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Abstract
The study aimed to test and analyze the impact of information asymmetry on the

cost of capital, based on a research problem (“What is the nature, size, and
direction of the impact of information asymmetry on the cost of capital”?), On this
basis, the study assumed "there is a statistically significant effect of information
asymmetry in the cost of capital”, The study represented a sample that included all
companies listed in the Iragi Stock Exchange, and an autoregressive model was
used to measure the effect of independent variables on the dependent variable.

The study concluded by proving the negative impact of trading volume in WACC
(in the short term, and as the results showed the significant effect of the information
asymmetry indicators represented by (profit margin and stock turnover) on the cost
of capital in the short term, The study recommended the urgent necessity to apply
the principles of corporate governance for companies listed on the Iragi Stock
Exchange, which work to activate accounting standards, improve the level of
disclosure and transparency, and improve the integrity of the financial markets.
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. 8yl
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Ghadl Bgm B Yo Y- o) e Baall Al clibd el slaa) gailad :(Y) Jgaad)

Y1 X1 X2 X3
Jgial -0.076419 -0.050333 -0.638639 -0.063664
dad ol 0.002854 2.177602 -0.291287 0.578709
Lo i -0.248540 -1.011835 -2.054688 -0.460557
Glusall Cilasy) 0.058002 0.773320 0.439583 0.280526
SlEY) Shaa -0.865625 0.933106 -1.521918 0.480468
halitl jluas 3.599161 3.179225 4.589321 2.578858

Sl laall s 44 44 44 44

- (Eviews10) gl alasiul gifiald) slae) (e Joaall 1 jaal)

baas (aeedl (st dars cll Giala (Jghall aan)chdise lall cliay Al adll Joaad) el
el Al B deoiiional) ol Paxia ddmsy (Sl ol 285 (g ygal) e pall Jassiall) 5 Alkine il piacie
e il ¢ (0.002854) iy dai 1ei(2020-2010)52a(Y ) s sall e sall Jons siall Jane 3} ¢ 3lyal
iy o) leag (0.058002) il slae Cibailg(-0.076419) &l bagias (-0.24854)
((3.599161) igidll ayy libad) malis Jlanag ¢ (-+,AT07)

b Laigiass (-1.011835) dad s (2.177602) sl dad Aels (X1) ol pan i3
Gliball mhalds jlaag ¢(0.933106) elaly) jliaag ¢(0.773320) il (o)lma alaily ¢(-0.050333)
. (3.179225) dugidl o)

Laigiars ¢(-2.054688)4as iols (-0.291287) cualy dad el (X2) cofll icls Jas oy b
chalis jleas (-1.521918) il elslYl Jlaas (0.439583) il slas ilaily (-0.638639) &l
s (0.578709) il das el (X3) pgead) 0g Jane SISy ((4.589321) dusiall gy il
SN lsay (0.280526) &l glme ilaily (-0.063664)ik Lavusiary «(-0.460557)dns
.(2.578858) dsiall auy il xlalis jlunay (0.480468)ak:

bl g (B Jlall ) A b cilaghaal) L pe AT LA 1 SE Gllaal

g el lpiall Aia3l) Adeabead) Ay LA Yl

oy ol e iy (3hal) Agal Ay yaall Ay clysiall o puiie (1 Aled ) Lyl fiad pand
D Y sl es (Unit root test) sasll jas jlasly dlulud)
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Basgl) sia JLadly e JS Al auyy -

Gradients of the Objective Function
X1 x2

Alal) S alall Bsme (b Auilal) Juadlaad) dyias 1(Y) U

-(Eviews 10) zelin alaaials oifiald) dac) et jiaal)

GhsoM Ghal) Gom (b Bune e diaall aiiall Aldisg Alienal) i paiiall Aleabs 3 (Y) IS ea
RRN
.Philips — Perron (P-P) &g —uuld Ll —Y

i Cagw GlIN dasig ¢ (ADF) ksl (e paall S —a ciliiall 8 383 ST (P-P) Llid) sy
dies V() JsY) A s (ggiwal) e i) il HLaAY) & culSy ¢ (P-P) gl alyil
b Y Joaall 4 WS calyuiall JSI (Intercept) L cutll asl)
Ll 3B Blal) By B (P-P) Ooum cunld JLES) il (Y) Jgaad

A )iy Las)
Variables Level (cssimall) 15t Difference(ds¥) @)
chiall ADF Sig. Result ADF Sig. Result
Y -0.955494 | 0.7597 | No stationary | -2.578793 | gov19 | Stationary
X1 -2.215449 | 0.2042 No stationary -2.993053 0.0443 | Stationary
X2 -3.276165 | 0.0228 | No stationary -1.977021 | 0.2953 | Stationary
X3 -2.238321 | 0.1965 No stationary -2.270120 0.1863 | Stationary

-(EViews10) gl alasiul gifiald) slae) (e Joaall 1 jaal)
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Jhall ) Aal B clagleal) JilaS ate AT Julaty (b : Lilh
- ARDL Atlawal) diiajl) cfgadl) (g3 SN J)aai¥) zigadl jLad) -

st Jare cnpl) Ghala sl ana) Al il iajl) Judldl s ki) &S o e
Al ic g Byine CulS lgmpan G (s ¢ ol Nstia dbiagy (Jlad) () 223 eyl Jasgiall) 5 ¢ (g
13¢] JLasY) il gy obal Jsaally AARDL zased slid) Gadss Sa Tyl 138 Jigus 1 (1) V)
235
L) (3 sSU @lad) By b ARDLgdsadl JLas) il :(¢) Jgsadl

Dependent Variable: Y1
Method: ARDL

Sample (adjusted): 2010Q1 2020Q1

Included observations: 37 after adjustments

Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (AIC)

Dynamic regressors (4 lags « automatic): X1 X2 X3

Fixed regressors: C
Number of models evalulated: 500

Selected Model: ARDL(4 < 4 < 3 « 4)

Variable Coefficient Std. Error t-Statistic Prob.*
Y1(-1) 2.315495 0.153833 15.05202 0.0000
X1 -0.036082 0.004940 -7.303734 0.0000
X2 -0.089659 0.046068 -1.946230 0.0674
X3 0.133515 0.016942 7.880879 0.0000
C -0.004595 0.002121 -2.166891 0.0439
R-squared 0.999953 Mean dependent var -0.086974
Adjusted R- 0.999906 S.D. dependent var 0.059493
squared
S.E. of regression 0.000577 Akaike info criterion -11.77263
Sum squared 0.00005 Schwarz criterion -10.94540
resid
Log likelihood 236.7936 Hannan-Quinn criter. -11.48099
F-statistic 21296.51 Durbin-Watson stat 3.394035
Prob(F-statistic) 0.000000 |
*Note: p-values and any subsequent tests do not account for model
selection. | |

. (Eviews 10)galin aladials Gfiall) dae) Ga Joanll £ jaall
i pariall A5 8)pem a3l elady) ilayy wasiy agh ARDL zisadl ol (£)dsa) ease
Lol aagi (X1,X2 Jaliswall cysiall Wl cclays a)f (Y) il usiall el elady) days culS 3
(Adjusted R-squared) jLas it <yehal g ccula )y D el a8 (X3) 5 ¢ i) sl lays ool
s (YY) @l a8 dealad) clprtll (e (%99) josd 28 Akias Sysiie Lgaaasy (X1,X2,X3)
Sl e Al <yl )5 8 (%99) & (sl zasal) Al s Al dalse ) age (%1)

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (91 J| duoii

159 pp. (YOA-1TA) .00 ¢ Y+TY Ulaaw (No. (1TV) g Vol (£Y) 2w



T AL.
R LN

e o)l Gy QS 200l buwgio 09 0yl Wlegleoll Jilei pac e

Sl lg asul>

J5 48 (%5) e J8 (Prob=0.000000) sl (gsise xic (F-statistic) los) Ll i) ually
led s Jl) (D-W)lilas] iy cdilaas) Lall) (o gisedl S0 dogindl e
c S L)Y A e slio z3sa1 o uis 1385 ¢ (3.394035)

G G (2 (SIS) Claghaa jlara 1(¥)Jad)

Akaike Information Criteria (top 20 models)

-11.3

l'lll IIII
T T O L O T A
1y 1 v ¥ ¥ v v

-11.47||| 111'
I [
I|I|

—11.5,||||
T
T

-11.6 | [
| |
T

—11.7,|:||
|‘|§

v

]

-11.8 . T T T’ 7"+ "+ ™ T ‘*TT ‘’+T/——"—""1T "1 "1 7T /7
T T S S S S S S S SIS s
G A N & S & N s < 8 8 N F o o o5 < <
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F & £ &£ & & £ £ o &£ 8 d F 8 8o s E = o
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VIEWS.) +) el clajie ) Taliiad oialdl slae] (e JSaI 5 auaal)

ALl s abal Bgm (b Al sla) cilags 1(0)dgand
Model Selection Criteria Table

Model | LogL AlC* BIC HQ Adj. R-sq Specification
1 236.793 | -11.77262 | -10.94540 | -11.480 | 0.999906 | ARDL(4:4:3:4)

Pl Lae JS ) (Y) IS8l (0) dsand) s s

ially (ilasbaal) Bl axe) Jiesall uiiall G Jaghall JaY) dle delal a1 2 3saill o =T

iz 35 sa (L) Gy A28 (el pempal) o giall) aaiedll

Selected Model: ARDL (4,3 .,4 ,4) /

z3s<Y1 &) (Akaike Information Criteria « ) cilosbeall SIS jlara il e lalel @il
(4) 23as clela) 330 3 z3gaill sa5 (-11.77262) cuals 3 ¢ lanal) 1agl dad Ja1 elbia) JiaY)
(sl e (X3, X2, X1) spesiall i puxiall (4) 230y elladly adinall poeial
osaall Al aalal) il e (0.999906) G Ll cpiy meacmall waaill Jalas dad PUA (0~

Aol po Cilaglaall (Lt e Lgase Adindl)
: Bound Test ¢l idall Jalsill agaal) jLad) milis —¥

JalS3 3525)JaY) Alish 43l ADle a9 (520 ddjaal Bound Test asaal) jLad) ads
caall hasgiall) 5 Alfiss i Lghuasy (aged) Olasd Jare ¢ gll Giala ¢ Jhaill aan) o (iidie
Lialy Labal) dsall i) agang Fodgilaas] o dnliall ol g (il Daxia diaass (L) (ul, dalsal
t V) Jsaall b LS

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (91 J| duoii

Yoo pp. (YOA-1TA) .00 ¢ Y+TY Ulaaw (No. (1TV) g Vol (£Y) 2w




crennnened )] i) @RS 2o 0l uwgio N9 0,ils Wlegleoll Jiloi pac

Sl lg asul>

L) 3L @l @ B Bound Test agaall jLad) @il :(7) Jgaad)

padioall Alasy) Lasy) Liguaall Aol (Aial) i piiall 222)
Test Statistic Value K
F-statistic 21.94196 3

(Critical Value Bound) 4dsaall daall

dginall (Geia 10 Bound 11 Bound
10% 2.37 3.2
5% 2.79 3.67
2.5% 3.15 4.08

-(EViews 10) zaliy aladials oiialll dac) (e Jsaall 1 jaaal)
doaall Al (e €1 25 (21.94196) sl Lnsiadl) (F-statistic) dad of (1) Jssall s

Jsdy el A p (ad) ey Las ((%5)disinn (gise die (2.79) ¢ (3.67) Wik 3 (grrually alaal
Lo Ak 455 ADle dgag () ¢ Hde JalSEADIe Ssmy e 13as Alad) daca il
k) e Uadl) maaal Jalaag (JaY) Bpaual) Badal) cilaleal) sl —¥

G Jid) el 5l aas e as€l) dal e radll Ja¥1 Clalea i HLEAY) 138 g
o Basall Aoy Uil et Jolas sy LS o) Byt sl g5 apams e Slad cail) i)
Pl gy V) Jgaalls O3l ) sl JaY)
Ll 3l (Bl Bge (A JaY) Bpanad Cilalaa s il (V) Jgaadl

Variable Coefficient Std. Error T-Statistic Prob
C -0.980078 0.261762 -3.744155 0.0006

X1 -0.036082 0.004940 -7.303734 0.0000

X2 -0.089659 0.046068 -1.946230 0.0474

X3 0.133515 0.016942 7.880879 0.0000
CointEq(-1) -0.081820 0.000707 -11.57971 0.0000

-(Eviews 10) maliy aladials oifialll slac) e Jganll 1 jaaal)
Il s 3) ¢ peadl) Ja¥) b Jieaal) iiall Clabae o il i (V) saadl DS 0
gl e Capgls s (Prob) ddlaay) el Aoy @llyg (X1,X2)5 (Y)om —aSall il
Ll Wl 238 gAY Qelsall slas xe (0.05) (e Bl o8y sl e (0.0474) ¢ (0.0000) 1)
65 WS ¢(0.05) o il cpels Ay Adlainl) adll ANy @llyy ¢ Gyl oyl IS8 (X3) juaiall
ALgine Aol o35 (-0.081) cualy 3 (Al 5L 3 o Uadll meom oy Jalaa G G Jgaal) il
¢ a3 3 Jg¥) il o (f ¢ (0.05) e BT a5 (0.0000) sl lly dllaia) daidl) Y] Tal )
La dbcial) Gajl) sang b Lgmunaat (e speadll Ja¥) eladl e YA 43 ) i daill o3a of Lle
Dl i asl )l 35 g (oY) disha 8 sl gl ) Bagal) dal e cllyg diudly
& i ¢ (WACC) JWl () 4S5 b mpl) Gialag Jolaill aaad jecadl) Ja) 3 6o
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Sl uly 288 e jall Jawsgiall 005 ) (5350 Cgs Baalg Bang lakes (X1) Jslaill ama (alia
Cares ) S8y Ll Dysim dana 05 Ghal) Ggmn G (A i 1385 Baa5 (-0.04) aias (Y)
co a3 Lysny Ally ¢l e aSan A cbayily gl e Slad Aualeami¥ly Apusloed) ¢ Lia 5V
(Murad & et al., 2021) Gsd) i agadl] Jslail pan e Ll i3 Laa Gyl (B L) aas
J8 (e dadgial) Wilgall (alidily Al 8wl all g lcag) cuew 48 ) o)) w“ il e
sle 2diny Gl o oMb dapaall AN JLl Gl 2S5 31355 3 b 580 @ S yaiandl)
. (Barron & Qu ,2012)calatl & (Loaill) Loasyll Xilsall

@ Goedl aan (o Lasg ¢ ALai®U daills Bguddl pns Sy Boadl Agan pgadl 033 Jina Gty
gal i) & painsall Ao g @lld ol Alll Gpaleai®¥ )y L) g Liag¥) Cunn iaalls andiy 3al
el O Jaea e 55 0p5 s Baud) 3 Alghsiall agu) 2ae e i Le 130 cgud)
(U2 Aligh) Baal) cilalaal) jlas) ¢

il il da s oo i dal e Jushall Jal) 8 cilaladll i SLadY) 138z
:@1\ Jsaall 8 LS Ja¥) dogha il degday il il 3 dliiadl)
Ldlal) (33U Glad) Gge b Jushll Jal) cilala ks il :(A) Jgaad)

Levels Equation
Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob*.
X1 -0.043222 0.150665 -0.286876 0.7775
X2 -1.294142 1.530563 -0.845533 0.4089
X3 4.249868 5.212653 0.815298 0.4256
C -0.561624 0.579554 -0.969063 0.3454

-(EViews10) gl aladials ofislll slac) (e Joaad) @ jaaal)
S 35y pae LaaSlall (pab ¢ peaidl) Ja¥1 b Jiiead) el Clalen as 35 (A) dsaad) ek
Liglsn Cupels Al Adlaal) dall AV idg (V) aainall el & (X1eX2,X3) dlieaall i riall
o ) (o 05) 0o Sl dgine g5t wsars gl e (o 4256) (0.4089) (0.7775)
Sl (ol 2 eyl o agial) Bl ) (538 Cigas B3l Bang laes (X1) Jslail) pas (alids)
paad ool JaY) 3 (ggine 5l ange W asl Aol il jelal Sg ¢ san (-0.04) sk (Y)
Baaly Bang ke X2) ) Jala Galeas) cdllal) éb;ﬂ Ghadl s b Il iy il 3 gl
ol Can gl g cBang (-1.29) Jlaker (Y) Il oy alSal peajall Jasssiall b 82L) ) (5252 Cagm
Sl Guly A5 8 ol algd daghall JaY) 8 dugine Al an] N2 o3 5ik angy ¥l 1)yl
Cigu 8aaly Bang lakes (X3) agudl 0lg Jana paliail ols callall 3hdU Ghall (Bsw 3 (WACC)
c—*u Caagl (an ¢ sang (4.24) Jxie (Y) W Gl A3 el o wgial B 52 ) (525
ooy ARS8 gl o Jaead ishall Ja¥1 (5 duginn L8laan) Ao 53 il ang ¥ adf Ayl
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chia) G Sl latly Aegls sy I Jgandly AL 3hs Bladl Gss 8 (WACC) JLl
gt Adieally dalil
Lllal) (3 sSU Elad) Bgm A cibiall ¢ JaY) Jasha L 1(9) Jgaad)

ol s ot sl sl
Jaiaal) Siaal)
i S agng ol danaal) cilabally L Wie ols Lo say | paa WACC
. (Murad & etal., 2021 Jsas | 2 7 | g) s | ()
e 1 agas ST ) Al laally L0 Wi sla Lo 8 . = uxk | WACC
(Barron & Qu . 2012) « s | = (X2) (Y)
e ST agmg sl ) i) ciluhyally LU Wi ela Loy
S i oty el Ll s Gl Gy o ol el 2ymy | 25 3n Y (‘)’(";) :: ngc
sl g Bllatll RIS ) e Bseal) (8 (3 paiandl)

Joaall 8 Bagasall aladll o alaeWU oifialll dae) ge Joaall @ jsaal)
- Bpakal) (Blgall duaddal) cLasy) ) -0
a5 G ALl GhLaY) 8 lgle Jyanll @ ) &30 3835 A a (G3a (ge B (ajald
—i ok LSy lly iy dagal daastiinll LAY (e
e B axiiy HLaaY) 13a &) :Serial Correlation LM Test A3 by A<ia jLad) -
b b LSy sl I Ll V) A e skl z3sa) slA (50
Llal) (33U Elad) Bgm A LM I Bl ) A jLid) @il 1() +) Jgsal
Breusch-Godfrey Serial Correlation LM Test:

F-statistic 43.28179 Prob. F(2 « 16) 0.2343
Obs*R-squared 42.16985 Prob. Chi-Square(2) 0.5432
- (Eviews.10) meliy clajiae o slaeVl gfiald) dlae] e 1 jdaal)

die (F-statistic) dad G dassl 3) ¢ I3 b1 A< se jlaal il (Vo) Jyoad) s
Lyl (b g ¢ Aflgdiall Claiall (p Lalsy) A e dgag pae o Gl Al aaell G i Jidh Ly
asall il Ay 3 HLad) 3ag ¢ dlsdal) cibiial o dali)) A e 3sag Ao ali ) Al
. ARDL
JLaaYl I aadne :Heteroskedasticity Test (ARCH) ¢nlidll Guilad ade Al Jlad) —a
=t il L riage LSy lsll ol sl Al (pe akal) 2 35al) 5l3 (520 (g STl
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Lllal) (3L Bl By A ARCH (bl Lidlia) ASiia JLad @il 1(1Y) Jgaad)
Heteroskedasticity Test: ARCH

F-statistic 7.661517 Prob. F(1,34) 0.0991
Obs*R-squared 6.620369 Prob. Chi-Square(1) 0.0801

. (Eviews.10) geliy cilajie e alaeYh gafinlll dac) (o Jsanll 1 jhaal)

F-) dad (O dlaadle oKy « ARCH J cplall (i) Al las) x5 (11)Jsanl) muas
e 10 351 O S 135 (%5) e ST 85 (Prob=0.0991) sl ddlaial (gsine e (Statistic
Cliaad) u opls A ASia 35a axe o pali Al paall dua i Qi Liag ¢ oplitll cadlas) s,
a5 cdflsdall Cilasall Cp Galal) DA AlShe dgag o pai Al Al dumjill (=i Al gdal
. ARDL z3sai gl 48y 33 lasy)
:Histogram-Normality Test bl a3l A sl —¢

LSy ol andall aojsill A e o ol z39a) sla (520 (pa ST LAY 130 aadn g
— g,i'
Aallall (3o (alal) g A anaball pj i) AlSia LAY il 1(£)Jad)

12
Series: Residuals
10 | Sample 2011Q1 2020Q1
Observations 37
8 Mean 2.10e-17
Median -8.59e-06
6 Maximum 0.000976
Minimum -0.000988
Std. Dev. 0.000408
44 Skewness  -0.090837
Kurtosis 3.226494
2]
Jarque-Bera 0.129971
o Probability 0.937081
-0.0010 0.0000 0.0005 0.0010

. (Eviews.10)zly cla e o 2laeVh cfialdl dac) e jaall

s (Prob=0.937081) sl Adlaa¥ &) 3 uball gl A e Jlaa) il (£) S sy
e ot Al axal) A Qi Ly ¢ alall ayeill IS e dgag pie S 130 (%5) e S
(bl gl A s 3gng ot A Al dpajdl) by ¢ Blgll aulal) auygll e 35a
. ARDL z3sa) g3l 48y 33ey ,Laa¥) \aas
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£ gl LEa) Lasi-¢
15 (e SEY Jaf (e Ragall LAY (e joiall (ARDL) z3sa ASgl) Jhaa) jlas) i
b Y JSa LS b A st (g dgmg e Al derdinal) Ll
Lllal) 3L Bl By b g asal¥) Aphiin) LA @il (0) Jeid)

15

10 | IS

2015 2016 2017 2018 2019 202a

- CuUsuM . 5% Significance ]

. (Eviews.10). gelin cilajia Ao alaeYh ofiald) dlac] (e 1 jaaal)

Gsisa die Anpall 2l 3gaa Jaly sl S g gand) T (CUSUM) exadl o5 (5) ISl i

caghally ypeaill Gala¥) 3 3kl z35aY) Al Lo Ju 138 (%5) Lisies

Gla yidally clalisiud)

clatingy Yl
—:3aY) Clabma) Gase Ka cusiadl puially Suda) cibatiall Gl daaill e Ll

Bl e chydge il Gle dighll da¥) 8 LW 31U hall (g iy dilas il cupglal —)
Baaaall 4y (3oudl 5ol Cania ) @lly b Cund) 3smsg cJWl Gul) 2S5 8 Al cilasledl)
alley (31 bl Jane e Tbe (eSad) Les canliall gl g cdaidlas dads laglas s e
- Aallall (31033 GBlomd a pgilasaa g G ()9 patienall

S Bagally dnam ot Lul<) i Law el JaY) 8 Uadll monias Jalas digien dudyl) cupglil Y
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