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Abstract

In this paper, the problem of combating multicollinearity between predictor variables
in multiple linear regression model has been studied. This treatment has been done by using
the adjusted ridge regression which is suggested by Swindle (1976). This method depends
on adding a vector of prior information about the vector of regression parameters b to the
estimator proposed by (Hoerl & Kennard, 1970). We selected the vector of prior
information to represent the average of Ordinary Least Squares estimator for b . The
optimal value for ridge parameter that makes the mean square error of the adjusted
estimator minimum has been selected. A comparison between the ordinary least squares
and the adjusted estimators has been done. A Monte Carlo simulation is made for 15
predictor variables by choosing different sample sizes simple correlation coefficients, b and

S 2 and we concluded that the adjusted estimators is better than the ordinary least squares
estimators .

Key Words: Least Squares, Adjusted Ridge, Comparison between Least Squares and
Adjusted Ridge.

dadial)

el 3 gail Cilalaa il dagall (331l (e (5 yaal) Clay pall A8y yla aa
3 Lele aaied dpulul (g 5 48y Hhall 3 calaain¥) & Adalull 5 A ged) e Slizad
s yrall lay yall &y yla (i (a9 58l s3a aaf Jalin die g dima 3 ala < jade sy
Bmaie je Al Ol e Jacad] lliad Les K Leinoal A N6

4y yha aladin) die (sl (g b 8 55 ade 5 IS NS Cualy) 4al 55 S
L ghin e saac AL are) Adadll ANl daad ASEa Lgia (5 _paadl Gz sl
e salll 2y Adall o2 g el aiall il s s Al (Rasa il O i)
J\JA.'!\ aJ.UL @_‘,\)LJ\ ol (s 6‘)\.3;.'1\1\ CJ).A.J Cilalea ).MA.\S );\ éﬁ\‘)k J\A.’j LA\
&de\um&nwﬁdéacﬁujiﬂjm&ﬁ@)ﬂ\aihu\.ﬁ)4&4);]\
Lo ey e

) Least SquaresMethod (s sual) clay sal) 48y b
Glalaa podl e gl Y 5 dagall 340kl e (5 rall lay jall 44 Hla a3
Juadl (e Lgilan sapn paibiads 48 Hlall o2 jaaii 3 caaiall adll jlasi¥) 3 sail
Silas e g sana ppoat bise A8kl oda iy Ylaaial leau s 320kl
S e 8 ) 308wl e dgidall adl) il e
A Dl 335 e aaiall add) HlasiV 3 sall Aaladl Alslaall S
Yi=bo+bXjp+bXip+ ...+ bXjp+ Uy, i=12,...,n ;j=12,....p



[€8] ety g5l
O G
Glaaliddl axe
doaia il GOl yurdall dae p
zAsad Slalaal (5 pall Glay jall Gl jate Je J gpaall dpaly )l Zapall o)
LSV S sty
u
_ -1
bLS_(XM) Xw .......................................................... (1)
S ral) Gilag yal) &) jaka (al A
Jmadl) pis —;gji
U
Cull) Lt
R U
0 2 -1
Var(p, ) =s (X&) ™" ©)
Aoty NG
U
Y o4 daka Al bLS D3l o ¢ A dlac | A8 shens P (XM)-qu:OiLA-.\
5 el Slayall @l e b llig oy aiall Slas 2ay (XIK) T EX Gl
C i) paia a\qaum%,,jd\_\k;"” A Gl e
Uad) cilay o Jac gia Lol
U
MSE(b, o) =S tr(X) ™ ) (4
Lol ilay o Jas sia (055 8 Saall lganiall s ) sial) ¥y Llitas alla 3,
Ay Aapally
u _ 2(? -1
j=1

(XOX) 48 seanl 5 jaall ) gdal) Jiai (| j)q;

Unbiased Ridge Regression Method ~ Jsaiall j& ca all jlasi)



[e-] e ldadl @l sty s pal) Slayell b o Byl

aﬁbab &5) «Hordl & Kennard CJ).A.’\ Swindle k_\Au\ aac Yava {.\Ld\ Lﬁ
C_.ua_"! nﬂh_u GLJ‘)AM ‘)\JA.!Y 3).};105\ @)ﬂ\ ‘_AJ a,j_ul.u\ (:\_Jjji) 3\.%.“ k_ILA)SM
f Y JSal (1) Aabadll

U

b(KI,J) = (XX +KI,) " (XY +KI) oo, 6)

il Al e Caagll g d 5 aiall Al il slaall Culi 4ntia g8 J off Cua

ot ol palie ymat s XY asidl ) J 4Gl cilaslaall 4nia g K

Tl A (e J Aaeaall e glaal) da laa a5 ¢ (XK + K )7 6 siadl

e s galal cll asties by pian (s rall Glay jall 46 sl cilaad sl
Ay Lall Lualy

2

(@]
I
I Do
o
=
(7))
e
N CN

LY/
» D D
[ e e e anl}

Prior Information (4dg¥!) Alwall cila glaall
(Pliskin,1987) < 5
e Gapall laadl 48 )k cilabeal Undll Gillay jo Jas sie 7 5 da Juala IS 13
b clan g 5 3oaiall Cayall last) 48, e cilaleal Undll Cilay o Jaw i ce 5 jaiall
Lalra a3 asead g aall Gausal) Jas giall 4y J Ausal) e slaall daia o yay Alall o8
z . U U - -
A aall by Leie yua s clagal€l 5 Lo (K) oall dalas dad e

U U
VIS SI(J0 B VIS ({0 T o ®
o Boaadall e o5 jaadall o pall Hlassl 8 e G jade (L K=0 cilS 13
N ds.\.d\_, (V) s (\)da@d\@@é&m) (s mall Glag yall 44y Hla ) Hada Leads

V]
by =bo = (XK) Xt = bLS

(0)
U

U]
b(KI,J) =b 0J) — (X)Xt = bLS

U V] U
 K>0 s b all dalas



[0V ] 5oty s5lial

L) il LEBdle 5 (4 9Y1) Alaal) cila glaall
Prior Information Related to Sample Data
A5V e sleall dnial i e Jseanl) apkain Y a8 il Jlaal 8
anial i e Jpanll GSa @l g dielly Glaial Y1 asiall alasiul (S Gl
Clalaal bl Jass giall aladind €y 3 Al sda JA (e Al 51 Cila sladll

U
(oY) aaiadll yalinS b 1 (OLS) aall Glay jall 4y 5l

U
by =(X& +KI)H(X¥ +KJ)
€o U u
8 B|Lsu
1 €z 0
J:Eé Dis e
e I
€o u
eablLsU
(XX +KD) (1 +=B)XY i, (10)
¢, b, L b
%, b b, Y
B=€" P (11)

=€ L
el I O by
L

(X(D()_l 48 hadl) sl o j 2 ganll g sana Jidi by 5 A8 5iae B ) 3
U
E(bg) = (XX +KI)™(l +%B)X¢(b ............................. (12)

\ Va(BR(K 7)) =s*(XK +KI) (I +% B)XX(l +% B)¢XX +KI)™.(13)

Y Aol 330 MSE ) alaY

MSE(BR(KI,J)) = trVar(gR(Kl,J)) + (bais(BR (K1,J))?



[e¥] AR Bl ity (6 pall Sl el iy b o Bylde

P
2K > | a. K2 P I J(Pa ar) K2

| .
\ MSE=s" —’+—a#+_32§r—ﬂ+_
rl(' K)? Pad,+K)? PP a(,+K)? P
| 2 P 1 2K 2
bk (P4 a, a—+K2b(bé_ - b®
Fa I8k A0 +K? P
P | .
- (14)

m(+K)’

A Rl el EsY) 34k Tl ) (K) il Adas 3 dlay) (il s
(ol b Gle Jaans Cumy K

ﬂMSE=0
IK
gjs saaH
\ K== .(15)
235 aa’-s’ aa +b¢52aaZéI2+P2b<b 2Po(b
€ =2 r=1 = = L

d)ﬂ‘)\dﬁ\\’&ﬂd\ﬁ@ﬂ\gﬂ%ﬁ&b&“)&

Juadl o) ) ¢y ) G 40 )8all (MSE) Uadll il ye Jawe gin jlase padinn
Dlasil 44y ey (MSE) I of Bl e 3 (MSE) Uaa J81 @bl o Ay
Lales aad apaad 5 (5 praall Glay jall 45y Hha alaainly (MSE) ) e J8) (4553 3 a)
K>0 <aall

VAV ole Swindel allad) Lema 381 (Al 5 K pall dalas dai (e (i gad
AV YA A e e Badma B (e &l Cipad) Aalee () S5 s

\: v bs” ,if g(ﬁ- J)QB- J)- sztr(X(D()'lg>O
K =1 0 I%- J)- s*r(XK)

i B oW

i (b- )¢b- J)

J A all Gl glaall dnia pladiul Al 8 4 (Pliskin,1987) Caaldl LiaY

U
BKI, J) ulal) 8 Leadi oa 25N K o pal) Aabia Ao oS s el xS



[o¥] sty s5ialt

U
wdﬁiﬁjé;u\)&u#\@)k&\)ww‘ QLM)ALM}SAL)}& 6b(k|,0))
dagd aladinly @lld g 3=0 Ledic 3 jaaiall qﬁ\&.@ﬁabﬁix&g\ il e o gia

MSE(g(kI,J)) £ MSE(g(kI ,0)) ... (16)
1Ol s
2 & (V ‘(b- )’ I
MSE(b(kI J)=K-"a _1 (I ) +S 6}1—(|j+K)Z
17)
O<k<1 Cua K=klp s &
TOls
& 1 ) 2°P I
MSE(b(KI J) = ,al(l K)? (a (b, - )"+ a}(l FK)? (1

K=diag(k) U= 4
isle deast (VA) Aalaally K A Gy g

MSE(b(KI,J)) = (| 3 3 (19
O s
MSE(BiLS) = 5 SI— ...(20)
= b
| -‘;gd*ms(v )mu\w(m)mu\ ks
T I
| j=1 (|j +K) _1 | |j

M SE(b,LS) >M SE(b(KI J) k>0 dad o dus

(ki) cailad)

i ga o ghd aladind Gyl e Ll A6l (Matlab 6.5) I gl aladiul o
O AV Jglaadl s ¢ omlll) rpdall a5 53 e UL A 53y 3) calSlaall S H\S
dad jraal s AV AL 5 el cilgatiall aladinly uilud) o kil MSE ) a8
Gl alaaliy it Vo o bl a8 Cum A s e slaall Cilgaie 5 sae
Dol Gl Al Goyall jlasil 48kl MSE I dad o Gas am (Trc0vc) )
TK>0 af aead g (5 all Gl pall 44 Hlal MSE ) Aad (e

8)



[e¢] AR Bl ity (6 pall Sl el iy b o Bylde

il b Ledie dijadly s hual) Cilay all (8 at cilalaall el jaka ;A g¥) 4 il
B ias dad oY Jihal) jreal) 4pial)

VY Jeaad)
aie Aaal) Cajal) jlasily o jiuall cilag pall 8t Uadl) cilay o Jas gia a8
oY) Al gk
Corr. |
N 0.5 0.75 0.9

MSE(b )

LS 30 2.1908 12.388 49.9

RR 1.9044 7.2362 12.934

b Ledde Cipally s uad) cilay jall 8y jlal cilalaall il jada 1Al 4 il

Binaa dad el Julial) jreal) dadial) Jiad

Y Jyadl
sie Aanal) Gial) jlasd)y g stual) cilay pall (8 jht Undl) cilay o Jas gia o
400N Ay ol gaadas
Corr.
. N 05 0.75 0.9
MSE(D)
LS 0 2.5313 3.9044 8.381
RR 2.1605 3.1323 5.327

Jiati b Ladis il g (g sl cilag sall iy st cilalral) ) jika AN 4y )

Binas dad jra¥ Jilial) jiaal) Aaial)

¥ Jeaad)
sic Uaead) Gijad) jlasdl g o sual) cilay yall By jal Usdl) Cilay ja Ja gia 2
A G2 ks
Corr.
N 0.5 0.75 0.9
MSE(D)
LS 50 0.94734 1.5428 3.4126
RR 0.86759 1.3409 2.5855

Fl b Lie dally il Clag all i Bl Claleall G e - Al T 4
B e dad oY Jihal) jreal) dqial)

¢ Jgadl



[00] sty cs5tialt

die Lanall i al) jlasdly s uall cilag pall (i at Uadl) ey pa Jos gia a8

ot ) &yl s
Corr.
. N 05 0.75 0.9
MSE(D)
LS 50 1.0307 5.9005 21.871
RR 0.93715 3.8278 7.7848

Jidi p Ladie ci all g (5 jiall Cilag yall i sl Claleal) ci jala - dewaldd) 4y 2uil)
Bimas dad ¥ JiBal) jaaal) Aaial)

° Jsall
&MM\JJ&J\JM&JU 5M\Ql’4ﬂ\gﬁkﬂw\&mﬁbﬂﬂahﬁ
Aeaal) ) g
Corr.
. N 05 0.75 0.9
MSE(D)

LS 100 0.36913 0.56834 1.2363
RR 0.3583 0.54217 1.1198

Jial p Laddie G yadl g o stuadl cilay jal) A el cilalaal) c jala s dabad) 4y ol
B iae dad oY LAl jreal) dpidl)

1 Jgaad)
&MM\JJ&J\JM&JU 5M\Ql’4ﬂ\gﬁkﬂw\&mﬁbﬂﬂahﬁ
Al 4 il gaakat
Corr.

S N 0.5 0.75 0.9
MSE(D)

LS 100 0.45198 2.1247 7.6941

RR 0.43586 1.8043 4.7534




[en] Bt Bl luaseily el Sl el gy b o Wlde

Glaa gl g clalidiud)
Clalitiay) -

Ay iy ) Gl g Gl 13 A (pe

O Jaadl Asal) e slaall 1 g% g o pall lasi) 48 yhay cilalaall ) jada of |

A&l sl 85 S5l ciliml) alaal asaal (s jrall Cilay jall &l 2
Adliaal (@) Bli V) ad genl s

b Lxic Cayally s pall Glay jall 56 Hlal Cilaleal) Gl jada pladiul s &

223 3) Aliite Gl LAY o aai 5 yies dad jraY JHEdl el 4l Qi
i A5 e Aalles 8 Aaal disall Gl sleall aladiuly Capall laas) gk
Jaaall 4aid) Jia p ledie Claleall ) jaia aladinl A 8 Lel ddadl) 4830l
OsSs Lexie 48l () <5 ilalaall ) HLEYT G an Lild 63 jiee dad ey Jlad)
&M\QUHLMJY\MS)M\PSJQ)JL)M nZSOM\{.\M

QM\@.AQQ\JL»:X\ ‘)\Jslm\ dhwéh} A5l s2a

Sla il -

ot Ly oam s claliid e Glialll 4l Jua s e e Talaiel

A8al) 2amd (e Lgdl e Slad (Al bl jall 8 Cayall jlasil 44 Hha aladsal

Ll i LY @lld 5 i gill Ol psiall (o Bl )Y A il Lago ddadl)
Lt Clay e daws sie Jif ellia L) joia 5 Ll

Aabeall 8 LaS K o pal) dalaa dad alaA3uly (aa g Al il glaall aladiuly |

O A8y STl yai elae) ) Lgaladin) (5250 Casas s k 4 Lalia dagd L3 S (15)
6 rall Glan el &l pass

el _all
Ay ad) A3l 2l sall Y

Gl yarial)l HLas) " (Yewo 4;\.\):&4:;.4\0\}‘»\ cw&.ﬂbj&}d\&,\co\)‘)acgjdgd .

d‘)’d‘ 4d...a‘5,43\ daala ‘(e‘)}um ‘)..}r_) Odtwala ‘dl.u‘) 4";'9‘)31\ sl L_,’A

A sheaal AN Jolaill g Copall Jlasil o A8 " )V 39 (50 mlla  SLE

.Gl (Jaa gl dmala (a8l Il At Alaa MAadaial) L\.ﬁ‘)\]\
Ja_u)lq Dlara (a\&i:\_u\" Y90 lgallaie clam (dm g 2ana (38 50 caladl)

5 aaiall (331 hll 5 (5 praall Cilay pall @ jaie 45 Ha) o send) Undl) iy ye
OV 23n) ¢ Jia gall Raala ¢l )l Auaii ¢ lassy)

| - :\_1‘)1&‘) ‘ﬁ LSl u)Lm\ {.\\Jﬁ_u‘" (Yoo c‘_éja.aa_.q 5 yo 6‘.540:1.;&45\ .

.8l (o gall dzals 4(3‘)‘9.3;3.4 J:\Q) Dbuala :UL..»J "'LJJ;J\ Dlaad)

)

Lia¥) 43l aal all Ll
1. Crouse, Robert H., Jin, Chun & Hanumara, R.C., (1995),“Unbiased Ridge Estimation

With Prior Information and Ridge Trace” , Commun. Statistics, 24(9), pp 2341-2354



[oV] 5oty sslial

10.

Dean, W.Wichem And Gilbert A. Churchill, (1978), “Acomparison of Ridge
Estimators” , Technomrteics, 20(3) .

Draper,N.R. and Smith.H.,(1981), “Applied Regression Analysis”, 2" edition, John
Wiley and Sons, Canada.

Gungt, R.F.. Webster , JT. And Mason , R.L., (1974),“Latent Root Regression
Analysis” , Technometrics, 16(4) , P.P.513-533.

Hoerl, A.E. and Kennard, R.W.,(1970a), “Ridge Regression: Biased Estimation For
Nonorthogonal Problems”, Technometrics, 12, P.P. 55-83.

Marquardt, D. W., “Generalized Inverses Ridge Regression Biased Linear Estimation
and Nonlinear Estimation”, Technometrics, 12(3), 1970, pp 591-613.

Mason, R.L.,(1986), “Latent Root Regression : A Biased Regression Methodology For
Use With Collinear Predictor Variables”, Commun. Statist. Theor. Math., 15(9),
P.P.2663 .

Naylor, T.H.,Baintfy, JL,Burdick,D.S.aand Chu,K.,(1968), “Computer Simulation
Techniques”, John Wiley & Sons, New Y ork.

Pliskin, L.J.,(1987), “A Ridge-Type Estimator and Good Prior Means”, Commun.
Statistics, 16(12), pp3427-3429.

Swindel, B.F.,(1976), “Good Ridge Estimators Based On Prior Information”,
Commun. Statistics, A5(11), pp 1065-1075.



