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Abstract

The research seeks to estimate the size of the impact that market risk has
on the performance of the growth and value portfolios, as well as diagnose
the performance of these two portfolios during the period (2020-2022).
Monthly data was collected for (32) companies as a research sample. The
value-at-risk (VaR) model was used to measure market risk to arrive at an
answer to the question: What is the extent of the impact of market risk
(market index) on the performance of the growth and value portfolios in the
Iraq Stock Exchange during the period under investigation? The
profitability multiplier index was adopted to distinguish between growth and
value stocks, as well as the value-at-risk index (J.P. Morgan) to measure
market risk according to the standard method. The results of the regression
analysis showed that the profitability multiplier during the period studied
was not at the required level. The statistical analysis also showed a
significant impact of market risk on the performance of the value and growth
portfolios. In addition, the study revealed a relationship between market
risk, measured by the value at risk, and the performance of the two
portfolios. The study recommends that the investor be aware of the market
risk to which he is exposed when investing in securities portfolios. The study
emphasized the importance of measuring market risk using the value at risk
to determine the maximum losses that the investor may incur.
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