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Abstract

The research aims to shed light on the concept of foreign portfolio
investment and the importance of this type of investment to attract foreign
capital to stimulate the stock market, And to identify the most important
advantages provided by foreign portfolio investment and the extent of its
reflection on the financial depth index, And then measure and analyze the
impact of portfolio foreign investment and some macroeconomic variables
(inflation rate - the exchange rate - interest rate) on the financial depth index
in the Iragi stock market, The descriptive and analytical approach, and
econometrics approach were used in building the model based on the Eviwes
10 program, As well as using the Autoregressive Distributed Lags (ARDL)
model, The research problem centered on the following question: "What is
the impact of portfolio foreign investment flows on the financial depth index
in the Iragi Stock Market".
The study was applied to the Irag Stock Exchange for an annual data series
for the period (2010-2020), And as the results showed that the financial
depth index was not significant in the used regression model, The study
recommends working on the development of investment agencies to provide
accurate information regarding available investment opportunities, As well
as offering tax incentives to investors who hold shares for a certain period.
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Ugaadly 25lgall dadla €T aas ALl Cilagagall 038 Gl LSy el (o dadgiall algall daiis GlI3
A LY Aadae wst b 8l Gl e Slad I Blsud) Lgadt ) Slerally slaladlls
AL Ganll DS (e g0 1 BUR ey (535 laall JLeia) 5al) DS (ye5 Adliaall 3lsul) ()
508 9 Al L e Jlea¥) ) ) pad ala same W) Gead) el o5 08 (golai®Y) sal) o
Thuwaini & Al-Aboudi, ) Sea¥) Asd) zU) Lgie ¢S ) cleUadl) b (golady! Lol
e 3Dl gl zsite Jle Guly Sl @i A Joall G ) ciluhal) (s capelil 385 (2021, 5
Il Gy Hleos i (530 AL Gl ¢Aaalilly Lasiiall ol & (52LaBY] gty Il 3andl as Agines
AL el S5 cake Jle ) Gl llias 31 all) e ST e Gee 4l 06 ST gk
o) ol Buglladl) oL@y dascsgally dusbicd) A1) GaaY JolSl agdl) DA e Lediiall ool
Lo a Al ALl YWS) ST Lagh by 236 @y wag ¢ allad) SLai@] b o ety ealill JLa)
.(Klein & Olivei, 2005, 18) (sslai®¥! &)3¥) Jall Ll - i
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Lilasy) chbsal ala) A (Eviews 10) galin pladial & 89 <2020 —2010 s2all 3hall &g
CsSs lng cagin al) Lsall ) clibal) digad w39 cdabal) ciburia o A1 blayy) adle Julasy
5580l clyaaial) e e JS0 Baalin (44) Claaliall axe

el g 3gai¥) clpiia 1(1) Jgsad

il B aud il ey S g8
il yuial) Al Gal) 55 Y1 &b
Jaal) il Rl ) L) X1 Jise

sl Jana X2 s
Ualall el Ciyeall o X3 e
sl yaw X4 St

zasaill Ciaag ) ol Gaaldl dlae) (e Jsaall z jaeaal)

Philips — Perron (P-P) ¢ —ould jlas) <Ll

pok Cigas SN dnsiig (ADF) sl (e paall 8y cilisall 8 382 ST (P-P) las) ol
oo ol Lgilh Al e (ki) S il culSy ((ADF) gt g iislias (P-P) gt myes
i Uh ey clysnall IS (Intercept) b colll aadl die V(y) Js¥1 Gyl aie (Level) (sl
LSl Jgaall A WS o(Hy =1) dbal) Ao il Jgidyg (Ho=0) panll docasd b

Adlal) (33U @l g (P-P) O ould JLERS il 1(Y)Jgaad)

A )iy Las)
Variables Level (ggimall) 1%t Difference (Js¥) @A)
sl ADF Sig. Result ADF Sig. Result
No .
X1 -2.504161 0.1221 stationary -2.902730 0.0541 | stationary
No .
X2 -1.115965 0.7002 stationary -2.432050 0.0163 | stationary
X3 -1.818593 0.3664 I.\IO -2.084053 0.0371 | stationary
stationary
X4 | -1.134833 | 0.6925 No 11.865414 | 0.0599 | stationary
stationary
Y1 -1.567267 0.4897 NO -2.326476 | 0.0211 | stationary
stationary

-(Eviews 10) zalin alaaiuls opfialll slac) e Jgaall : jaal)
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L) 3L Bl Bgw B Biaal) LiaY) jLaiiesld Bound Test gl :(¥) Jgad)

Alaay) jlaay) Lguaall dasil (Aial) o piial) 2a2)
PREGIN Value K
Test Statistic
F-statistic 6.077671 4

(Critical Value Bound) dusaall dassl)

Lsinall (Sginna 10 Bound 11 Bound
10% 22 3.09
5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37

(EViews ) +) zalin alasials odald) slae) (e Jsaall : jrad)
idoanll daidl) e ST a5 (6.077671) cualy duccindl) (F-statistic) dad &1 (¥) dsaall mas
U5y prall Gam b by ia Las ¢(%5) igine (giena i (2.56) ,(3.49) L 3 c(gprally salaal)
Gandl ydses oia¥) ainal) coaV) L) Gn @l ibe JalS5 ADle dgag e 38y (Al) Aol

a1 dlgh Al ADle agag gl (L
aial e Uadl) rasual Jalaag (Ja¥) Spual) 5adal) cilabeall jLis) :laals
b Bagal) e jen Lot manat Jalae pengy LS ¢ pail) oY) ciladen i SLEAY) 13 g
I3 pa gy olial Jpaally C3lsill ) ashall JaY)
L) (3 g3 @lad) Bgm B Bhaal) ¥ LaidU Jal) jmead LSl (£)dgaad)

Variable Coefficient Std. Error T-Statistic Prob*.
C 6.474617 1.321509 4.899413 0.0000

X1 2.650869 0.587875 4.509241 0.3383

X2 0.056860 0.198886 0.285893 0.0094

X3 127.5017 30.01604 4.247785 0.1176

X4 -5.079837 1.109481 -4.578570 0.0112
CointEq(-1)* - 0.146386 0.022443 6.522553 0.0000

(EViews) +) maliy aladials ofiald) slae) (e Joaaldl : jaiadll

DB el QS ¢ ueadl) Jal1 & Jiadl) paiall Cilalee i i i (£)dsall DA (e
(Prob=0.0000)Jleialis Liginas ddls (-0.14) died crly 2l e Uadd) moma dalaa Gl ol
(Y dish (sl olatl dugpaall clpssall g el JaY) (b s DBl deng (San 1aag
() JaY) b 3l ) Slsill JNAY) (s (-0.14) G iad adl) momas Jalaw dait 1 LS
@ e JaY) igha sl il alatly (1) Al s5ally A (K (t-1) AR 52d) 3 (Y4) b
Slgian o Mon Byxien ) Gaall S5 G ey cdliial) clpaid) 3 s sl (Shock) desa
Bl il B e ol 2351 (3 dera () s L)l dadl) olatly
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(da¥) Aligh) 5padal) cilalaal) jlad) :Lasla

) a6 days oo i dal e dishl) da) 8 cildedl) i JLaaY) 138 muas
t V) Jsaad) LSy o) gl il pg aans e Db () riad) e
L) (3 sSU Elal) Bgm A Biaal) iaY) SLaliudd Jal) dush L 1(e) Jgaad)

Levels Equation
Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error T-Statistic Prob~*.
X1 1.526651 1.569062 0.972970 0.3383
X2 -4.745987 1.710461 -2.774683 0.0094
X3 179.7181 111.5459 1.611159 0.1176
X4 9.029705 3.340141 2.703391 0.0112
C -44.22966 17.73106 -2.494474 0.0183

(EViews) +) zelin alatials odfald) slae) (e Jsaall : jaad)
DR Jganll mmsy 3 cashall Ja¥) g Jiad) il cilades o il (0) Jsaad) el

oo IS Ll Gle s (X4,X2) 53 g sl Jasay (Y4) Sl Gandl S50 On (ouiSally g2kl
G An Y hiadl ) ki) G e 8 (X3)cipall jauy (XT) ainall iaY) jlenny)
g Liag¥) xSy Ghall alaii) ) dseaills Gguall yaall paall e 13ay (Ggall (& ) Ganl) ii5e
Gl e adiny Ghall 8 SaaVl Aadll @l G LS caldl 8 Ball pe Dby dalasy|
Jalal) jiied (535 aay) sl z Ul labe e 8yilie ety bl 138 alatsl of 50L&y dudadd
@ & S e (-4.74) e@ls ((Thuwaini & Al-Aboudi, 2021) ) Ggeadl sée & (ulesY)
Dot (YA) W Gaall 550 paliadl ) (5350 g Baals Baay later (X2) pdcaill Jaes 50l
Pha (e iy calsall Garads 5eUS d8le] ) (535 Cisw aduzill g 1)) ) agm cadls %4.74
G Bhall (ms 8 Il aall e o G JBI admill ¢ LY G LSy cuiial) Sland) dugis
Lahll Ao Ciniagly ((Azzam, 2017) WSy e A 8)eall adll dntliicd e Lo 1aag (Al
5246 (9.02) dasilly (Ll 3 hall (hgms (b Ll Baal) Jdise 2 Cipall jad il ang Y 4
<9.02% _lsias (Y4) Al Baall 8215 N (53500 Baslg Bang lakas (X4) 325Ul aae A 53L) o &
1305 ¢ yefiend) (53] Aadgiall ZL)YI 83l e Jand Cager A (3 535 e o i) e A ) il Vag
(Bl G Anyrall A daeg aguld) d3e 8l (M Sk 295 Bmall Gupainall s ) g be
-(Hussein, 2017) 2Ll sbai®y dillh Goudl aan < e o 0y5 124y
Bafial) Algll duad il cliay) s :lalu

ehal g dalall CLaaY) b lgle Jywan) & Al il d83g da i (530 (ga B (il
— b LSy @l LBy dagall Al )LaaY) s
e B LaaY) 13 aads o Serial Correlation LM Test 33 blay) A< da jLas) -

pailsll I LLs ) AlShe (pe k) 2 35aY) s (52
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Al Gaal) Hdisal LM S04 Sl ¥y dSha L8N il (1) Jgaad)
Breusch-Godfrey Serial Correlation LM Test:

18.67634 Prob. F(1,34) 0.0765

23.28537 | Prob. Chi-Square(1) | 0.9875
(EViews) +) maliy aladials ofall) dlae) (e Joaadl : jaadll

ST a5 (Prob=0.0765) cuals ddlaia) (551w die (F-statistic) dad G (1) dsaall mags
z9a) a0 A8y e SLAY) 138 Gl 5 Gag ¢ I3 Dol S e 3gag are i 1y (%5) (e
.ARDL
gl gl LR jLad) -
5 e S ol e dagall @BLERY) (e aiall (ARDL) 7 35aBU Sl V) jlad) s
= 1 AV JSaD) 8 LS el DS s () gm0 Ahall b derdindl) bl

F-statistic
Obs*R-squared
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