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Abstract

The research primarily aims to analyse the relationship between the
quantitative monetary policy tools and financial maturity criterion in Irag.
The study used annual data in the form of time series for the period (1990-
2021), given that Irag witnessed economic and monetary policy changes
during this period. The study also aims to determine whether financial
maturity is affected by changes in the quantitative tools of monetary policy.
The research has adopted two approaches: The first includes the descriptive
aspect, while the second relies on standard quantitative analysis, which
involves developing the research model and then conducting the tests for the
model depending on the Auto-Regressive Distributed lags (ARDL) model.
The test results showed a positive significant relationship between the
discount rate and financial maturity variable in the long term.
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Cipiie o ADLe 3gag ) Al i ) bl clabally kil e gisall el b ade)
1ol gl ly Sl ) oS5 88 i Ally ¢ JUY) s DA e ) gcailly sl Lalaud)
Al dubedl chysia fln lly Sl (aje 88 o zisall delia b cadiel Cua il gy
e e Slad Altiss i€ cadiel oY) liaYls aadd) jeos dagitdl Gsudl Clee a5
Dbae o layilis (sl dabad) QUi g sal)agiill mje sdde oo Lwd cxsall gl laa)
S el

Il 3ah Ayl sda b alilaty opad Cogllhaaly Aalell diipay bl (ol 2 30a) ()
FM, =F(OMO,, DR;,RR;,SE;) + U; ; t=1,2,...n ... (3.1

L€ gl Gl die g Jll il jlas Jiag Financial Maturity bl sl @ FM,
L Alay) sl il (g

.Open Market Operations dagiall Goull cllee Jiarg Jg¥) Jtid) uxiall : OMO,

.Discount Rate awadll jaw Jiag SBI Jiiwall yusdll : DR,

-Reserve Requirements oY) alosy) Jiag G0 Jiwal sl @ RR¢

-SEigniorage waall il jlaay) Siag syl Jeiwall sl @ SE

A e ) pues dadi 529 (7)) Z3sa) b Slsdall juanal of Uadl) yusie oo sle 1 Uy
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S
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(YoYY—1940) Baall DA dupall clpatial Basgl) Jiad (PP) Lad) il :(1) Jeaad)

Level First Difference Integration
Variables Trend & Trend &
Degree
Intercept Intercept Intercept Intercept g
-4.7137*** | -5.8756*** _ _
FM (0.001) (0.000) 0)
-4.3556*** -4.2180** _ _
OMO (0.002) (0.012) 0)
DR -1.5039"s -2.4468"* -7.0592*** -8.3986*** (1)
(0.518) (0.350) (0.000) (0.000)
-1.9314"s -2.8639"¢ - -
RR (0.314) (0.187) (0.000) (0.000) (1)
SE -1.5897"s -3.3799* -3.7389*** -3.543 )
(0.475) (0.073) (0.009) (0.053)

*** significant at 1%o level
** significant at 5% level
*  significant at 10% level
n.s not significant

Adlaiay) dasdl) Jiad cpaausdl) Gm asiliP-value

Al alily Ao aladisYl Eviews-12 duaasll clajia
i) Jbae (e IS dsa3l) Judedl (g Gl HLaaY Alaa) will o Joaad) il e s

Jil il (OMO) dasiaall Goudl lilac s (FM) ((SlaaY) Aaall sl ) ggaial) lat¥) does) )
AL Bl His e Y (gl (gl (e Guiall p3a O ia 138 (1,0 0) dgiaal (g5 (e
el dadlall Gg pam ol HLaY Allaa¥) adll of a3 Ly 1(0) Lial) (& lagia JS JalSS dap
siun (o iS) ClS (SE) waall gaiil) laay) ¢(RR) aBlY) abia¥) ¢(DR) aadll o i se S
28T any oSlg Bangll jdn (e Ll (gl (gginnalls Siunn e ibiall oda o Jiny 13gh (4,0 1) dsinal
2l o Lge IS JalSdnyn old b caangl) 3 (e Alliy Biiise Cinaal Ll aas Lgd J5Y) 39l
pes O Glo pa sy ARDL gisal) sladld I3l jlaatV) zilas i dayd iay ellyg L1(1)
Bl Gimyas (Y=T) IS8 L) 3 die 5l (gginalls Biiss (5S5 o ang 7 35ailly AN ki)

iyl ) paial 8yfisell dial)
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tolial) sUady) Boad Ay aasd :Lal
c3hall I mail) 2 30al i) sUaty) B8 LAY Cilagleall julae ai (2) dsaall (e
g (Y+¥1-149) Baad) A (ahall Al gail) igaid ial) plady) Ggad wan 1 (Y) Jgaal

(VAR) Jdadl
VAR Lag Order Selection Criteria
Endogenous variables: FM OMO DR RR SE
Exogenous variables: C
Sample: 1990 2021
Included observations: 28
Lag LogL LR FPE AlIC SC HQ
0 -585.5526 NA 1.44e+12 42.18233 42.42022 42.25505
1 -465.0437 189.3711* 1.62e+09 35.36026 36.78763* 35.79662
2 -437.7199 33.17890 1.66e+09 35.19428 37.81111 35.99427
3 -407.0725 26.26922 1.94e+09 34.79089 38.59719 35.95451
4 -356.3887 25.34187 1.31e+09* | 32.95634* 37.95211 34.48359*
* denotes the optimal Lag length of the variable
LR: sequential modified LR test statistic
FPE: Final prediction error
AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion

Al aliby Ao alaisYl Eviews-12 dsaayl) cilajia

Gon 2aly (a Ghall Il il gail) 3gad ella Soad Juadl o (Y) Jsaall (e Jaadl
ade Y (HQ, AIC, FPE) cilasted) julas cavs ilsnd ajly «(SC) 5 (LR) claglaall (5)lias
03 apad il elady) 8gnd o8 @lly ) Talisad cdasll o (Bl clady) 8928 of ) cplal uledl
@) L) duw) I gail) Goall dbond) hysiie o @iidall JalSl ehals (ARDL) g 3sal
aslily . (t4) o Anbl) sgmdll 3ol Y o g daaddl Jilat el e St (Jlaa) aall il 1)
Biaal) 3gaal) sareie I LugSaall Hsdall ac) ab 358 Clpiiad daghl) claY) s AaDla (520
.(Y) Jal 8 W< Inverse Roots of AR Characteristic Polynomial 31l laasU
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Inverse Roots of AR Characteristic Polynomial
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.(Nasrullah et al, 2021: 8) dxl,ll tiall cUaty) 59ad alaicl lgale
s dad) Jalsal) Las) WG

Aasialy I il g Bl Aol aria cp @il Jal€al) s il (V) dsaad) (e
veg 1(1) AV asll e ST o8 (7.61998) Aalll (F) dad o Jgaall (pe Jaadls Cum caganl) jlasl

e Abad) A jdll Jaig adall diajh (b dide cAogieall Gl aaen

On (P)) Lsine Grina diey dushl) Ja¥) & @ljisial)l JalSil) 355 ra ¢ ialls Wilgluay JaY)
DlaaY) aie ) d8lia] (ool lisY ) o) jeas chagitall (el ililas) Lol Auband) S puiia
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Baall gl LIl el g Al Aulocd) cilpitia oo elidiall JalSal LA il (%) Jgtad
e - &

F-Bounds Test
Null Hypothesis: No levels relationship

Test Statistic Value Sig. F 1(0) 1(1)
F-statistic 7.61998** 10% 2.45 3.52
K 4 5% 2.86 4.01

2.5% 3.25 4.49

1% 3.74 5.06

** significant at 1% level

dfpdl) wlily Ao alaieYU Eviews-12 duaaydl cilajda

:(ARDL) GSJ.A.'J i :lay

(I @l vie s VL Sl o duhl) #3sl Chystie paen o (1) sand) (e LilaaY
sl 45y deail e Talaicly ARDL zisail (1Y0) i 23 0 duhall cilily degh Jle 2l
Js¥) ) a8 i 39a Ay Jadl o (i (i 29D Ay Jadl 0 il (ol LalalS)
paddl jro yiie e S8 bl Gl cdagidall Goud) Gllee il GBI B)dl) ¢ ) aill janal
LS el Ja ) il o aaad) ol Jlaal) yuaie 4y colS Lt ¢ el Jalaa¥) ke
la Kby .l 3gass ARDL(1,3,4,4,0) g5 (e ¢sSos z 35ai) 0f (51 (B8 Qoo  35a) 3 50
O O (-8.765) axlllly (AIC) cleslaall (SIST jlunal da S8 Gons 7 39a) 12a old el e
bl (£) Sl e s Sl jelay LS (5291 =30l
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Akaike Information Criteria (top 20 models)
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gl jhiaag dpail) dabwd) cpaial ARDL(L,3,4,4,0) zisal¥ Ja¥t) dligh d8al) i il
(YoYY-144.0) Baall d)x.'x‘_gwgiws

ARDL Long Run Form
Dependent Variable: FM;

Selected Model: ARDL(1,3,4,4,0)
Case 3: Unrestricted Constant and No Trend

Sample: Y44+ 20Y)

Variable Coefficient Std. Error t-Statistic Prob.

OMO, -0.000546 0.000199 -2.737541* 0.019

DR, 0.005006 5.25E-05 95.3911** 0.000

RR; -0.008030 0.000243 -33.0169** 0.000

SE; 1.08E-09 5.55E-11 19.4379** 0.000
R-squared 0.9239 F-Stat. 112.4076**

Adjusted R-squared 0.9156 Sig. (F-Stat) 0.000

** significant at 1% level
* significant at 5% level

duhal) @bl Ao aladieYl Eviews-12 daaapl) cilajia

Y aalall

e gailly daail) Abod) cipiial ARDL(1,3,4,4,0) agei¥ Ja¥) Bl aBdlal) ot ilis
(Y+¥1-1440) saal A (3lall

ARDL Short Run Form
Dependent Variable: AFM;

Selected Model: ARDL(1,3,4,4,0)
Case 3: Unrestricted Constant and No Trend

Sample: Y44+ 20Y)

Variable Coefficient Std. Error t-Statistic Prob.
C 0.081147 0.010959 7.40443** 0.000
AOMO; -0.000269 0.000260 -1.03249"* 0.324
AOMO,_, -0.001736 0.000465 -3.73213** 0.003
AOMO,_, -0.001093 0.000534 -2.04855" 0.065
ADR; 0.001963 0.000401 4.88865** 0.000
ADR;_4 -0.000921 0.000369 -2.49408* 0.029
ADR;_, 7.22E-05 0.000342 0.21121"% 0.836
ADR;_; -0.001360 0.000258 -5.26905** 0.000
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ARDL Short Run Form

Dependent Variable: AFM;

Selected Model: ARDL(1,3,4,4,0)

Case 3: Unrestricted Constant and No Trend

Sample: Y44+ 20Y)

Variable Coefficient Std. Error t-Statistic Prob.
ARR; -0.000549 0.000567 -0.96789"* 0.353
ARR;_; 0.010037 0.001471 6.82510** 0.000
ARR;_, 0.001808 0.001034 1.74834"° 0.108
ARR;_3 -0.002300 0.000835 -2.75402* 0.018
R-squared 0.876152 F-Stat. 18.3276**
Adjusted R-squared 0.825073 Sig. (F-Stat) 0.000

** significant at 1% level
*  significant at 5% level
n.s not significant

A pdl) bl Ao alaieYU Eviews-12 duaaydl cilajda
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