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Abstract

The research aims to measure the extent to which the fiscal policy variables
respond to fluctuations in oil prices in Iraq, and the research assumed that
the fiscal policy variables respond directly to fluctuations in oil prices.
Using the autoregressive nonlinear distributed lag (NARDL) model. The
(NARDL) model enables us to test the hypothesis of whether the co-
integration relationship between the variables is linear or non-linear or
even the absence of a co-integration relationship between them. The
analysis data was used for the period (1990-2019) in Irag, and we found
that the stability of fiscal policy in Iraq is more sensitive to negative shocks
to oil prices than to positive shocks, and the rises and falls in oil prices
contribute to achieving the long-term co-integration relationship between
economic policy variables with their positive and negative changes and
between the rate of public expenditures and tax revenues, where public
expenditures need to (23) for approximately a month to return to its
equilibrium value in the long term after the effects of the shocks in the
economic policy variables, while tax revenues need approximately seven
and a half months to return to their equilibrium value in the long term.
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(TRE); = f(OPR,,GDP, ,INF,) + Uy, I 7))

:0ls ¢(1990-2019) Cand) clgind ol dodedll (g0 it = 1,2,...,30 ¢ 3)
Public Expenditure (J¥ss ¢sale) deladl claall Jiag (3 Jo¥) ol i) : PEX
Tax Revenues (J¥s2 (gle) dwpall oyl Jiar (o3 SB atill yusall : TRE
Oil Price (Siyel J¥53) ALl Lol Jaays yeas diar 53 J5¥) Jsall il 1 OPR
Grand (Soel Y5 Osle) (Al Asall 5l Jiag (53 S8 Jisdl) il : GDP
Domestic Production
(%) admil) Jaee Jia 3 AN Joied) jiall : INF
Ctlsdiall aiall Gljm e sl sl e (2) 5 (1) cundsaidl (& Uadd) (i g Bl 1 Uy, U,y
G Aeme pe ) el Ll e @AY chsidl s Oledss bl g
eVl ubad) )TN Jie L pal) lalY s dalell lail) e IS 3 580 L s Geadgall)
My s A yemall @ilagl) B jras cCiypal) yras Jara dsall
i adll pe ggall pUadld A jlaai¥) g dgad Ll
Non-linear Autoregressive Distributed Lag Model (NARDL)
o3 Cpacai ) @l dsh Al sl 8 lgasts i) Charially aill uid) b vie
73l ge Jalal) 2y ailé Allall 028 g o(dynamic) WS Bigad g JUIL (235 & il piial
sl I laaiy) z3gal sa z3laill sda e Jbe 3. (Lagged Time Models) a3l elay)
3l (ARDL) z3sals hlaisl 4l sl o35 (AutoRegressive Distributed Lag Model) g 53!l
@l3 z il 02 o ) deagil) &5 5,81 il b oSl el agie dia (ARDL) 73kt Crerdiad
Ll cughal) JaV) gl saeadl) Ja¥1 8 elya Balai®¥) il o QB Caay S Dille 50US
Oe e e 3y cdpalai®) il G (Co-integration) @l jidal) JolSill aa Lgalasind a5 La 13
& (ARDL) gl b @il JalSll dingia aladinl o) (oSLadl Jlatl) ) (SIS sl daais
Pesaran et) s (Pesaran & Shin, 1999, 123) s (Pesaran, 1997, 181) (s J< J8 (3 la sk
s = il dngie die il Jalall AT Clingia 3535 (e a2l ey -(al., 2001, 195
R «(Johansen & Juselius, 1990,172) (jswilasa dungias (Engle & Granger, 1987, 262)
GAY) Clagidl datiu) e (ARDL) g3l b dlidall JolSll damgie pladiul suse L ollia
Canal-Fernandez & Fernandez, 2018, 9).)
Clpaiall Sl Cuatien 2 sl of (a3 (ARDL) zased o ol caall o
gl clyariall il ) axiall 48 iy 53 (NARDL) z3sail (g cdplad §)gumy Aliiodll
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Go OSar slu¥) Vg eyl & Qb axe) Blall s daald sy (b 0a$ Lhd Y §yea
a4l e «(hidden cointegration) aall o el @sal dalSill ale Gl Le cassl
3 pgin Aaad 4D o Gl e Alfd) charially il i) o duseldl e Bl Cada
oyl piall JalSl) Ale culS 1) Lod 3850 A Ll e Wiey (NARDL) sl )
(Granger & Yoon, 2002, 4). agis dljide JalS dDle 2ag ple Jia gl dibd je o Ldad &
aniall G dasall sl e Aalud) clpuaal) dass (Y) Laial) Jed 353y Jad(NARDL) 7 35ail o)
ey e (X) sad) Ba(NARDL) zased ol dilall axe clyil Llay . (X)
Aangall atll Sl £ ganall Jiasg ((XF) 2 4l San (X) (o gl uall Siall poanall )
Al all aShal g ganall Jiasg o(X7) 2 4l Jap (X) & Qlladl il S5all poana) LY

e Liage Ouliiena (i piia Laghoags 7 35a) (8 Laginacal o (X7) 5 (X) comaall Gapuiiall SIS
t V) ISl aan Jghall JaY) 8 laal) e Jasal) Jaaiy) gz gl s IV (X)) sl

Yt—a+ﬁ+Xt+ﬁ Xi +¢& v (3)

& (A) 5 &t sussal G (p) &l e (ARDL) z3sal dalal) dasall o8 eﬁ’-ﬂ 5 WS

: 58 ARDL(p,q) sl Jtiesal) uiidll

14 q
AYt =a+ Z HLAYt—l + Z ﬁl'AXt—l + pyt—l + (DXt—l
i=1 i=0
+ & e e e (4)
@il Jiar A Sl s - skl Ja¥) cOlales 8 @ 5 p et ¢ peail) JaY) Ol 8 B 5 6; 23

to) 3 ¢ uall JgY)
AY, =Y, =Yy AX, =X, —
Xeed ) Q)
zasall (e QNI Kay ald (3) sl ) Jasad) il z3sa) e SN 5% e 2y
:4Y) Al & lsl (NARDL) z3sad J)(4) aladl & 3lsl (ARDL)
q q

AYt = + Z eiAYt_i + Z ﬁl-i-AX;_l + Z ﬁl_AXt_—l + th—l + Q)+X£I-_1
i=1 i=0 i=0
+ 07X+ &

QL\&ALEAQ)_J(Z)’FJI) @‘M\d.&iﬁ\‘?j&uﬂ\?maﬁam‘fﬂ; s B 50 1t
cashall Ja¥1 8 il aae

Llldly Al sl 5 4wl (ualy(Shin)  Jd e spsks & (NARDL) zasadl ()
e Ol (Xp) 3 Qi) 5a & ganally cansall iall g sanall Gy (i) puaiall 8 Jiadl uxiall
(Shin et al, 2014, 286): D
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t t t
Xf = z AX; = z max(AX;,0) Xy = 2 AX;
j=1 . j=1 j=1

=) min(ax;,0)} e (D)
=1

3padl bl axdies ighall JaV) 8 z3salY) Chitie o Siide JolS5 ADle agag LEdYy
Wl ABDle 3ga9 a2 Ao paall dand (et Gus (F selaany) il e aciay sAIBounds Test
sl ol ey CBA ) s S ALad) A il a2 3sal) Syt o i
Hy:p=0t=0"=0 , H:p+ 0t+ 0~ #0
b)) ) S cdaghall Jal1 8 e JalSS ADIe Ssmg (gl el Aaajp by Alla b
Jalsill dle b Jilall agag o aal) Aumpd (et 3 cdlida) JolSHl dDle b Jilall e dgag
On sl Jolsill ADle b Silall aae dgas ) ALl L) s Lo cclpuna) o i)
@ Bl are ales (glas pre m Sl pre ales c (A1 (les HLadl Gl jiag el iial)
-
J

oo

_®+
H,: :

_Q—
) Hl' :rt -
p p p p
by o3 13 ((, F, % daesp cblid) 25 Ge s 3 Wald s Slad) aasien ey JaYs
@ (Xp) 831 Ll o) AT Bl «JaY) dbigh A & Bl ade a9y e ld 4ld aaall daajd
(Yo).& (X)) S (Xp) olas i e iy (Yo (X
Plaa Lot i Coglhaall Canall a35atY dalall gsall o ot Lo Ao 2l
(PEX), = f((OPR)}, (OPR);, (GDP)}, (GDP);, (INF){,(INF)) + Uy .......(8)
(TRE), = f((OPR){,(OPR);,(GDP){,(GDP)¢,(INF){,(INF){) + Uzt . ... (9)
Aalall il xial adll ye gi3all sladld S laai) z3sad Gl (6) daled) o 2l
c“:‘; NARDL(p' 41,92, 93, 94,s5, q6) z"‘:‘)h U L.J}s:"“"

p q1
APEX), = a + Z 0,A(PEX),_; + Z BHAOPR)Y;
i=1 i=0
q>
+> BibOPRY
i=0
qs qs qds
£ BLAGDPYL+ ) BubGDPY_ + ) BLAUNFYL,
iaO i=0 i=0
6

£ BEBUNFYL + p(PEX),y + 0F(OPR)L; + 07 (OPR).,
i=0
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+ 03 (GDP)}_, + 85(GDP);_1+ @3 (INF){_, + @5(INF);_1 + Uy ... (10)
b)) i adll e gi3al) eUadld SN laai¥) 2 3sal drsa ) deasil) (Ko 4ils Jiallsg
(TRE). 4oyl
el Gubadt) (B

sl cpatia dyiia) gLad) -

0585 o L) byl muas off Wolee L p ) ass (NARDL) 5 (NARDL) g3k 6y o)
Oe panll JalSS das o Gimas clegin i sl el ) Bl 38T s (Level) (sl i
led 0588 VW G (A LI(1) bl oo JAY) (aad) JalSs dajag (0) Liall o cjaidll
(NARDL) zisal ey oSar ¥ daie 3805 il ) clld (505 1ag ¢ el ol 1(2) g5l o clpuriall
(Narayan, 2005, 1981). «(NARDL)

chlad) sae dlliag ((Unit Root Test) sasgll s slas) callasy Lnejl) Jedluad) Ayl las) o)
zenaal dag (AailEl) ahlaa) e Phillips-Perron (PP) Ggowoanld LSS 2y cBasgll j3al
ouilat pae laey) ki 32k as<Augmented Dickey-Fuller (ADF)  masal) jlé— o laay
(Philips & Perron, 1988, 335). 313l iyl jlad) vie (Uad¥l cpls

saall Pl Ghall Ly dpola®¥) clpsaadl Lpha (PP) laa) gzl (1) Jsaadl e
Al e i€ Alally Loalea®) labund) Clpiie aaea o Jsaall 3 (e Jaadls .(1990-2019)
iy (1) o anlsll o leie IS el das o (6 Jo¥1 Bl ey AL canaal LS (gginally
(NARDL). zilai iy ol Jayd 3aacy

1990-2019))) 5xall J¥A ) cifpitia duhiind (PP) JLid) gl :(V) Jgaal

Original Variable (Level) After one Difference
Intercept Inter. & Trend Intercept Inter. & Trend
PEX -0.344"¢ -2.143"¢ -3.982*** -3.987**
(0.906) (0.501) (0.005) (0.021)
TRE 0.269"¢ -2.577"¢ -7.905%** -17.873***
(0.972) (0.293) (0.000) (0.000)
OPR -1.398"* -1.853"* -4.641%** -4 549***
(0.574) (0.653) (0.001) (0.006)
GDP -0.056"* -2.134n% -3.700** -3.616**
(0.945) (0.506) (0.01) (0.046)
INF -2.640* -3.183"* -8.615*** -9.013***
(0.097) (0.107) (0.000) (0.000)
***  sjgnificant at 1% level P-value Zlaia ¥l dadll Jic G g8l G ol
** significant at 5% level
*  significant at 10% level
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Original Variable (Level) After one Difference
Intercept Inter. & Trend Intercept Inter. & Trend

n.s not significant
@lell Wbl (e slaiedL Eviews 12 Jba>d) mell plistiwl Wl slie] oo 1 yduaall
(NARDL):z dlai ya&i —¥
o criis (NARDL) zila (ge z3sadl (128) ok a3 38 oz 39aidl) di€as 43y ol e 2l
e ole el e T2 sby eNARDL(2,1,1,1,0,0,1) 35S Aalal) ciliiill e oDl 7 gl Jucad]
W 93 zikad) o 000 (20.535) AWI(AIC) clasteall (KIST Ll dad S8 ong #3503
Jeadl o s (NARDL) z 3l (g ladsal (2916) st o5 a8 s peial) cilalyY) 7z 3sal (agaads
Dlond ded 1 3any 7301 11a (e @l e Ta <lis (NARDL(3,1,0,2,2,0,2) ¢sSess 7 3sall
LAY zilall o e (14.766) 3IW(AIC) lasheall ST
Aalal) a8 Apola®Y) dubd) 5 o (63 bl 2350 o &3 (2) dsaall (e
cashall Ja¥1 b Ghall b
Glall (b Aalal) cilaiil) ¢ dgail cpiia (o Ja¥) Aligh ABad) sl il 1Y) Jgaad)
(1990-2019) 5aall

Variable Coefficient Std. Error t-Statistic Prob.
(OPR){ 1214.408 225.4779 5.3859** 0.000
(OPR); -2157.731 902.7642 -2.3901* 0.029
(GDP)} -0.408090 0.142403 -2.8657* 0.011
(GDP); 2.232027 0.810640 2.7534* 0.014
(INF){ 26.26660 8.464223 3.1032** 0.007
(INF); 32.02042 11.20424 2.8579* 0.011
R-squared 0.884373 Mean dependent var 33654.76
Adjslastfzgeg 0.873630 S.D. dependent var 36958.91
e 19022511 axaike info criterion 20.53500
F-statistic 234.286** Schwarz criterion 21.10594
Prob(F-statistic) 0.000 Hannan-Quinn criter. 20.70954
** significant at 1%o level
*  significant at 5% level

@bl Ol e sl Eviews 12 Jbas>dl bl pldseiwl Wl sle] oo 1 )duasll
pop sal) uldll 2 3a) O Joaa) il (e e
(PEX), = 1214.408(0PR){ — 2157.731(0OPR); — 0.4081(GDP){
+2.2320(GDP); + 26.2666(INF); + 32.0204(INF); e (1)

Aalall il A (gpina il Lol lend 8 cilialiai¥ly clela DU of (2) dsaad) e cui WS
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cereenenne A lod] A baatd] Ol jastin @liow] Sdo #5
wlbugxllg puls 2

Ol aaly Vo Laiill e aa (8 el 5als) dind o(5%) dugina (S5 dicg Jaghll JaYI b
e Ll cppriall o £oayla A O (61 ¢ V50 (953la(1214.408) - daladl cilaiil) 5315 ) (s <l
(2157.731) < dalad) cliil 50L ) (525 I3 old aaly Vo Jaiil) Jrays yees & lialiadV) il
o) G Ao 2B of 6 Ye ale

(Ssinn die g Lalall iliiil) & Gsina 1580 daghll Ja) 3 JaaY) sl sl b clelin D )
2l G g @y Ol Q¥ sy (Maal) (sl w5l (G el b diad ((5%) Ausiee
b Olaliadl cpn o) on daaSe 3D Gl () ¥ 15:4(0.40809) o dalall il
L) (adls aied skl Ja¥) 3 Lalell i) o Gyl Bgies 135 JlaaY) adl sl
- Y53 Ogale (2.23203) o Aaladl ilail) saly N (g5 el Yoy Ggabay JlaaY) sl glill &

skl U1 8 dalal) il 8 Gyl Ggins 1l adcaill 8 cilialaai¥ly cle i D o s LS
el 52b) N (g5 Ald Gla (196) 2 pdail) Jaea (& SlelinyV) sal) 2ind (5%0) Ligien (S5l dicg
G2 3 (196) o pdmil) Jane A ilialiad) (il die 4l LS. V5o (sle (26.2666) - dalal
- V52 Oysale (32.0204) - dalall ciliall 5ol 1)

Ligine il Aalall liailly Apleai) dusbaudd) ke g JaY) gl 3D (o) bl cjelil LS
Al Ausbied) i ) (550 Aalal) i) 8 ALialal kil g (87%) (s (196) (gsians e
cpaailly ¢ ) Asall i) ool lead (o IS Al

Ot G okl 23501 s 5 (3) Jsand) iaymad el puall b 73 ageads Ll
cashall Ul (8 Ghall (8 dayal) laly) 8 Lol dubdl
bl (B Ayl iy @ dgadl cpitie C Ja¥) Aligh A8al) s il 1(¥) Jgaad)

(1990-2019) 3aal

. . Std. t-

Variable Coefficient Error Statistic Prob.
(OPR){ 3.937605 4.354574 0.9042"¢ 0.385
(OPR); -39.33585 4677678 -8.4093** 0.000
(GDP)} -0.003956 0.002328 -1.6998"s 0.117
(GDP); 0.010084 0.004448 2.2669* 0.044
(INF)} -0.369126 0.090728 -4.0685** 0.001
(INF); 0.315291 0.135113 2.3335* 0.039

R-squared 0.861239 Mean dependent var 1149.028
Adjusted R-

squared 0.838438 S.D. dependent var 1352.283
Durbin-Watson

stat. 1.879357 Akaike info criterion 14.75598
F-statistic 88.889** Schwarz criterion 15.27935
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. - Std. t-
Variable Coefficient Error Statistic Prob.
Prob(F-statistic) 0.000 Hannan-Quinn criter. 14.91598

** significant at 1% level
*  significant at 5% level

Godall Gble e slexedL Eviews 12 Gbasl gelill plascl iUl slae] e 1 jduasll
tp Jushll o) okl a2 35 o (3) dsandl il (pe oy
(TRE), = 3.9376(0PR)} — 39.3358(0PR); — 0.0039(GDP)}
+0.0101(GDP); — 0.3691(INF){ + 0.3153(INF); e e (12)

& Aaupal) Gl 8 GaSe Ggiea [l ladil) Hlewd 8 Glaliadd of Joaall e iy WS
Ol sy Vs Lol Juay oo (8 LaliaV) (aBln dind ((190) disice (gsise icy Joshll oY)
Ll Sl b leliM o ol cpn A Y 05206(39.3358) o duwsyall by 83l (525 lld
Agppeal) LY e grine il

Ao peall Sy 8 Byl Ggiee il doghall Ja¥) 8 JlaaY) sl mlill b cilaliad o)
b (s35ad V5o Osalay Jaa¥) Aol ZW) 5 cilalediV) ails died ((5%0) Lisine (s5iuns e
Ay sl malil) 4 clela DU 0 o Leiw ¢ 5¥s0 Osale (0.01008) - & pall lah ) aalis )
) Aol @) il Caen @y (e Gaiing - aghall a1 3 dyal) i) e (gyies i
cashall Ja¥1 8 dawyal) oY) A

coshall Jal) 3 Gapall ) A Gsine 130 adcaill 8 clialiadVls clelis M of cus LS
(0.36913) - A yal) halyy) aalis () (535 b olé (1%) o pdaill Jana 8 el V) 5ol 2ind
(19%) = il Jana 8 laliadl) (abls vie 4l LS . o puiiall G Lo A8 o (gl Y90 (isile
el G Ayl A (sl ¢ ¥ (rsale (0.31529) o syl clal ) il ) (sag Gl la

il L peall ol ly Aosleai ) Al ki (o JaY) Abgh A o glil) cjell LS
hste | @i dapaal) Sl 8 Alalall chsll e (84%) s (1%) siee die Lisine
cpaailly ¢ laa) Asall i) ol Hland (e I Aliciall dpalai@y) dubind)
NARDL: ¢ ilai & ¢idal) Jalsall jLadf -

G gl sl aladial L cddlall dubid) adseil it o ladall JalSHl asay jLasY

(£) dsaad) 3 LS anilss culs
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ALl Aalpadd) (o 2dpad i O dial) JalSl) L) gl 1(£) g2

Dependent Variable: Public Expenditure (PEX)
Test Statistic Value Sig. F 1(0) 1(1)
F-statistic 6.8414** 10% 1.75 2.87
k 6 5% 2.04 3.24
2.5% 2.32 3.59
1% 2.66 4.05

Dependent Variable: Tax Revenues (TRE)

F-statistic 21.0630** 10% 1.75 2.87
k 6 5% 2.04 3.24
2.5% 2.32 3.59
1% 2.66 4.05

@bl BBl (e sleaedL Eviews 12 Jbasdl el pliseul oWl slis] oo 1 jduadll

sl e ST Leay (21.063) 5 (6.8414) sl e oaalld) (F) [las) el Joaall (e daadls
Labdl Chaie on idd) JalST) dsag I el 13y cAosiedl Gl aaen 2y (1) eV
IS Oy Adldly Lansall gahprsy Al (adal) Jane ¢ Jaall Aol @l ool lend) Loy
(1%). AV3 (Ssiuse ey duwpeall cilayls dalad) il g

Caselly (Uatl) miai - 3 gl aladie dloan Wead £l clyriall (g el diall JalSall g
0o OS5 Abaidy) dubudl chriad Jal) syuad sl o Uadll mosas 730l alasiiad 5581 usi
il Jol€all Jalras Cayoy Lo of (ECM) Unil) mamaa Jalas jading A pacall culal i g Aalad) il

Oe S 8 Ol pae (e Aime dued Joae S 858 S b 4l J)(Cointegration Coefficient)

cJa¥) Al ALY 8 il e Ll danpeall o)yl dala) il

isadl e g JaY) Ak ABlall (ECM) Wil maas g igail Jalaa gl 1(0) Jgad
(1990-2019) 5aall (3hadl (b Lulal) Ayl

Dependent Variable: Public Expenditure (PEX)
Variable Coefficient Std. Error t-Statistic Prob.
CointEq(-1) -0.523004 0.064452 -8.1147** 0.000
Dependent Variable: Tax Revenues (TRE)
CointEq(-1) -1.603431 0.106222 -15.0951™ 0.000
** significant at 1% level

Gkl Wlle e slexeYL Eviews 12 Jbasdl zelipll plasuinl il slae] ¢y 1 jauasll
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cerenenns A lod] bl Ol yastin @louiowl Sdo #
SNlbwexllg puls &

dla o gl sl IS chrie c Jal) dlgh e JalS5 ADke 25a5 (©) Jsand) il S5

L) i (ug dga e dalall laailly ZlaiBy) Lubuad) Chrie n JaY) Al 405 ADle
conead dalia el calal) il Al (AT dgn (e Ghall (B Lyl Sy dlaEy)
99 (-0.523) — 4iaits jay (190) 2ie Aginas Al Ak i dall JalSll Jabea 5 L)
Al Auslpad) el A0y A gl ol puril il s Aalal) il il ok ) el
Gpinds Aalall il of (gl canly sany Jlaier Jishll Ja¥) 3 Ajlsil lead e peadl) JaY) b
el e & clerall BT ae doshal) Ja¥1 0 A0)lsll Lgiad ) el Loyt e (23)
QS alaa ygla o e poall DU Al L ﬁ = 1.91 = 23 months N iulasy)
oal) laie ) uds g5 (-1.60343) — aias jadg (196) e dgieay Al Aok )
weail) a1 b Aol Aused) S ypiial bl Lmsall clil) Gl pai) Aais A peall )y b
Chumiy gl dasee (3 dgpall lahY) o (g csanly Bang jlakes dashall aY) B Al Lgad 0o
oY Al Aubd) hstie 8 lerall BT any ushall JaY) 8 A5l Lgiad ) apel Ly

.. 1 _ = 0.62 = 7.5 months
1.6034

Tushll Ja¥) B Sl ase jlaal -t
ot S (lealianyl) Ldlad) a8 e calidy (@lelin))) dasall clysall Hab jlasy
Alasiad o5 Jashal) Ja¥1 8 danyeal) o)y dalad) el (ge IS o Lol dubiad) Syt (10

(1) Jsaad) A LS aniln el Gus (Wald Lol
Clally dalal) i) e JS Ao Al daluad) cipiia a0 Ll ase JLIS) 1(1) Jgaad)

daghll Ja¥) B o pal)
Wald Test: Oil Price (OPR)
e PEX TRE
Test Statistic
Value Prob. Value Prob.
t-statistic -1.1489"s 0.267 -5.0399** 0.000
F-statistic 1.3199"s 0.267 25.4015** 0.000
Chi-square 1.3199"s 0.251 25.4015** 0.000
Wald Test: Grand Domestic Production (GDP)
e PEX TRE
Test Statistic
Value Prob. Value Prob.
t-statistic -2.6819* 0.016 2.6218* 0.024
F-statistic 7.1929* 0.016 6.8738* 0.024
Chi-square 7.1929** 0.007 6.8738** 0.009
Wald Test: Inflation Rate (INF)
. PEX TRE
Test Statistic
Value Prob. Value Prob.
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Wald Test: Oil Price (OPR)

. PEX TRE
Test Statistic
Value Prob. Value Prob.
t-statistic 7.2410** 0.000 -0.0760"s 0.940
F-statistic 52.4326** 0.000 0.0058"* 0.940
Chi-square 52.4326** 0.000 0.0058"¢ 0.939

** significant at 5% level
ns not significant
G=lall @bl e slaieYb Eviews 12 JuamYl gl el gell slds] g 1 jduanll

th L (1) dsand) e oy
Al i) e il b dadl) ledd 8 cilialiaily clela N Gn gpiee DA 22 Y @
Ja¥) b daled) il e Tadil) lead il 3 Blall dacajd Jod ) @lld jadg skl JaY)
G -hhd Dl 06 il el 8 dlalall clpaall dalad) sl dlaia) o L (gl
b)) e byl b bl el 8 Alalal) cilialiadYly cleli¥) cp (ssine COEAT aag s

il & lall dum Gy Al judag ((1%) Dasina ssiese dey daghll JaY) & dwyeall
Crill Ayl labaY) Alatiad s S cighall Ja) 8 Byl clabay) e L) e
Aohd e Alaia) 0 dadil) lend b ALl

o il b ey Jad) w8 dlalad) cilialiatly clela ) o (grine A 2ag @
Gyl ((5%) Lisiea (gsise dicy Jishll UV 3 Dyl oyl dalell laad) o JS
& Lyl lahly delall i) e IS e aaY) Asall il il 8 Silall daca i (b
U Alalal) el paall Ayl il Aalad) i) e OS Golaiad o N (Jashal) JaY)
dabd e At 0588 ) sl

G Aalall i) e layil 8 aal) 6 Alalad) cilaliaily clelin ) o gsive B3 20 @
il e pdnll yi6 8 Blall duap gmby ) el udg (196) dugins (giesa dishll JaY)
Alatid) 0sS5 piml) b Alalall iyl dalell bl dlaiad o Sl cQoghll JaY) 8 dalal)
& a8 ALalal) cilaliaiVly clela V) o gsine AT dllia aag ¥ s b Ak
Dl il b el dump ol ) Gl g cdishll da¥) & dunpal) by e il
Alealal) clprill L peall o) Aolaial O ML skl Jal) 8 L pal) clahY) e ol
JERVCENE MEN W T IPERE g

‘il duaidldal) clady) —e
A Al 2 3pal dpandil) L) &5 (V) dsaall Gy
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5 NARDL(2,1,1,1,0,0,1) Cmeabidll cpndsaidll duaddl) cflasy) gl (V) Jgaad
NARDL(3,1,0,2,2,0,2)

PEX TRE
Test
Value Prob. Value Prob.
Normality
Jarque-Bera 3.3701"° 0.185 1.5653"* 0.457
Autocorrelation
Breusch-Godfrey
3.1968"° 0.072 1.3847"° 0.299
Heteroskedasticity
Breusch-Pagan-Godfrey
0.8609"° 0.597 0.9028"* 0.587
n.s: not significant

Goeall Gl e sleaedl Eviews 12 JuasYl el plassil catl slae] o0 1 saal

Al e Talaie) oandal) o35l i Al Al adgail o o Wl oS0l Jsanll (e cpaii
Ioliin Lguimes g daii ¥ sl 038 o LS. (5%) (e ST sl lls Jarque-Bera JLadY ddlaay!
ks (b)) palas e Sl (5%) e Sl A Breusch-Godfrey slasy ddlasyl degl )
(5%). xS &dlanY) 4iad ilS (g3 Breusch-Pagan-Godfrey Jlaal JMA (e Silsal
zaladl) dde @l jlad) -1

alacsily i) (530 djealy 2 it () (o 3Ll o b derdieaal) il 13 oy STl
@bl Gl ey G Z3sal) cld Hlas) aadis Ja¥l Byual claleall g Jal) Abigh bl
hlais) al 3ay MsCumulative Sum of Recursive Residuals sastedl) Sl S g ganal
Cumulative Sum of Squares of sagladl Blsll Cilasyad WSIA gsanally CUSUM o
CUSUM of Squares. = laia) a1 ey s Recursive Residuals
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Aatlal) dbecd) g+334 uﬁbﬂ CUSUM of Squares s CUSUM g;lia) :(V) J<ad)

12 1.6
8- St 12-
VN
0.8
0 - Av/\ /\
N—" \_/ 0.4 -
-4 | R
8- S, — 0.0 |
-12 | 1 | 1 | 1 | 1 | 1 | 1 [ 1 [ - -0'4 | 1 [ 1 [ 1 [ 1 [ 1 [ 1 [ 1 [
2004 2006 2008 2010 2012 2014 2016 2018 2004 2006 2008 2010 2012 2014 2016 2018
—— CUSUM =--- 5% Significance | | —— CUSUM of Squares === 5% Significance
PEX Model
1.6 10.0
7.5 ==t
1.2 -
5.0 -| P
08 2.5 ]
0.0 }———"x
0.4 - 2.5 \_’—/\/
Y
00— -1 | Tt
254 e
-0.4 T T T T T T T T T T -10.0 T T T T T T T T T T -
2010 2012 2014 2016 2018 2010 2012 2014 2016 2018
—— CUSUM of Squares === 5% Significance | —— CUSUM === 5% Significance
TRE Model

@l Obly e slaxedb Eviews 12 3ba>dl el plastiwl Wi slie] oo 1 yduasll

4x8); CUSUM of Squares 5 CUSUM s e JS aff a0 Al JISEY) (0 ey

Oandsal) Ol JEIL Al Clgia (e A (6 A Jlaad) 0 zosd s Yy (95%) A 858 (e
o g L) lia ¢ Joll (S BlSen el 35a5 Vs Lial 52all alS e 0ils o)
cashall daVls aeaill Ja) il oz 35ail US

Dl i slas) -V

Galas) ofy cclyund) Ga Lala®y) @Bl las) e e le bujad lagie Lnadl Csll ey

Glhyaiall 038 G A GlBLe dgag e Ghoriadl (e degans G dide LS QBle gay
aal dad culS 1306 o(Bidirectional) oulas) i s (Unidirectional)asls slas) 8 0585 o L)
G 53 ga Jo¥) i) of Jlid Al g5l 4 i) dad 555 duale 858 b oppxia)
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el JaY) b ol dashal) JaY1 (G elge aa (o SLaRY) 138 ehal (Sas cpnia (uSally SBI uiall
(Bhaskara et al., 2008, 23).
rdalad) cldal) g agadl .
z s hyia Gm Ja¥) Abgh Gl eyl 2aeie Granger slial 5t (A) Jsaadl Gy
(1990-2019). s2all G3yall b dalall ilaial
Lalai®y) dload) Sy G Ja) Alighs Ll ) piial) saie Granger Jhis) gl :(A) Jgasdl
(1990-2019) 5aall (3hal) (b dalal) il

Null Hypothesis: F-Statistic | Prob. Direction of Causality
(OPR){ does not Granger Cause (PEX), 10.6036** | 0.001 (OPR){ = (PEX);
(PEX), does not Granger Cause (OPR){ 4.9797* 0.016 (PEX); = (OPR){
(OPR); does not Granger Cause (PEX), 3.0159"s 0.069 Not exist
(PEX), does not Granger Cause (OPR); 7.7007** 0.003 (PEX); = (OPR);
(GDP){ does not Granger Cause (PEX), 6.9439** 0.005 (GDP){ = (PEX);
(PEX), does not Granger Cause (GDP){ 2.1918" 0.135 Not exist
(GDP); does not Granger Cause (PEX); 3.2420"* 0.058 Not exist
(PEX); does not Granger Cause (GDP); 8.5978** 0.002 (PEX); = (GDP){
(INF){ does not Granger Cause (PEX); 0.3741" | 0.692 Not exist
(PEX), does not Granger Cause (INF){ 0.6311"* 0.541 Not exist
(INF); does not Granger Cause (PEX), 0.5406"* 0.589 Not exist
(PEX); does not Granger Cause (INF); 0.0288"* 0.972 Not exist

** significant at 1% level
* significant at 5% level
n.s not significant

@odedl Gble e slaaeYb Eviews 12 Jlasl el pluseiwl Wl slie] ¢pe 1 yduasll
t b L (8) Jsaall il (i s

lay ¢(5%) Lisine ssiwe 2oy (PEX); 5 (OPR){ ¢ &bl Ja¥) dlish Zoe 3Dle 3925 @
cdashll Jal) (3 Ghall (3 AT G Laghe JS dalad) clally bl lend 3 clelin¥) of i

(1%) dugine Ggins 2oy (PEX); 5 (OPR); o 3y olatliy Ja¥) dlish G ile 3935 @
skl Ja) 3 Ghall 8 bl Sl 3 claledl) s Aalad) i) of e 18

((1%) dogiae ggiee veg (PEX); 5 (GDP){ ¢ 335 olailiy Ja¥) dlishs Lo iDle 3925 @
skl JaY) 3 Ghadl 8 Lalal) clial et JaaY) laall il 8 clela V) of e 13ag

«(5%) Disine ssine vy (PEX)y 5 (GDP)7 g sl oladly oVl dlish L iDle 2525 @
cdashall Ja¥1 8 Ghall 8 Aal) @il 8 claliady) s dalell il of e 138
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A pal) ) gz dsadl L
z3sal e g daY) Al dudl caiall axie Granger las) z5ts (4) Jsasd) Gy
«(1990-2019) s2all (3lyall b Ay pucall o)y
Llai®y) dbad) e Cm Jal) Aligh Ll cyiiall aaaia Granger jhas) gl :() Jsaad)
(1990-2019) s2all 3lad) 2 A pal) il

Null Hypothesis: F-Statistic | Prob. | Direction of Causality
(OPR)? does not Granger Cause (TRE); 6.3077** | 0.007 (OPR){ = (TRE),
(TRE), does not Granger Cause (OPR)} 0.6594"s | 0.527 Not exist
(OPR); does not Granger Cause (TRE), 4.2212* 0.028 (OPR); = (TRE),
(TRE); does not Granger Cause (OPR); 3.6397* 0.043 (TRE); = (OPR);
(GDP){ does not Granger Cause (TRE); 6.9286** 0.005 (GDP){ = (TRE),
(TRE), does not Granger Cause (GDP)} 1.1494ns 0.335 Not exist
(GDP); does not Granger Cause (TRE), 4.9752* 0.016 (GDP); = (TRE),
(TRE), does not Granger Cause (GDP); 3.1492"* 0.063 Not exist
(INF){ does not Granger Cause (TRE); 4.9752* | 0.016 (INF)} = (TRE),
(TRE), does not Granger Cause (INF){ 0.5193"* 0.602 Not exist
(INF); does not Granger Cause (TRE); 0.3031"¢ 0.741 Not exist
(TRE); does not Granger Cause (INF); 0.0222"s 0.978 Not exist

** significant at 1% level
* significant at 5% level
n.s not significant

@bl Wbl e sleedL Eviews 12 Jua>d) melidl pldstiwl Wl slie] oo 1 yduaall
taY ) ) e 3
((5%) dugina sgisa viey (TRE); 5 (OPR){ ¢ 3y olatliy Ja¥) dlishs G &e 3935 @
cashall Ul 8 Ghall (8 Aagyeal) b)) s Jadill lead 3 el V) o ey 3y
385 (5%) dusiaa ssiee 2iey (TRE); 5 (OPR); O (alaily Ja¥) dlish dp il 3525 @
oY 8 Ghall (b AT Cae Lagie JS Ayl oyl Jadil) Slead 8 claleat) o

gl

((1%) dogine gisn vy (TRE); 5 (GDP){ ¢ 23y olailiy Ja¥) dlishs G &le 2925 @
ool Ja¥) (8 3lhal) b dayal) b)) s ) sl sl b cle i) o e 13y
((1%) sina ssime dey (TRE), 5 (GDP)7 o sl oladliy oY) dlish L ile 2505 @
Ja¥ 8 Bhal) b Byl Y] s JleaY) Jaall @l 8 clalia) o e 13y

skl

«(5%) disina ssiwe ey (TRE); 5 (INF)f G asly olaily Ja¥) dbsh L iDle 2525 @
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cashall U1 8 Ghall 8 dapyeal) laly) s adcall 8 clelin¥) o i 12
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Aol ) Al e G AR Sl dadll yi g i3all edadld IR laaiy) z3sail dacdle )
Aalad) ) Ll dubid) (gpaie Gy (pddadl) Jaee ¢ aaYl sl mlll cdaiall lau)
Wjlat e b Alle Lyt 5,8 z3Laill o3g) culS Gum cashall oY) b (dpanpeall cilalyiyly
ocad il cledy) dal

e aleny g cadde 5 SISSY Tl Jahell slamm¥l 8 Yiads Laga 190 Lol el a5 .Y
abad) cilpaia ol e it el lad b Slialiadlly e WiV of aas IS cnla)¥) (e paall
Al bl s e Tyl ety
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(Bl ) QL dabd) st Glsia) ol e 13y Dyl by e 5
Aabad) i) Jan 13y caiill Slaad 8 clelis DU anlaia) e STl lead 8 cilialiadd
Aalady) lercall e Jadill e duldl ilerall sl dauln ST 3hall b AL
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