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Abstract

Proceeding from the main and important role played by the banking
sector in the process of economic development, as one of the most
important direct channels for activating the work of monetary and
financing policy and implementing its objectives by achieving consistency
and harmony between the macro and micro economy, by mobilizing
savings from the financial surplus units and redirecting them to the fiscal
deficit units in the form which ensures optimal allocation of resources, the
study sought to attempt to reach a diagnosis the mechanism of the impact
exchange rate fluctuations on the banking sector development, as well as
building a quantitative model capable of estimating and interpreting the
nature of the effects that exchange rate fluctuations can exert in the
banking sector development in the Arab countries (Algeria, Bahrain,
Egypt, Jordan, Kuwait, Lebanon, Morocco, Oman) for the period 1996-
2019, adopted the methodology of what is known as pooled regression
model (PRM), the fixed effect model (FEM) and the random effect model
(REM) based on the Balanced Panel Data, the study found a difference in
the impact of exchange rate fluctuations in the four models that express the
dimensions of banking sector development, represented by banking depth
(BD), expressed by the liquid liabilities index relative to GDP, and
banking stability (BS) represented by Z-score index, and access to Banking
services (BA), represented by the banking concentration index (the
proportion of banking assets held by the top five banks), and banking
efficiency (BE), expressed in the interest rate margin index.
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ol LSy 5elislly Jsaaslly JHaly aalls dbiciall 3 yeadll ¢ Uil
H(LL) Alaay) aal) glil) L) A Adilal) ciligliaal) |
Ve gl . yadl gUadll Bee o uaill Lladialy legd Gunliall ST asall 138 aa
oo el (e pdy Lo sag dbgh clidl Gliadl Qi e Cliadl 58 (S L sale
Gradl glhill Lt ligice ady A oagh Lo say «JaY) Al Gagal iy léndy)
(Khalaf, 2011, 179-194) (Donia,2012, 2)
:Z- Score éja .q
Sl Ok ey ¢ Apadl gl 4 Al JW haa) Als oo el Gady (sl g8
(Lepetit& (slad) e calatll ddlaal) dpadl gUadll jian dllaa) Llally hisd) s
obaaY) oy dgell ded cwdn) WIS 4 3 (Donia, 2012,17)Strobel,2013,73-87)
Gl ) iall Yoems monall aalll (g Ll Hdsall o anli dic masia (uSally G yuadl)
. (Al-Khazraji& Al-Araji, 2020, 323-344) i) axe Alla b Copadl) muay
H(CO) (AN Asadl) Lijlaal) g Biias ) Lbpuaal) clagagall dunsd) Apaal) KA HdGa ¢
Lol Lo Lyl cadlall cleaasd) ) Jseasl) o unill aaiioaall cilyiigall aal (e ducall sda aa3
e bl S5 L ¢yl g Uadll 3lse (e Dlle Locdl ddl) Dliscsgal) o QB 220 Bl (uSe
Lo cleaall el (ye sl (ELSI Aapd g hadly Adld) cilassl) damsyg psiiy cAadlial)
(Bara et (The Arab Monetary Fund, 2020, 7) &radl g Ul duaii (anshi A cuan

al,. 2017, 151)
{(BIM) 531 jaes hala .3
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Craidl) LlSE L Cijladll U8 e el glaYly palaY) e sl lead gu @A) ) e
(Shifotoka, 2014, 22) (Amous, 2017, 11) L) ddalusll < dullad e @lld Jy ¢ ialgl) dad
(Abu- Alezz, 2020, 29-56)
byt A peadl g Uil et 8 Capall jaw Clls i muagl (Aasagill) At cpiial) Y
i sldiel &3 eelly bl culgla 1 ALl Laobea@ ] il jally Al cilaglall ) ol
SISV Gl o3 Cipeall s g mme 535S el Gl e adiel H(EX)cipall o
Lallally Lol ) cluhyall Ldle (6 (e Laladiuly Yead
doolai®y) ol paial) e ddlally Lala®Y) caluyall Leadat laslia Glolasl o) yeie 4l Caucal
Alaiad AalSe) o Laaydl DA Gag ccila o Aliisa Sypams Ghpuaall g Uaill doaii & 835al) Aoty
Plaag AT il e Cipeall e 8 ALals) @lpaall b yead) o Uadll duas
A aall @l ) ds ) il L) e slael) & (FDI) Al g sy .o
Wilaad Db Goler o daanatll ciluball (e 2aall Ggy adgiall o o3 ¢ L) ) ge il
(Toyin & Toyin, «(Levine, 2001 ,688) (Ashraf, 2017, 6-13) . yad ¢ Uadll duas
2016, 93-117)
cllgind) Sl il ) 8l Jaes pladiad &5 adaill e uel) Cangs :(INF) adail) .
skl (Apeadll gl daat o 5liall Aulud) o)1 g Al bl aliee cipla (g3
(Nouaili et al <2015 «410-417) « (Gezae «2015:44) « (Donia «2012.31
st gilly cadlagh o 52l e Blaial) 5 58 jrw oo uedll daf e i(R) S35 .
(Attia, 2008, 132-145) . byl ¢ Uaill dati & oY) ol o dawpatll Giluhall e daal)
(Omar& Hammoud, 2008, 93-108) (Ojeaga et al, 2013,8)
el el 8 gl atind Laalsy JIga ol <8 Lo il 23l delua (Ko pais W b
o A1 ) Al S Cus il gt b Jilang sadiaa) Whuie (8 CAlSS (Al
Wsled) 35 (s 8 (BD) hpadd) anll ji5e b 835 ey oty ¢ ) 215 ccayall
siib A bl Wl (BS) paddl JHaal] b5 b dnlad) died) chsid) 5 ol ds)
A 3 gl dabl) Aslaal) (35 basls «(BA) (hpeaall Jyagll Hise b lgudi el A
t b WSy (BE) G peadll 50Ul yiiga b il puiiall

BD = F (EXG, FDL INF,R)........ (1)
BS = F (EXG, FDL, INF,R)........ (2)
BA = F (EXG, FDL, INF,R)........ 3)
BE = F (EXG, FDL INF,R)........ (4)
BD =B, + B;EXG + B, FDI + B; INF+ B, R+¢....... (1)
BS=pB, + B,EXG + B, FDI + B3 INF+ B, R+¢....... )
BA=B, + B,EXG + B, FDI + B3 INF+B, R+¢........ 3)
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BE:BO +61EXG+BZ FDI+B3 INF+B4 R+£1 ........ (4)

el Jalang gz Madl) jads . ¢

daall Qald) B hpead) gl daat (& Cipeal) e bl BY iy il ) Jgeasl]
Lalall bl i e SH yie dllae ol 481 s lgad 05 aaam (Y)4-1947) sl
Levin-Lin-Chu _lea) gt daseaally (V) JSEN A dulal) apnll linSe Ally cduhall clysias
sl «Js¥) Bl xie VI duhal) Syt 4l ase e @S allg o)) dsaall b ol
giaal) die oty 15i8) Gus (EFF 4 yeadl) 566y (INFaaicailly (FDIJWI # b))

(1) s

EX FDI INF
1,600 40 30
301
1,200 1 204
204
800 104
104
400 . 0
et 10 10

AH AN N O OO T ITDDO OO NN DO® A AN O OO T ITODOOO NN~ D®O® AN NO OO T ITODOOONN~D®D®
R BD BS
16 300 70
124 2504 604
8- 50
200
44 40
150 |
01 30
100
4 20
8 504 104
12 T 0 T T 0 T T
mmmmm DOOITTOO0OONND®D®D COONNRDDIITOO OO ONNR®D® COONNDNIDITITOOOOONNDR®
330H0H33A8338330a0d30 30 H0H33A3N98330 40130 30 H0H33A0 983304010 m0 A
AHANN O MM T TDDOOONN®D DD A NN O M T TODOOON~NN~®D DD NN O M T TODOOON~NN~®O®D®
Log BA BE
21 10
2.0 1 8
1.9 6
1.8 4
1.7 2
B L I S B S | L S e e L I s S S B B
mmmmmmmm TTO0O000ONNDR® COONNRDDIITOO OO ONNXD®
30H0H»0HON0A®0Od0ON® 0 30 H0HPO A0 N0 A0 40D O A
HHHHHHH METITOWOOONN~DO® HHHNNOOMITIOD OO0~ DD
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Eviews 10 geliy mil o alac¥h Ealdl sac] oo JKAI 2 jaiadll

4l wpuaial Panel Data ) by 4b8ia Levin-Lin-Chu,2002 jLas) gl :(V) Jgaad)

Varia Level First Difference
bles None Intercep | Trend and None Intercept Trend and
t Intercept Intercept

EX 1.2900 | 1.15602 1.02214 -7.77251 -6.71685 -4.91947
Prob. 0.9015 0.8762 0.8466 0.0000 0.0000 0.0000
FDI -4.3029 | -4.2571 -2.03805
Prob. 0.0000 0.0000 0.0208
INF -3.5562 | -7.7486 -7.30426
Prob. 0.0002 0.0000 0.0000
R -4.3956 | -2.42250 -0.46229 -11.2969 -7.69350 -5.15520
Prob. 0.0000 0.0077 0.3219 0.0000 0.0000 0.0000
BD 3.3285 -2.3348 -0.86735 -10.4180 -9.15625 -6.78620
Prob. 0.9996 0.0098 0.1929 0.0000 0.0000 0.0000
BS 2.1052 -1.2369 -1.05620 -11.8408 -9.78159 -8.45657
Prob. 0.9824 0.1080 0.1454 0.0000 0.0000 0.0000
E';gg 04522 | -1.0954 | -252452 | -14.0900 | -10.9811 | -7.86289
Prob. 0.6745 0.1367 0.0058 0.0000 0.0000 0.0000
BE -1.720 -2.2718 -3.5868
Prob. 0.0427 0.0115 0.0002

Eviews 10 galin milu e sl odialll dlac] 1 jaadll
@b cuae Al (V41)  Chow-Test loal i sldely «ldara (e pai Lo e 2y

z 3sails A3)lke Lobaidly daedle ST (FEM) il ) 2 35ail deg adell duajd Jod o oY) Jsanl
A z3lad) b (Panel Data) dssapall bl Qilss 8 (PRM) (raeatll jlaasVl

day ) Jlaill Chow-Test jLas) :(Y) Jo

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

(BD) (irad) (3aall 73508 Chow-Test Lasl

Effects Test Statistic d.f. Prob.
Cross-section F 56.229421 (7,180) 0.0000
Cross-section Chi-square 222.525274 7 0.0000

(BS) iradll L) z35ay Chow-Test Lol

Effects Test

| Statistic

d.f.

| Prob.
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Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects
Cross-section F 127.358206 (7,180) 0.0000
Cross-section Chi-square 342.502062 7 0.0000
(BA) (iradl Jyasl) z35ay Chow-Test il
Effects Test Statistic d.f.

Cross-section F 117.429351 (7,180) 0.0000
Cross-section Chi-square 329.625961 7 0.0000
(BE) dsyadll 5:Ul) 7350y Chow-Test lasl
Effects Test Statistic d.f. Prob.
Cross-section F 20.347817 (7,180) 0.0000
Cross-section Chi-square 111.925220 7 0.0000

Eviews 10 zalin mil Ao alaeWh odialdl dae] 1 jaadll
z3sal 23 ae (FEM) z3sadl ) saticall il gl o Alialiall Hausman lasl slaelss
il Blud) uan Al adall A jp Jod G o F) Jeand) B anitys Aifially dau)Y) £ 3ill (REM)
Aaiely Abad) Al i 5 3 cJgmash z3sal cliials caball #3ls & (FEM) duagial Uy 55024l

.48 (REM) Zingial g 5y38all milasl)

da ) zilall Hausman JLas) :(¥) Jsad

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects
(BD) draal) 3anll £ 35 Hausman Ladl
Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f Prob.
Cross-section random 12.660771 4 0.0131
(BS) hradll JLEN) g igail Hausman Las)
Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f Prob.
Cross-section random 29.104490 4 0.0000
(BA) chrad) Jsagl zisa¥ Hausman _Las)
Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f Prob.
Cross-section random 4.656078 4 0.3244
(BE) 4ubpaall 5ol g 3sally Hausman sl
Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f Prob.
Cross-section random 139.905077 4 0.0000
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Eviews 10 galin mi Ao bWl Gdialll dlac] 1 jaadll

o s S o Bzl e pall G e G Leg Glane e a3 Lo o ol
Chise b (R 33 jaay (INF aacailly FDI Il b)) daslall cilysially (EX) capall
Saa¥) adll il e Gai€ AL Slslaally Jo¥) z35a) b Lgie el i pendl) g Uil doats
Clagagal) daw) yadl SR Hdser CE #3sal) A5 ¢ Z-ScOrec S 3l s ¢(LL)
((BE) 53 o Jislgy mbl) #3501 5 ¢(CO) ((A5Y) dsadl) Cajliadl) gy Jakins ) Ldyadl
(£) Jsanll 8 el Asjadlly

Araal) g Uadl) duaii Mol & Aailial) cfpitially Cipal) jaw i i 1(£) Jgaad)

Method: Panel least squares (Cross-section random effects)
Sample: 1996 2019

Periods included: 24

Cross-sections included:8

Total panel (balanced) observations: 192

Js¥ Gl}di’\
(BD) byl Ganll b Aailial) cpiiially cipall pan cildis i
Variable Coefficient Std. Error t-Statistic Prob.
EX -0.337912 0.143389 -2.356612 0.0195
INF -0.728371 0.367769 -1.980513 0.0492
R -3.155013 0.405039 -7.789401 0.0000
C 174.5007 28.99361 6.01859 0.0000
Weighted Statistics
R-squared 0.918357 F-statistic 203.5967
Adjusted R-squared 0.913846 Prob. (F-statistic) 0.000000
Durbin-Watson stat 0.475160
S gz agait)
(BS) oraall Jhiiud) b daliall cipitally cipall s clldis
Variable Coefficient Std. Error t-Statistic Prob.
EX 0.121109 0.048396 2.502462 0.0132
INF 0.281378 0.122832 2.290757 0.0231
C -0.867049 9.726197 -0.089146 0.9291
Weighted Statistics
R-squared 0.838929 F-statistic 105.3263
Adjusted R-squared 0.830964 Prob. (F-statistic) 0.000000
Durbin-Watson stat 0.231273
G gz 3 gai)
(BA) (hrad) Jsagll b Unliall cpsially Cipal) jow clilis i
Variable Coefficient Std. Error t-Statistic Prob.
Log EX -0.050703 0.018294 -2.771554 0.0062
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Method: Panel least squares (Cross-section random effects)

Sample: 1996 2019
Periods included: 24

Cross-sections included:8
Total panel (balanced) observations: 192

Log FDI 0.023158 0.010213 2.267529 0.0245
C 1.936742 0.014514 133.4437 0.0000
Weighted Statistics
R-squared 0.932863 F-statistic 280.9859
Adjusted R-squared 0.929543 Prob. (F-statistic) 0.000000
Durbin-Watson stat 0.481600
&L sy

(BE) dudyaall 5olisl) b Aailial) cfpiially cipal) o clilds i
Variable Coefficient Std. Error t-Statistic Prob.
EX 0.025371 0.006840 3.708956 0.0003
INF 0.055312 0.017361 3.185950 0.0017
C -2.339148 1.374717 -1.701548 0.0905
Weighted Statistics
R-squared 0.445905 F-statistic 16.27372
Adjusted R-squared 0.418505 Prob. (F-statistic) 0.000000
Durbin-Watson stat 0.399818

Pl Lo dladle oo

S ol 38155 Y L yeadl g Uil daanl da¥) Z3lal) B (gsinall 0,8l Cayeall jew el LY
il Clabeary Lola®y) Aphill e (Ddpadll Belilly OhEY)) e S Ldge G
(hrad) Jgaslly ¢ ganll) (5risa A ol o dilie ¢ sl e (0.025371) ¢(0.121109)
Lgpe Jalaag Geall agal (0.337912) Jelears dolamdy) djlull Leailie cla (53
Oo penilyy mae ) AV St Cipeall e g liy) o 3 cJseasll el (0.050703)
L A e (Keshtgar, 2020, 39-56) ¢ oia¥) Capall (3o b dyliad) (a2 Cojladl
N Uil 50 Ceay Le dnbuaall Al Wiy sl ol oo palilly bl e dala
(Babazadeh& e ddhasyall cadllilly Jaally cilisthally cilagagall sl dadlly « Jaay)
s Gpadll g Uil jighaig daati e 2l Jill <Farrokhnejad, 2012, 70-77)

«(0.728371) Ualrass Loasbai®¥) 4ylaill e (hpendd) Ganll ydge 8 adcaill Ll V) 38155 ¥
Aol dylail) o aabliially ¢(ddpaall 5oUSlly ShaaY) (o IS Ddse & RladY) oif dilie
B pdall Y ane g li) o Gl G agms ¢ Jsill e (0.055312) (0.281378) daleass
Gsiwall o Llall ) agere e Aol aglaae Jlate B3l () deladY) Clasgll by,
s Lagaill Cidgss pgisal Go b caglsdn ) s AL agilagase ol agis il Cngiadl)
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G Bl lenls i Slse o Jsanly cagllgal gl dyadll gladll ) adcal) llie
.(Duran & Duran, 2017, 908-919) 4ilsise ¢ i) ae lial a3

Jelaasy Tl kil e yad) Jpemgll Jdige (B JU) D) oY) V) Gilg LY
Lalia yad) Gaall sdge & 82U jaud bl ) ela gas 8 ¢(0.023158) dig s
Joag 33U e 3 g laN) o) Gl sy Lanys (3.155013) Jalaass dosleaidy) ddall
i) bl Jax e Jl g ddlidal) Clagagal) Ao Silall Go)il daulun ST oy pationdl)
L (Youssef, 2020, 1155-1176)iladll (1o aglisal o Gueagall ald 1) Gl (350
Slaagll cibide ) lea b g dlile Jlgal o Jpaanll 3 Ciladl 535 e Tl (uSe
(Gezae, 2015, 44) ciluy g B IS5 & Ll

sl B gieall Laapil @ld) B (58 ey o Sl ZUEVL) i) el Jad
) (B ey pdail) e IS i LS ((Rdyall 5ol (BS iyad) )aaY))
Ganll zisal & I ZLa) Jis Ligies pie o Db ((Jsasl) zisall b lLguigias
Lally doelaa¥ly dabually daala®y) il dalall deplall ) @lld U< 50 Lagyg (8 puaal)
S ol A6 e dflsde Jalse 1388 Jie (525 Cus oAV allall glaly djlae dupall Gl
O ela®Y) hidl sy jadl (e SN gsiaall laydl dolam) clysiall (e oo
chyadll g Uil 4l b ala

Lo ety (335 oo cpdnmill ¢ Il U1 Basliall cilpiially Coyeal) jow sl agud L0
dalall 4 ahuaall e Jsill Ao %41.8505 ,%92.9543, %83.0964, %91.3846 o)
syl g Uil Luan clyige b

alal) WG
Joll alaee Lty ) dpeall daci 53 Clgiad) (& b€ Lokt el yeadl) g UaEl 26

Jaall 3 Aayd) skl e Aaill) cbanll e lase dalsy Jile 43l Y asdlaaly oyl Ayl

gl Baat 3 555l Cipeall e LB ey daby edial U ) (ol dyadl

g Ul Gaatl das )Y Sladl) derdinn caiind ) L)l Cines (3 ]l Cangll i€ Ay yadl

ol Gial) Ll Gl b (BE sl BA Jseasll (BS i) (BD (3asll) (i yadl

Alasiuly (lld @l Z3S ((Y419-1997) saally (Olee ccapall gl el () ¢ e

Glaling) o el I deagill &8 ZaY) z 3l (e zdsail JSI AD)giall dagaiell bl dmgie

el didally Clagills

relalingy) |
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pany ol Allell o asbisly 8 peadl g Uil ol (g5iss e 1 Bl Cipall oo e L)
o ol s B S ol axe o V) callall bl Bls sl Sl oy a8l
Mie ¢ yadl Jgadlly aadl oadsal b Lubu Tl jehl Cun ¢ dpadl g Ul duas cilyiige
b yead) 5elilly ) oadsail B Slady) of

el G ¢ padl g Uadll duati b i5al dagall Loba®y) cilpriall aaf L) ZGEY) e LY
cradll Gaall Hdse b oyil disina il

g Ul Gaalh ydige mes ads 8 Low aluly o)) C Lt e il cplal (IS S8 LY
G (A Oall dais QY Cun g cAiaall Jgo b oyskiis o9l Cligione (ind 0o Tuns (A yeadl)
Ostel) I a5 e cllgiall 3g0nl) (panm e Jalially adlagind) daclall palaidy) cilabd) Gulks
AN a8 Sylaiaall £l e daalill laall JEY) sl

o Al DET el Cum (A g Uadl) duail claasall aaf 3l jew & Sl < L8
w3 o (A elgd (bl Y1 S5m0 ey ciaall ol (8 peaall Gaadl zisel B disai g
O OO il Bk e g di clhally ajad) (6 o adin Y Al Gl 8 a5l L
gl Glo il S Lgalastialy des calaal Ly 50l leu] ASa aaan b oalas Pl
- glay)

t@layidal) Lo

& Sl Ysal olat )il Gaar ety peall Haad a0l Cpeeaill Badae daail i) gy )
5 ope ey (Al plladll iy Al dacly Ly dsag Hie e daball due olall)
coyshiy dlnall Cluaite (aal

(hradl gl dan b W) A a1 U deelall Ay il cladad) 35 e dasll LY
Slon agaie e Qe i) padiy @is ge Slmd cal Ll 2 i5 DA e
Y L) clias A el ) 5 Le dgppaall SlelieYls 4S5l chilas
i) g Ul dpan b )

Llaall e dishll sad) ey jiady aesi Al adaill (e Aitie Glgias e dbilad) LY
Aeald djead) g Uailly dale (solai

S ey eV @y Aslad) cOlgadll Ganads ddee & A aaeg Sl el jian Lt
S ke g ally L 2l il o ol Ly Jsanall ddpendd) ulaall Tty Cajladl
B3gdial) dinel Ciligiese (3abad g dpadll g Uadll 1
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