undl) prasual dalea . juadll Ja)) allaa pads -5
Al did) & Capeall e oS5 Saa] of geaing ¢ peadll Ja¥) allae e (11) Joaall (i
dad) b Capeall e 8ab5 of ol dlall Bl b Gyl e o Lilaal Jlay ol il 4l 058

+(0.568) ey Ldlad) Lndll b Capuall e (alind] ) 25 Baaly Bany hae A3l
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1385 .1% (ssiuse die Liginag Al (=0.56) Uadl) momass dabea o) (1) Jsand) (e ety LS
& O ) sl dis e ST (1.76=0.568\1) ) zlias (ol Tan Lanpes ol ey o ing

cashll daY)
i) st dgaly madl) Ja¥) alles 1(11) Jsaad
ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.
CointEq(-1)* -0.567941 0.100717 -5.638998 0.0000
R? 0.638048 Mean dep. var -27.00000
Adjusted R? 0.638048 S.D. dep. var 140.7231
" Asymptotic: n=1000" 84.66241 " Akaike info criterion" 11.76917
""Sum squared resid"" 121851.3 "Schwarz criterion" 11.81864
"Log likelihood" -104.9226 "Hannan-Quinn criter". 11.77599
Durbin-Watson stat 1.329080 |

& sine il Al Gad (FDI) b ol ey 3 cdashall a0 alles (12) sonll meags WS

o Bpabia) duiaY) Ll (gyina 80 aagd dacajill by by cdishall JaY) b Capall jau
L hall SlaiBY) 8 Copall jaas b age 90 Ll ad FDI o) (6f " 3hall (8 Capall e
skl Ja¥) allaa :(12) Jgaad

"Levels Equation"
"Case 2: Restricted Constant and No Trend"

Variable Coefficient Std. Error t-Statistic Prob.

DFI 8.48E-10 1.06E-08 0.079985 0.9373

C 1224.801 44.34933 27.61713 0.0000
EC = EXC - (0.0000*DFI + 1224.8012)

(ARDL) gigail aladiuls aduatl) cNaea Ao (FDI) hla S ulidy Jalas :la,
tellady) cilagd ki .1

B s L) 3 (1,0) o z35a) clpuaial Bl elal) dags of s (4) Shal) JSED G
AKAIKE lxs 385 4o
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pial) Nl i) syl el :(4) Jea

Akaike Information Criteria

o
N

e )

e ————

ARDLL,0)
ARDI(1, 1)
AR, 2)
ARDL1,3)
ARDL(, 4)

pduail) Jara A8 ARDL gagail -2

~2=0.652) of gy ¢(13) saall 8 asmil) Jaee A2 ARDL z3sail jlas) sl e elisg
dad o LS ) il 8 Gaany (3 sl (e (%65.2) ety Sl il o e e (R
ol (sl die dflias) AN 5D #35a¥) of san F LaaY Gy, . (adjusted R—2 = 0.606)

.pauail) A ARDL g gadl 1(13) Jgaad

Variable Coefficient Std. Error t-Statistic Prob.*

INF (-1) 0.758398 0.163615 4.635250 0.0003

DFI 5.38E-11 2.76E-10 0.194709 0.8482

C 1.290405 1.357565 0.950529 0.3569
R? 0.652831 Mean dep. var 9.750556
Adjusted R? 0.606542 S.D. dep. var 15.93593
"Asymptotic: n=1000" 9.996007 "Akaike info criterion” 7.593260
"Sum squared resid" 1498.802 "Schwarz criterion" 7.741656
"Log likelihood" -65.33934 "Hannan-Quinn criter". 7.613722
"F-statistic" 14.10332 Durbin-Watson stat 1.351343

Prob("F-statistic'") 0.000358 |

"EVIWS 12 Zinay slasial Galdl U8 (e o) &' 1 jaadl

doaadl clasy) -3

F 1 &llaa¥) @l of cuis "(Homoskedasticity test) colall i axe' ladl ehal &
o Sl Yz o e Ja 1368 %1 e ST g (6 ¢Asinn cand dusindl) Square-Chis
Lokl il e A

/'(Serial Correlation LM Test) o) (s Auadecl) Lol DU i)Y g puad’ jLid) ehal o o
z3sa) 5l i Lae ((1%) (gsiad) vie (yiisina e Square-Chi s duwisadl F Jiad of ot
csAlsdl) O adecl) Tl A (e
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