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Abstract

The research aims to provide a comprehensive presentation of theories and
empirical studies that attempt to diagnose and analyze the mechanism and
channels of transmission of the influence exerted by economic freedom in
supporting the returns of the stock markets. As well as building a
quantitative model capable of diagnosing the nature, value, and direction of
the impact of economic freedom on the returns of stock markets in the Gulf
Cooperation Council Countries for the period (2006-2020). To achieve this,
the Balanced Panel Data was used, and the Autoregressive Distributed Lag
and Pooled Mean Group (PMG/ARDL) methodology was adopted. The
results of the quantitative model confirmed that the stock market return
index of the sample countries in the long term is directly affected by
economic freedom with its general index and its four sub-indicators of
Government Size, Sound Money, International Trade Freedom, and
Regulations, in an upward direction, while the effect was weak in the short
term. These results also confirmed the inability of the Legal System and
Property Rights index to effectively influence the return of the stock market
in the GCC countries, whether in the short or long term.
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-(Hooper,2019,396) dulu 8)gas Gla¥) (any

Dbl (ggina e 13l pgal) Blsul (8 Bl aBY) dual) ol il Calias canld Y s
Gloadd (8 Balai®¥) Aol jlalie e 3al L Lagae 1590 sl ilwsgall (258 Cun <D (solaY|
pas Boadl Jhiul clgadlsly Lol DA (e GaagSall cilalall e of e WS cillall (3),5Y)
ol e b (e csall lasheall 5895 PA (pe Bile &) ey AAIAY) e Slwlad)
(Medina-Moral & Montes- dedles yleia eyl 3as) 2 Hinwy) jhalie glis (e
.Gan,2018,44-66)
bl abas Lals

allall Zlal) dpaiill il sae 6 caraie] Lgidialy Leuls (uiaty ccililad) ol _aae dag Ciags
Loyl Llsll iy sae By, ool clidl e 5)0Luall (Global Financial Development Database)
Glydige by ) Jsasll Sy saaia) aaY) zalil dal (Arab Development Portal) dsl
Fraser (The Fraser i e clelasl &l W) &5 g 8, &aell lalill 0L (31,681 3l
soke ,(Economic Freedom Index) (EFI) dalaidy) 4all jdge clily J) Jsasll <Institute)
o Al dac il cyagall e
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Gl cfpiia (1) Jgaadl

Badinall il yiiall
sl asal) Jidal =
MR L GhsY) Gsed plell il b sall Jane | AL BYI Gaad lad) Lasal | 1
A Ul L) 3LV B (8 Aampral) agu) dad Ayl il | 2
Sleay) sl
" [Bsall 8 Alghial) L) 35V A Jlan) dand o) aan | 3
Saay) ad) bl
A R @\f.ﬂ!‘ — el olyss Jone | 4
Goedl (B dnpral pgud) Jany
L gil) cfypaial)
Lt Jas sl =
L) dupall alad) il
+ FEI Lol djall
Laleai®Y) dojall due ) ulydigall
+ (SG) Aaglall pan | 1
+ (LS) A8kl Gging Agilal) plail) | 2
N (SM) Laled) agall | 3
+ (FT) gl placll Lapa | 4
+ (RI) Lyl | 5
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MR = f (FEI)
CA = f (FEI)
TR = f (FEI)
TU = f (FEI)

MR = B, + B, FEl + ¢
CA = By + B, FEl + ¢
TR = B, + B, FEl + ¢
TU = B, + B, FEl + ¢
MR = f (SG,LS,SM,FT,RI)
CA = f (SG,LS,SM,FT,RI)
TR = f (SG,LS,SM,FT,RI)
TU = f (SG,LS,SM,FT,RI)

MR =g + 1 SG + [, LS + f3SM + B, FT + B5 RI + ¢
CA=Py +P1SG+ [, LS +P3SM+ B, FT + Bs Rl + &
TR =y +B1SG + LS + B3 SM + B, FT + 5 RI + ¢
TU= Ly +B1SG + B, LS + f3SM + B, FT + BsRI + ¢;

zisai¥) el Lagia

& (FEN L Wy dga Bl @) Ljall AV d8gigas 4283 GaaS Gl o Jowanll Cirgy
(CA) Ll dailly ,(MR) Ldlall 3hsY) Gl alall igally Abiaial) Zdlal) (351 Blomad iy iga
Gl patil) (3855 Glaay Al die Laall Glaldl 3, (TU) aea¥) 0hss Jasas ,(TR) Jslll s
(PRM) apastll 21 dingia cadiel | Jgall el ALl (ol adlglly L yally Ayl HLY) aa
y—dial Ay (Fixed Effect Model) (EFM)cilall 15 (Pooled Regression Model)
(Balanced Panel dassoyall o) daesedl cilild) ) sl (Random Effect Model)(RFM)
:48Y) lglaall gy ,(Pesaran et al,2001,289-326) Data)
dagiall cilibad) Ayl JLas) e

doedladly duadadall i priall Gy Lol Y) sl A gl s3e audi (M g Slaas] hal
Sl Ll Judlad) € 1) L st 8 selog hnY) hlad) ehald 5asie duie) 338 e Luie)l
1205 cadindl) il & 55 Aniadl Jedludl 8 dudaat lyas @llia Ja e Al ) A5 iy
3535 00 Y ,(75,2020,8 Lall) acinall yusiall b il a8 Lage bisd (g5 4503 Gl Of e
pal aaf Bangll Hia SLad) sy adieal) il B sl i o Al sl Cial) G Lulad AL
Uaet o Lnel) Alelad) cl€ 131 Lo paas ) Coagy Gas Lol ) byl 8 lesud )LasVl sl
Levin-Lin-) (LLC)_as) alai ol J s L saley . (474-445 2017, 80a0) ¥ o ga3l) e s
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ALl e i) z3sal ki Da e (LLC) [as) i ), Aiedll Ahal) dias (8 s
.(Levin,2002,4-11) ,asasd) cUad¥) Jilasy duiel)

35l Clpiial A3jlgiall dagajall cilibell Aubad) agad) (1) JSi
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U,

.......... Olido Loy 0\ Wil aslaidVl &=l

7 NN
4 N,
N
™ v

g sl Clpiial dagasal) clibudl dubaiad Levin-Lin-Chu,2002 kas) gl :(2) Jgaadl

bl Level
Variable None Intercept Trend & Intercept
MR -0.29997 -4.52129 -4.50977
Prob 0.5761 0.0003 0.0021
CA -262281 -4.83013 -5.05164
Prob 0.0039 -0.0001 0.0003
TR -2.38718 -4.01126 -4,17383
Prob 0.0169 0.0018 0.0063
TU -3.05395 -3.46174 -3.53060
Prob 0.0025 0.0105 0.0401
FEI -3.36158 -1.53832 -2.52296
Prob 0.0001 0.0620 0.0058

Eviews 10 galin il Ao slac¥l opfald) slae) @ juaal)

(FEI) aladl Wy daaliaidy) &) g3l
GhsY) (s ytisa 8 (FEI) plad) o ydigay Alias Gl Apall 5 ¢ Gut 7 35a) sy
Joall aan yiiges ,(CA) ddgud) daidll 1505 ,(MR) Adlal (381 (oaad alall jigall ANy 2L
s Lol ) dppally il oaniagtl) el Jaliadss -(TU) aeed) 0yss Jara si3a5,(TR)
el 5 dises,(MR) AWl 3hsY) Go—ud alell gl Abicial sadieadl cilysiall e (FEI) alal)
Chow- i) alacls .(TU) gl ohs Jaee sdisas ,(TR) Jsltill ana ydiges ,(CA) Ldgud)
SV Al ke WL (PRM) 5 (FEM) Condsadll o HLos¥1 4l cadl (ye 3230 Test (1960)
ol L ((3) ol b i
(Prob.) dllaay) deil gy ,(MR) Il 38)s¥) Boud plall yiisalls (alal) Jo¥1 z35al) cul @
) V) 7 3gal man i 201K, %5 ) Sadla Lgtad glan A Ll an] Dyl
(FEM) catl) 590z 3aily 4300 doliaily dedle <Y1 0225 (PRM)
Jare yd3e5,(TR) Jslaill ana 5d5ag ,(CA) Edgd) Aol 5y ddlaial) ADUN 3kl oI o
%5 ) 993l M Liliaa] disndl (Prob.) ddlaia¥l ded Galiady LulSaly ,(TU) agad) ol
sy #3gaily 4350 A iy daedle SV ol (FEM) culill 51 7 3gail mun i 401K e
(PRM) (saenl
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Lalai®y) 4 jall aladl Ja3all 5Y Chow-Test claal :(3) Jgaad)

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects
MR 43l 3681 Goud aladl jiigal) zisail .1
Effects Test Statistic d.f. Prob.
Cross-section F 1.758163 (10,131) 0.0745
Cross-section Chi-square 18.009014 10 0.0548
CAP d8gull dadl) zigail .2
Effects Test Statistic d.f. Prob.
Cross-section F 9.179212 (10,131) 0.0000
Cross-section Chi-square 75.938981 10 0.0000
TRA Jglaill aaa Gl‘y\j 3
Effects Test Statistic d.f. Prob.
Cross-section F 52.669387 (10,131) 0.0000
Cross-section Chi-square 230.736542 10 0.0000
TURaga) (g9 Jara gigall .4
Effects Test Statistic d.f. Prob.
Cross-section F 159.218022 (10,131) 0.0000
Cross-section Chi-square 368.472319 10 0.0000

Eviews 10 gablin m e alae¥l odialdl sac] 1 juaal)
(prob.) ded samleas) P (e oyell Lag Chow-Test (1960) las) chay daay sshasy
O dde J5 Lag cpaall Lajd Joull dsan fig Ailasy) aligiea (e <0.05 —1 Jals e #3lall aseal
Dhasdy) zdgal gl d5)lhe Al iaily dasdle SV s3cy (FEM) colill ) 23l oy 40l
O 20 «(MR) 23U B! sl plall izl 7 3sail elifialy oz 3al) puead dowills (PRM) gapenil
Loy cdbind) dpcajdll Jsiy paall A (b i ey <0.05 — doginall Jals oloaly Hlod¥) Jis
g G illy soladll 028 e Cgilly ((PRM) (oamanill itV 58 7 3gail Lol (g dile yas
45 e vie §ysall @) Bl Cun (e Bl ) (63 £ 30al) LadY Asll sshaall b Law oz 35a)
Al 3 £3lilly (REM) Jlsdad) 5V (e W Al z3lills (FEM) <) 51 =3l il
(TU) s 0y Jara z3saily ,(TR) Jshill ana z35aily ,(CA) As—ual) Lasall 7 3gaily Abiaiall

((4) Jdsaal) & 4l dspad) Hausman Llad) ) sl
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Lllal) 3 Gload clhdipe b LalaiBy) Liall alal) agall Y Hausman JLaal (4) Jgsad)
Correlated Random Effects - Hausman Test

Equation: Untitled
Test cross-section random effects

MR 4l 3hsY) Goud aladl jiigall zigail .1

Test Summary Summary Chi-Sq. Statistic | Chi-Sq. d.f Prob.
Cross-section random - - -
CAP d8gull dadl) zigail .2
Test Summary Summary Chi-Sq. Statistic | Chi-Sq. d.f Prob.
Cross-section random 2.259088 1 0.1328
TRA Jgll) aaa zigail .3
Test Summary Summary Chi-Sq. Statistic | Chi-Sq. d.f Prob.
Cross-section random 0.022975 1 0.8795
TURagud) g Jara zigadl .4
Test Summary Summary Chi-Sq. Statistic | Chi-Sq. d.f Prob.
Cross-section random 0.083915 1 0.7721

Eviews 10 gablin m e alae¥l odialdl sac] 1 juaal)

Jody caanll daiad by monsi lebane g (4) saad) & dayadll Hausman jlas) gl <l
z3sal Alie (REM) Jlsdiad) 5Y) dungial g 8yakall i) (5Ll (pe 4naad Lag Abiad) G aia )
P o elys Al cadl) ciin ) sadinal) 23l 21y Ka 08 Lo e 3Ly (FEM) el )
«(3) Jsaall & ,Chow-Test (1960) i) of Hausman L)

L) 3 sY) Gload chpiie A FEI alad) Wpdgas dslai®y) dyall A1 sl @il :(5) Josa
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Dependent Variable: Y
Sample:2022-2010

Periods included: 13
Cross-sections included: 11
Total panel (balanced) observations: 143

MR Ll 3 s¥) 3 guad plad) jdigall zisadl .1

Variable Coefficient Std. Error t-Statistic Prob.
FEI -1.504918 0.729480 -2.063002 0.0411
C 100.3869 46.05230 2.179845 0.0311
Cross- section random
R-squared 0.120329 F-statistic 3.629024
Adjusted R-squared 0.046463 Prob. (F-statistic) 0.007634

Durbin-Watson stat 1.193742 |
CAP ddgul) dadll gigadl .2

Variable Coefficient Std. Error t-Statistic Prob.
FEI 2.564950 0.501746 5.112047 0.0000
C -105.4907 31.88591 -3.308379 0.0012
Cross- section random
R-squared 0.156361 F-statistic 26.13302
Adjusted R-squared 0.150377 Prob. (F-statistic) 0.000001

Durbin-Watson stat 0.261905
TRAJ A aaa G:\J-Aj .3

Variable Coefficient Std. Error t-Statistic Prob.
FEI 0.211722 0.093304 2.269166 0.0248
C -3.231016 7.881440 -0.409952 0.6825
Cross- section random
R-squared 0.010126 F-statistic 3.442332
Adjusted R-squared 0.003105 Prob. (F-statistic) 0.023177
Durbin-Watson stat 1.426947
TURagu) (98 Jira gisadl .4
Variable Coefficient Std. Error t-Statistic Prob.
FEI -0.220746 0.115888 -1.904820 0.0590
C 26.88167 7.307680 3.678551 0.0003
| Cross- section random
R-squared 0.271196 F-statistic 3.692490
Adjusted R-squared 0.197751 Prob. (F-statistic) 0.000055
Durbin-Watson stat 0.486930

Eviews 10 galin mil e alaeVh odialll slac) 1 juaal)

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (91 J| auoii

150 pp. (135-155) .uo «March 2025 ,15i (No. (145) ¢ Vol (44) 2w




.......... Olyivdo yass O W yily dslaidVl &=l

3

aele PIA e A1 z3lall il ais LS (FEI) alall aydiges Zosl i@yl dujall @Ju 1
Dasall AV AW 3hsY) (Bgms elal 8 1,50 ,0.05 — Sals elas o S (prob.) sladl ded
55 ,(TR) Jslsll aas e (CA) dgad) ol 58505 «(MR) Lllal) 3hsY) Goad lal
(TU) age) Oysd Jaza

sanial ey il ke A (TR) Jolaill anng ,(CA) dsud) daill adsel il ciela .2
Gl jally (ol shaiall ae Aadlgie , LagalS sy isal) 3 (FEI) alall oyisay LolaiBY) djal
alall oy DA e Lol a5 of ) i A cclBDlall adgd cyhal ) Ayt
Apall 1dse i gli)ld (TR) Jslall aaas ((CA) sl Lol Gligivss ) o dan
Joll) anns o(CA) &gl Gadll ad) 3 agmssos prona 225l ))akas plal) Lgasgier SpnloadY)
Al s Saile ¢ il e (0.211) ¢(2.564) Jlsies — A—uball die — &l Gl (TR)
LS5l e (0.211722) (2.564950) adls: Jglll sy cddgud)

Al G ol plall sizal) & (FEI) alall baydisar doslai®y) dupall il bed) Y0 els .3
Lall Gligi e g i)l (o) ghial Lilia ((TU) el ghsd Jare 38305 «(MR)
Gyad alad) yd5all o € 8 Lialidil sy crana aaly e (FEI) alall by dpalaiay|
sl e (0.220) ¢(1.504) cDlalaassy (TU) agu¥) ysd Jana sdisas «(MR) ddlal) (31,53
Aplcaall A5l ll g d Al ) Adajiall Al @) Auall gt e g liyY) g5 8 3)
agud g3 Y 2mas Goal) Db o Tl (a8 Lea 32001 lalaally

Glol elal iy sisa 3 (FEI) aladl by—diga Lolaai@¥) dupall 4wl 2 il e a2 )l e .4
J(CA) Ldsud) Lol 5505 «(MR) Lllall 31sY) Boaad alall yaigally Aliaiall day¥) 200N (3),5Y)
il & 5gall 138 88 G Y] L(TU) agnd) 0hisd Jane sdifag (TR) Jolsill aan 59
Pla = duhall due — Gl Joall 8 ¥ A GhsY) Glowd elal hisa b dlialall ol
Jalaa by 38 ,%19.2 4ivast Lo Jloa) Jumdl 3 3olai ol Cus ,die i 1€ 2022-2010 sal)
(%0.15) (%0.04) 4iad Lo ¢ sl e 2as¥) z3laill (Adjusted R-squared) Jaeall sl
- sl e (%0.19),(%0.003)

ralalifiuN) o

(sl HUailly e sSall paay Alidiall desed) 43lisas lad) ZpleaV] Lipal) Hége lisins gyl .1
BliS 3305 () (5355 dadine , AndalY) BeliSy Aol BHlal) Doyng ,dadl ) Sgaill  AuSLall (BgRng
gndling ALl Gl Bloud
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o 1305, el 55 (b sad Jue dllia OIS Gsad) 3 ol pas ol LSS, L el Gl
el Blse el ) 8y palls (35 Y Gsadl b Agadly Sl Lol & sabsl) of )

O Janes Aol Aol ydige 8 Lula) 180 alai@¥) 4y pall old Ay il il ) ol .3
R e O G 138y, Al A dupall el (8 AL 35Y) Bsadd slall -3ally agad)
LS ) lSall Al adl o W)l ol Dbl Al dyal) 2L Glons) (8 Aoaloat@ ] 45l
Lol 0353 (eSats Laa pga) (s Y ana @iy cshiilly gl llee plaaiy) dnjal) Jgus
FQoedl Mg 80l e

Dshie (e ilaie 3ag A0l GhsY) (3o Sle pSige b, AasSall aand Ll o T80 e o s 4
s o sy dudaljig ) 5ab) (Al (25 Adajiall daaoSall 2gadl) ¢ Uy o) Cus (ool
ehal e Tl (oS L Lalai®¥) 5USH (e g ¢ cpnpaliinal) alal (3ilse (313 Laay cAualoaiaY)
oo JB ESpall s Salsally £5mall oy )l Jia Bl Blatll e asil) ol Al Gly—uY)
L) i) il are SIXS, ol o L)

ALaill Al BLY) o el B el 380 Lagd OIS LKL Ggin Llang sl aUail) o a5
L) o agan g et 38 e a3 LS 3gaad Alladl dlaally (godll S8
0o Gianall and LSW s Blans ,Blsas) 020 3 Talially M) 2 Law W) (3l
3gaal) 345 e my Bsigally Jladll (SLmdll pUailly ,cilagagall Jolall e anelill o 50l adl
O ey i e e cdale IS8 AW EDaladll

35ls dasSall aas Jie (@AY dalgall ) Sl e a2l o asl A il ) e ey .6
AL 3l ool 5033 A Lygna Thsn (s Jladll ASLally AaSsall pllas o V) Ayl

ila yidal) | Ll

t o5 Bl BhsY) (gus elal (e 33e3 of e A Aagall Lnardatil) s fikall (ans Sllia

Aadla g 5eliSy Cpuady, cusbiaad) il (e dilang elialll ADE ) Glascay O Baliws H3en L1
Jdaley Jlad I A0y AWl dghall 25 Gla g, ALl ileliall dug il AL il Cls)aY)
AL (gand Aaliiall cpilsally oyl el (a6 ASL dlea 33 oo S

S8l o ST Ll dy Ll il iy Al Gl 8 2 LaadYls dile 8 S5 2
sl CahaY 1y LG T sk e Siab (e wnall Aalial) Claglaal) B3sa ety daaal
LAl Bl
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e sSal) dplaig yull iy Lpapdaiilly 4)laY) el
Gload elal b Adagale dulag) ST 4l dpaidatiy duasy i ladla) DA (e ddlai®¥) ) S35 .4
ISl dadad Jia cdpalay) Ll declal i) Ll ,dyel) didaidl) b 20l 3V
Aplaill LalaY) & el A5Laa 5, Adsall Hlaill dua 5 LSlal) (Bois Dlany Jlau) sl
B gigas datls 4008 Culesbes alaicly A gal) ol dualaYl
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