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Abstract

Given the important role played by financial markets in supporting economic
growth in a way that strengthens the economies of countries, supports
employment and productivity, and raises the level of average income, The study
came to analyze and explain the impact mechanisms through which the policies of
financial and commercial openness can play their role in developing financial
markets and improving their performance, Which framed her theoretical
propositions and empirical studies that interested her. As well as building several
guantitative models that can diagnose and clarify the nature and impact of these
policies on the development of financial markets in a group of Arab countries.
(Egypt, Jordan, Tunisia, Saudi Arabia, UAE, Qatar, and Oman) And for the
period 2004-2019, which was based on balanced panel data, whose views
amounted to 112 views, By adopting standard approaches that are compatible
with those data represented by the aggregate regression model (PRM), the fixed
effect model (FEM) and the random effect model (REM). The study found a
significant effect on the policies of financial and trade openness in the
development of financial markets in the sample countries, With some variations
like the effect Suited between the positive and negative and sometimes neutral
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LauraAlfaro et al Shal e Al Las 8wl Jaea
* | (2004) GRO |~ ey b@n < L) sl
Solomon & . -

@hill cilall e 2l ciald) slac) e 2 jdad)
oly 8 lgal) s Al s ol IS8 Jo il ile delia (S dnge sl o 2l
BV, ()lanll Y1) Appesil) Lgihyitia & JLaiy Badindl) Lgihuitia & S (danld N oles o)
t ol LS ((galaiBY) pailly , JLady) pdomill ,Copuall jaas, Ml
L) (3lusY) Lpas 7 3l
ST = F {TRA,EXR,INF,TDS,GRO,FDI} (1)
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SSl,=llg ,luall

VS = F {TRA,EXR,INF,TDS,GRO, FDI} (2)
SM = F {TRA,EXR, INF,TDS, GRO, FDI} (3)
SP = F {TRA,EXR, INF,TDS,GRO, FDI} (4)
ST =By + ByTRA + By EXR + B3 INF + B, TDS + s GRO + B¢ FDI + ¢; (1)
VS =P, + BTRA + B,EXR + B3 INF + B,TDS + Bs GRO + B¢ FDI + &; (2)
SM =B, + ByTRA + B, EXR + B3 INF + B,TDS + Bs GRO + B¢ FDI + &; (3)
SP =B, + ByTRA + B, EXR + BsINF + B,TDS + Bs GRO + B¢ FDI + ¢; (4)

iyl jrass latll ~ Ly M ) Ayl cpriall 5 IV Al (S5 Cas
dad Hdje dias lgiee o el LI (3loel) Baat i3 B (gabaBY) pallly , LAYl ,pdcadls
b chsnd) el f Al Aleall S cps 8 o(ST) ol m3ll) sl o Alghsiall g
iS5 10 ST ey Aglsiall aead) dad dises Wina Jyeasl) o mall Ll GousY) duaii ithe
hse b 5l chid) A Al (S5 s 8 L(VS) Joll dad Jlea] e Aglie
LI (SM) Lsie £ai€ duladl agel) ysd aee didar Miae L3eli€ oo seadl AL (313 das
e Nias Wbt e pmall 2D Blse) Bpass 530 3 L3 el T GSas el Aol
((SP) dsie Lowi€ agu) land ulis
zasail) uals dagia (TG

Jyanll b Ll Slnad) (Ko Adgigally 882 (e dille Ay aaah @il ) Jsaasl) dal o
sy @l 2Vl W 2V ) daaly 855a0 delsall deganal aidu haie el o
Agpad) hleY) diadl Al Joad LI (35 e 3 (goleaBY) saily , Ay, adcailly il
Loball i sl B Lo slae¥) o (Lasaadl ki olee sl GaY) uae Basidll
i op Qlshdll (e degena e duhall @) dalu
(Panel Data) 4agajall cilibul .

dpalady) luhll & gald J<as a3V 3 Gl Llaal dasaied) bl cpasS) a3

Lo 525 cduball die bl elow aa o oadidally el il aa) She (e dn B0 W Al
o amly Sy galadnul paml @ . (Gujarati& Dawn,2004,636) auly Jssi (Aasd lelaa
Dl Aediidl malidl o sVl elldy dgae cilaled Lo sale ), Al Ayl byl
:(Belotti et al, 2017, 139-180) 4wl oa &2 e g Adghall il
(Pooled Regression Model) asaaill syl zigadl .|

Con odlaill dlee & dagaiall bl 23l Lacad o (PRM) gnanil) laatV1 7350l 2ey
pend Ll Gyl DA e 3] B L3l pailadd) D) il el 2l ab Jeg
& ey Aagaiall G el Glally 033) axe e Lae el e By 5By zisel) clala
Sadiaall Gysidl 558 3yh e (Moazi & Belhawisel,2019,305-259) i) JodluS \ginllas
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235N agty L L (NFT) ot laaliias Arie) Alusles 05S0 , Apadaal) Uil Alisliia 8y gy, Alkicadlly

Sa LalidVl o2 ppin by cablds b e Dia gl bl Wasll dad of Gl

Wrall Gl Ak aadil . P e sV aam @l e Jpaall
(Gil-Garcia & Puron-Cid, 2013, 203-216)
1Y) Laaal) caneatll laai¥) 2 3gal 2354

k
Yit =aq; + Z B]X](lt) + &t [ = 1,2, e, Nt = 1,2, e, T (2)
i=1

(FEM) (Fixed Effect Model) el 59 zigall .

degene IS lu dipea ) (FEM) (Fixed Effect Model) culil) 51 = 3gal alasiud Cargy
G el ailat pre s CBA) 3gay Rl Lo daa e (Abil (@lHa (Jp ) Daaaiall ililadl s
S il sy e sai e degene JS me dabaall 2 3 Ae)l Jedldlyl daalsiall il
daady i puiia p23505 La Bale 7 3sadl) b Bpnaetl) Alla Cuimily cilalaall i iajals dsiajl) Bl Caeny
bl Gl b Gl Ally paill dlell (rall Cilaspall danpha aladial o5 a3 as ¢ (N-1) s
(Al-1raqi,2018,104-71) jia 5 laugior Jasll Jon aul (K& lgmygil olldy dglsdal
(Bin Zway & Slatni,2015,91-73) (Willam,2005,7-32)

t VL 3sad Lyl L) Jua

k
Yit = a; + zB]Xj(lt) + Eit i = 1,2, ,N t = 1,2, ,T (3)

i=1
=y tupa;

(REM) (Random Effect Model) ilgéall Y zisall .

Uine dblplie Chuiie & Liaily daakid) BV o) (REF) Slsdall SV #3sal (oaji
o sl elgial i lee dhdll an b Algde S Caliaty caana cplis e Jausia
o A AlieY) (gpall cilaal) disla Jii s g (Gujarati, 2004, 647-649)¢taall ¢Sy
DLas) B s lee ddasaia it Gl olasl lgls Begi e ke aad LeisS zisal] Cilddas
(GLS) (Greene,2012) (ElI-Gamal,2012,285-266) jaall (gsla¥ e jiliall cplall (5 cilalaall
Squares)

1Y) Lapal) (REM) sl ) 7 35aif 225 alliyg

k
Yit = qa; +ZB]XJ(lt) + €it i = 1,2, ,N t = 1,2,......,T (4')
i=1
€t = U+ &
aiad G Cua (e lgudt (GAY) Ailgdall cadY) Lailad dllia €5 oSyl Ladl) o o] (ol il

(Var(eir) = 07) < iy (€5 = 0) sieall Zoslse dabgidl)
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Al 7z 3gai®) jLas)

Slo B Ailas) @hlas) chal ye 06K Aaldl Z3lll Gecn desde Y Z35al) 2l
On Apladly dlaladll eihal S Al JsY) sshali(Chow-Test) Fisher slial Jia 3 ¢oisha
220 (8 (g aanl) o 3oal) Llimdl il Cane 138 W) A1 2 3gaily , cananill laa) 7 3sail
13) W, dalae ) (gyall eyl Ayl = 30al) 5ok 5 ey cAasdle Y z35all saesg Allal)
& Crag o Hsdiad) ) 2 3gall gty Alcaliall e Lad i culill Y 2 3sal Lliadl il cane
Culill 5V adsail Gn dlaliall Hausman jlas) e slae¥h dilatl) 8 £l sshdll ) egall
El-Gamal,2012,285- (Guo & Ying ,2017,1323-1340)¢kiaV¥) (e V15 Slsall 51,
(266)

icia) dmaagll sl dwla G ) i 0e (S dilie pd o Jgeanl) (ayl

Aaali G ,Cipeall prag Ay ool pailly adailly ladll ZlaYls , ) vl
(3anidd) Lupell LY cglae 5l Lnsrad) cpiall , yeae L0l Jso 3 B Glo)
Ngwanasl Y i ) Qeasilly 4l Hladls ,Candl Calaal 3t , (Y41 9=Y v £)5aall

Aapad) A BB Blon) dsaii A dumaagil) cbinall A s mils ) deasill
ahisa) sl DA Gag Aladly LK i) e laglin e (Y014-Y 0 £) saall )l die
(1) o dSall 8, Asball Lasll auag LSy, dpbadl) Witay duball Clysiag ddlsiall il
& Al sl (g3 Levin-Lin-Chu. (2002) slas) alde) &5 5asgll jis (e . lagld e Xl
Tue Lo (2)dsan)) s umDigunall L) ity lly ,0.05 Lisiee ¢(gsine i (2) sl
Ll @hssal (panel data) dssayad) <l jhawy , Levin-Lin-Chu. (2002) jlas) gt
TRA,INF, EXR, TDS, CBB, M2, IRM, RBL, SPV, SMT, ) whuidl ddasll lgixsas
Lad jelam ol 3, dY) ) aie V) AdlasY) Lgsine Sl giyliiiul Guad e .(SMC, MCE
cyiall @il 005 1) as .Prob las)
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Lbadl) gl Al clpsial Aulall agal (1) JSid)
Eviews 10 gl mils Ao slae¥h opfald) dae) 1 jiaall

alpiad.Panel Data J) .clily Z\fjﬁm. Levin-Lin-Chu,2002. jLid) &5 (2) Jgaad)
LAdadl) | gtuay Ayl
Level First Difference
Variables
None Intercept Trend and None Intercept Trend and
Intercept Intercept
EXR 1.34022 | 0.26651 | 0.21492 | -4.85306 | -4.30250 | -4.83789
Prob. 0.9099 0.6051 0.5851 0.0000 0.0000 0.0000
FDI -1.57848 | -0.23354 | -0.00769 | -12.6782 | -11.9247 | -23.7579
Prob. 0.0572 0.4077 0.4969 0.0000 0.0000 0.0000
GRO -3.89831 | -2.28497 | -5.22750
Prob. 0.0000 0.0112 0.0000
INF -3.38660 | -3.68033 | -5.57897
Prob. 0.0004 0.0001 0.0000
TDS -0.96858 | -1.09157 | -0.73767 | -9.70225 | -7.25650 | -6.64161
Prob. 0.1664 0.1375 0.2304 0.0000 0.0000 0.0000
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Level First Difference
Variables -~ —
None | Intercept | TreN98Nd} None | intercept | TreNd an
Intercept Intercept

TRA -1.46393 | -2.03583 | -2.03583 | -9.48933 | -6.58603 | -6.62959
Prob. 0.0716 0.0209 0.0209 0.0000 0.0000 0.0000

IRM -1.29492 | -3.09116 | -0.56455 | -8.89003 | -5.98429 | -6.95515
Prob. 0.0977 0.0010 0.2862 0.0000 0.0000 0.0000

M2 1.66287 | -2.80443 | -2.84512 | -8.99770 | -5.36750 | -5.40952
Prob. 0.9518 0.0025 0.0022 0.0000 0.0000 0.0000

RBL -3.03229 | -2.71225 | -0.21863 | -9.38056 | -7.68794 | -8.74397
Prob. 0.0012 0.0033 0.4135 0.0000 0.0000 0.0000

CBB -2.81207 | -0.77862 | 2.77742 | -6.09154 | -3.90338 | -3.19220
Prob. 0.0025 0.2181 0.9973 0.0000 0.0000 0.0007

SMC -6.50301 | -2.37396 | -1.20011 | -11.4747 | -8.47634 | -8.69799
Prob. 0.0000 0.0088 0.1150 0.0000 0.0000 0.0000

SMT |3.631050.9(7.9036501.| -2.31090 | -7.75228 | -13.6386 | -10.9158
Prob. 999 0000 0.0104 0.0000 0.0000 0.0000

SPV -1.07219 | -2.15588 | -2.39357 | -10.5348 | -8.89525 | -7.77177
Prob. 0.1418 0.0155 0.0083 0.0000 0.0000 0.0000

MCE -0.31978 | -3.47426 | -3.32195 | -11.3845 | -9.90914 | -9.20374
Prob. 0.3746 0.0003 0.0004 0.0000 0.0000 0.0000

maliny cilajie e alaeYU il dlae) e Jgaall o
Eviews 10

lelsts &3 ) (Panel Data)dassiall cllall z3le o e Yo SV 2 35a) ) Jeasly
(Chow- ,Las) aadid 2y (JeV1 dlsyal) (8 s oilaye e lldy ¢ouileanl las) (G Lad
13 L a8 il V) 2 3sail g omaentl) JaaiVl z3gal o L dlialiall @llyg Test) Fisher
D% S deedle ST saedy aall 138 die Ciigs (PRM) Jeadl asentl) laaiy) z3sail gl culS
il Y 23 il miln el 13 Wl ((OLS) LnlaeY) (gpuall clasall Ayl z35aly!
ol ) adsal G L ApdL asm DA e s Al Ayl ) b (FEM) Joaidl
s o Ly (Hausman L) ks e 3, (REM)agsdall Jlstall 51 2350l (FEM)
. (Clark and Drew 2015,399-408) jLaa¥) gl &y sl (3) Jsaad)
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da )zl Chow-Test ksl (3) Jgaal

Redundant Fixed Effects Tests
Equation: Untitled

Test cross-section fixed effects

JoY! C'A;A&SJ Chow-Test ,Laal
Effects Test Statistic d.f. Prob.
Cross-section F 16.755744 (6,99) 0.0000
Cross-section Chi-square 78.497118 6 0.0000

U z3ga30 Chow-Test Las)
Effects Test Statistic d.f. Prob.
Cross-section F 105.392812 (6,100) 0.0000
Cross-section Chi-square 223.002947 6 0.0000

GAY ziga Chow-Test ksl

Effects Test Statistic d.f. Prob.
Cross-section F 37.782272 (6,99) 0.0000
Cross-section Chi-square 133.373779 6 0.0000

&bl z3ga8 Chow-Test jaal
Effects Test Statistic d.f. Prob.
Cross-section F 9.205027 (6,99) 0.0000
Cross-section Chi-square 49.652536 6 0.0000

EViews10 maliy clajyie e alaeYl cfialdl dae) (e Joanll o

e g G Alaleal) Aiecaially Julaill i) 735 Ll e A8 seladll ) JU g
okl ) slmly) 8 (FEM), el 51 zisal i ity (REM) Jlsdall il z3sal
Led glat ade e AfilaaV) dligies 51 ,(4) el 3 dajaall asiln iy (53 (Hausman)
Langid Ty 8y00all ilil) (3Ll (o 4usad Lag ,panll Auajd Jod =y o 585 0.05 1 3als prob,
A ) gilally Jdaill 8 (FEM) culill 51
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da ) z il Hausman JLaal (4) Jgaadl

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Js¥) £ s Hausman las)

Test Summary Summary Chi-Sq. Statisti Chi-Sqg. d.f | Prob.
Cross-section random 100.534465 6 0.0000
B 35330 Hausman L)

Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f | Prob.
Cross-section random 42.136533 5 0.0000

G 7 3sa Hausman sl
Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f | Prob.
Cross-section random 226.693633 6 0.0000
Gl ¢ 390330 Hausman Jlas)
Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f | Prob.
Cross-section random 55.230165 6 0.0000

) 3 s 4 (FEM) Jlsdall ) dagie slacly (bhae (o a3 Lo o ol

sy (TDS)LaaYly (INF) adaill ddaliall chiid) (TRA) oladll #a¥ly (FDI) W

gV G e jued) AL 3lsul) At ydse 8 (GDP) (sola®l sailly (EXR)capual

o) (o Aoy S z35a) 85(SM) Jaa¥! ol il ) agal) G dlaws) JoY)

s Jaee I #35a) L35, (MC)adsud) dadll o) (o Digie i lE )+ 8] el

(SP) dusie dawsiS agul¥) Jlaad il mll 235a) 35, (SM) aead)

.(5)

e (Blomd) doali Ji3a B Adnlial) ciaiially Gladl) Al Z GEY) ) (5)J el

Method: Panel least squares (Cross-section fixed effects)

Sample: 2004 2019

Periods included: 16

Cross-sections included:7

Total panel (balanced) observations: 112

L) (3lomd) Aali Cipipa B Anilial) cpaially @lailly M) g LaY) S J¥) g agaid)

Jeaall 8 4ailis ds)aallg

Variable Coefficient Std. Error t-Statistic Prob.
TRA -1.480434 0.397460 -3.724736 0.0000
FDI 6.614263 1.145287 5.775203 0.0000
EXR -2.484947 1.000205 -2.484437 0.0146
TDS 1.149130 0.356815 3.220522 0.0017
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C | 26.62606 | 12.63867 | 2.106714 | 0.0375
Cross- section fixed (dummy variables)

R-squared 0.441503 F-statistic 13.83408
Adjusted R-squared 0.409589 Prob. (F-statistic) 0.000000
Durbin-Watson stat 0.542692
L) (3loml) Asali Cpdija B Anilial) cpatially Glailly Al ¢ LGaY) S5 S 7 3pail)

Variable Coefficient Std. Error t-Statistic Prob.

TRA 0.316607 0.126793 2.497036 0.0141

FDI -0.837775 0.350528 -2.390037 | 0.0186

EXR -1.087688 0.321740 -3.380647 | 0.0010

INF 1.081482 0.220318 4.908740 0.0000

TDS -0.363948 0.113169 -3.215978 | 0.0017

C 50.88319 4.061115 12.52936 0.0000
Cross- section fixed (dummy variables)

R-squared 0.280745 F-statistic 8.274936
Adjusted R-squared 0.246818 Prob. (F-statistic) 0.000001
Durbin-Watson stat 0.395725

L) (3loml) Aali cipdija (B Anilial) cfpatially lailly Alall ¢ GaY) i EIA & 3gaid)

Variable Coefficient Std. Error t-Statistic Prob.
TRA 0.868093 0.325011 2.670969 0.0088
FDI -1.905264 0.936522 -2.390037 0.0444
TDS -0.779698 0.291774 -2.672265 0.0087
C 50.88319 4.061115 12.52936 0.0000
Cross- section fixed (dummy variables)
R-squared 0.168507 F-statistic 3.546491
Adjusted R-squared 0.120994 Prob. (F-statistic) 0.003084
Durbin-Watson stat 0.312658

AL (315! Aalt pdige b Almlial) chidly gylailly -] 5 bl & 3say)

Variable Coefficient Std. Error t-Statistic Prob.
TRA 0.298580 0.092471 3.228924 | 0.0017
FDI 0.740333 0.266455 2.778452 | 0.0065
INF -0.562938 0.163034 -3.452881 | 0.0008
C 15.89139 2.940432 5.404439 | 0.0000
Cross- section fixed (dummy variables)
R-squared 0.281628 F-statistic 6.860635
Adjusted R-squared 0.240578 Prob. (F-statistic) 0.000004
Durbin-Watson stat 1.019858
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