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Abstract

This paper aims to examine the relationship between the changing foreign
direct investment inflows and gross domestic product growth using yearly
time series observations for the period (2004-2017). The current study
proposed the hypothesis which investigated utilizing the novel econometrics
methods such as unit root test, cointegration test and Granger causality test,
the results revealed that existence of long run equilibrium relationship
between the foreign direct investment inflows and gross domestic product
growth during the period of the study, probably due to the little inflow to
Iraq in the form to participate in pushing Iraqi economic growth due to the
nonoil exports structure where average of total values of petroleum exports
to total Iraqi value of exports reach to (99%) during the study period.
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Ministry of Planning, Central Statistical Organization, indicators of national accounts,
indicators of domestic product and national income for the years (2004-2016).
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Estimation Command: LS GDP_Growth FDI C
Estimation Equation: GDP_Growth =C(1) C(2)*FDI + e

0l 3
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Series: GDP_GROWTH
8 1 Sample 2004 2016
- Observations 13
6 | Mean 10.18769
Median 6.600000
5 Maximum 58.00000
Minimum -2.100000
4 Std. Dev. 14.97039
3 Skewness 2.737395
Kurtosis 9.455723
2
Jarque-Bera  38.81025
14 Probability 0.000000
0
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5
Series: FDI
Sample 2004 2016
4 Observations 13
Mean 2244.923
3 Median 1856.000
Maximum 5131.000
Minimum 300.0000
> | Std. Dev. 1644.653
Skewness 0.461728
Kurtosis 1.924427
1 |
Jarque-Bera 1.088550
Probability 0.580262
0
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o= (Engle & Granger, 1987) 4l jil)S dungie andinl A8 (s &5 ey ¢lguadd dayl)
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(Augmented Dcikey Fuller Test) Juall jls8 Sl dasgll jia jlad) .

il 1) Lo Ajaay Aiejl) Alalad] il JalSall 45, aasdl (el it LEa) 1
U il lasis Jlall Sy oY oF ASla bl in¥) L) s el Sl Al
Lall o Laag cJonadl Jlsh (Sl Baagll jia lid) il mag (€) Jstally ¢ Jlaa)) sl
pie i llyy ((%0) Ul dad (pe ST Lgiaall el clS Liadly cdaal) dail) (g ST diliany)
gilall v (giunal) vie Al e diadl Aldidl (o) (o cBansll s dgag dai ool dunf by
By ilS (o JoV1 3 34T vie ASlu cmpaly ¢ aaY) o) w5l gl (b3 il
Btes cuilS il inY) HLnal) il Wl o(slad¥ly i) (eas culill) yakall z 3kl vie
@l 28] vie Al Ganval Bl o i (B L) (grinall die olatV g Culill £ 35al) vie Jadh
L) 78 P ) adll z5l ety Haball coaY) lénal) s ol e 1 (JoY)
by Aagid olat¥lg culil) il of Jagd el as gl slaily el as e 1(1) oY) dnpal) (e dkilSia
Ciela ) oday A€l Aludadl cinual G (J¥1 Bl 38T die Bangll Hda dgas adel) G
-(Okafor, 2012; Glu, Afzal, Khan & Mughalk, 2012) dalad) clahal) ae G8lsl
d¥) DAYy (fgiuall sic (ADF) g Sl Bangll Jia L) il 1(£) Jgsa

ial) Gsiwall XieADF A @98l xeADF
T-Statistic Prob. T-Statistic | Prob.
s . N (ssiceall vie 4L
|l . 4.226108 0.0111 R TSN
i ) slatly s -3.907705 0.0572 | -3.159517 0.1548
T slatly ol 5% | -7.272085 0.0000 | L) ssiall xie AL
culy N -
Jr— al 0.039439 0.9319 5.886258 o.~0012
. . slatly s -5.615258 0.0055 | L) ssinall vie AL
bl el -
slatly culs Gs 2.071811 0.9829 | -1.277743 0.1713

Eviews 8 i Ll alaeYh Gl slag) @ juaall

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (91 J| auoii

77 pp. (86-56) .uo Dec. 2020 JgVl usils (No. (128) ¢ Vol. (39) 2w



- \ : P WAT AL-Rq,,
lllllllllw".wl Myl )val ULQS.LJ yl ‘§“‘:A o oﬂ,"

/ 2\

padawg abbuoog Al

(Phillips Perron Test) ¢ g culdl saagh jia Lol .Y

Aia)l Aludad) i€ 1) Lad Janadl b S las) w3 e KB LAY 13a sladiu)

(el aall il el lgasds Jlad) Gl oY o Sl Habull ial) lenal) clis e
Aadll e Ji Lilany) dadll o Lay cgapd cauld saagll Hia Lad) & g () Jsaalls
39ng Al adall Auagd by A ey (%0) W dad (e ST Ligiaall Aadll cilS Liady cdaal
el (OB sy olaiVly culill) 3Ll vie (giasall die ASla Al Al o) (gle sangll Hda
Bl 3l wie Al e bl i) L) Glis @l g o Jlal) Sl gl
Js¥) @yl A die LSl Ganaaly ¢ Lol (sianall die () (aar colat¥ 1y cuylal] culall) EU)
AlalSie dubpall 378 A Maa¥) Asall 3l gaiy bl ia) lenu) clis of i 1
Loayh by daiti slaiVly culill Clian o) Jagd el sl slaily el as die 1(1) oY) dspal o
e Gl cela il g (LSl Aldd) ciasal 3 (J5Y) 3 34T die Saagl) jia dgas aded)

bl el
I DAYy (sgiall die (PP) &g culidl Basgl) jia L8N il 1(0) Jeta
sl Ssial) icPP SAsY) Gdl LePP
T-Statistic Prob. T-Statistic | Prob.
S o . -30.91538 | 0.0001 | ! (ssisall 2ie «sm
eyl e | -25.67359 | 0.0001 | ¥ ssiund) i AL
) ) sl S Gs | 6.015939 | 0.0000 | e sl die AL
s s 1062431 | 06931 | -6:606129° [0.0018
ey alaly culs -1.375204 | 0.8127 | -4.028357" | 0.0554
i) YV | sl el oy | 0065912 | 0.6847 | -1.949183 | 0.0528
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Eviews 8 diua Jo alaeWh caalll slac) 1 juaal)
(Cointegration Test) ¢idall Jalsill jLad) v

Sl e Auall 558 Pla Jaay) o) w3l iy bl i) lenad) clis culs
el 1(1) AoV dayall (e ALalSia clyriall o)) (sf «Js¥) aal) 340 die A€l Canvcaly ¢ (giaall 2ic
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sty Guilaga JLERY (Max-Eigen) (aisd) 4adlly (Trace) i) Jalas dad 1(1) Jo>

Caglag Cuailaga JLERY Y1 Jalas daid
Sample (adjusted): 2007 2016

Series: FDI GDP_GROWTH

Lags interval (in first differences): 1 to 2

Hypothesized Trace 0.05

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.897903 22.89857 15.49471 0.0032
/At most 1 0.007993 0.080252 3.841466 0.7769

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

aslenng Cuailaga JLORY (alind) dasdll

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.897903 22.81831 14.26460 0.0018
/At most 1 0.007993 0.080252 3.841466 0.7769

Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

5o (Trace) ) Jalas dad (g Custlnng Guilasa L) il ob (1) Jsaall (e
Lol Liads «(%0) (o J8) ugina (55 die (10,£96VY) dajall daitll (1a ST 584 (22.89857)
Ligine (s5ine e (VE,Y1E74) dajall dadll o ST (YY,AMVAYY) 58 (Max-Eigen) ol
B sais bl al) L) Gl e IS On Side JalS5 asag S 1385 ((%0) (e B
Al el om Ja¥) dligh Lls Ake 35a9 (A Blams bl 3538 P Jaa) Jaal)
G Gaby g obas¥) @il DA e I e il g JalSall daie a5 Jl (Say
all Glag le San el bl 0das L Gupuiall (g it JalSS 35a9 2o o pall lly paell
sda pa)lad Y (s 8 (Hossain & Hossain, 2012; Moudatsou,2001; ) daladl i)l
Alfaro, 2003; Igbal, et al, 2010; ) ey glly obush & Al il il ae dal)l
-(Almajaly & Aldruby, 2011) oY) s (Hossain, 2012 Hossain &
& (Trace) ) Jalas dad (e ugtlnng Guilags L) il o (1) dsaadl e iy
Aal) Liads (%0) (o B Digine (5ise die (10,£96VY) dajall el (e ,ST 585 (22.89857)
Ligina (s5ine 2o (VE,Y1£74) dajall dadll e ST (YY,AVAYY) 58 (Max-Eigen) ol
U saiy Halall i) Lénu) Gl e IS on ide JalS5 aeng e 128y ((%0) (e B
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ad) Cliasi L pean Ciels ) s3ay . npaiiall C da JalS5 35ag pae o aii illg paal
o4 i ¥ s 4 (Hossain & Hossain, 2012; Moudatsou,2001; )/ Al byl
Alfaro, 2003; Igbal, et al, 2010; ) ey viglly LSl b il clahy w5 ae L)l
-(Almajaly & Aldruby, 2011) oY) s (Hossain, 2012 Hossain &
(Granger Casualty Test) dusll il jLad) . ¢

ki)l els (el g (Wald statistics) cully dulas) e adiey 5LaaY) 13 ¢
@ a9mg pre o) el o anly elal @llia 13) Lad pariall Cp Lanaad) AR A jaad el il
Dbl i) L) S (e S o ide JalSS g e )l ey ) clpuria ola
il on Ja¥) dbsh A58 Ble dsay Jalls Auball 558 Pla JleaY) Jadll m5ll sai
o Aol S Hlad) i Giela Laiw ¢ uplanny Guilasal dlpdall JalSl) Lol 3l Cay
Jal (A) dsaadl 8 Al Hail< Hlas) i dacass Le ey cgapitial) G e ABDle 29y
sy bl ) L) Gy dase Al gag pa caiis (LAQ: 2,3) ddbaal) el
Y bl n) leénal) clis b s 6l b g daball 58 Dl ) Asall gl
Lo 0Sas YIS 1 (%0) (3 B Lgina (ssinars Maay) laal) mlill gai 8 Bass s Y ol (25
Almajaly & Aldruby, 2011; Igbal, et al, 2010; Alzahrany, ) dale clus ) Glag
G0 e Vbl i) L) GBS i o) gy aaedl dainjd Qi @ll (2004
ot S adal) daiad Jis Loady cddbiaall elad) i vie 3hall 3 MaaY) sl @bl s
DAL ia¥) L) Clis & et o Y e Asd) ) gen S el of e
Oe S A ae Gilgia ola 13ag (alat¥) b danw ADle aag Y (g Al olady) il sie
-(Alfaro, 2003; Hossain & Hossain, 2012; Abboud, 2014)
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(Lag: 2,3) sUad) 5540 dapead) i) Galgom LIS 1(A) Jgas
Pairwise Granger Causality Tests
Sample: 2004 2016

Lags: 2

Null Hypothesis: F-Statistic Probability
GDP_GROWTH does not Granger Cause FDI 2.03776 0.2112
FDI does not Granger Cause GDP_GROWTH 1.06414 0.4022

Sample: 2004 2016

Lags: ¥

Null Hypothesis: F-Statistic Probability
GDP_GROWTH does not Granger Cause FDI 1.16962 0.4503
FDI does not Granger Cause GDP_GROWTH 1.59875 0.3546

i) HLea) i G dasd) A Lad)y o i) JalSl jlad) mil e Joill e

adl sl o agin dlidie JalS5 aag 4l Lahall 558 DA Jleal) sl m5ll) gaiy il
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