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Abstract

Foreign exchange reserves are one of the variables that play an effective
role in the national economy of any country. It is one of the tools used to
achieve economic stability, whether by achieving balance in the balance of
payments or controlling the exchange rate. Many countries have sought to
form huge international reserves and properly control their quantities and
maintain optimal levels of them, to keep the national economy away from
external shocks and fulfill international obligations. Therefore, the research
aims to measure the impact of some macroeconomic variables represented
by (inflation rate, budget deficit, trade balance, money supply, exchange
rate, external debt, gross domestic product) on the size of foreign exchange
reserves in Iraq for the period (2000-2022). The research was based on the
hypothesis that some macroeconomic variables have a significant impact on
the size of foreign exchange reserves in lrag. To demonstrate this, the
standard method of the autoregressive deceleration model for lags (ARDL)
was used. The research reached several conclusions, including the
significance and consistency of the relationship for most of the independent
variables included in the standard model, except the inflation variable, in
addition to the high value of the coefficient of determination (R2) for the
model, which reached 98%. In light of this, the research presented a set of
proposals related to the research.
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Lol Ailian) Y 3 Gipeall jaas 2Uaig (M2 ,M3) axilasy 38l (e o alee ducajd
ol o Lgia sl (pa dlans Luhall Cinjd 85 culgal) llalial) oSlig 8l (8 dsinas
Al o ) Gapeall e s e Ldgall clidalaa¥) e baia Bl el Copall e
Sl alse aal (o daalilly destiall Blew) Jeal Lol &l (mje s Gy o ladll
s o5 & agad 8 A cleladll b cblloal) sda leiu) oy cidgall cilalasy)
e LliaY) 4l Lguiaty clibalaay)

pansg ddal) cilblliny) o AlaiaY) dayy V) G Olyi (YO A)cnala il 20,0,
O ALY slag) Al cae ¢ YT = YT el (3hal) 8 LIS LalaY) ol ydgal
Cipall a5 @lall Gleall ) ag BASH SLa®Y) Cpaiiall (pe e sanas Adsal) lbalia)
Gilalalia¥l o &) Civagil (VAR) z3sel caordind Al 2yl ciliags 3y ¢(aaad)
Jagady Al ganl dgs Alisg duia¥) lalaal) el L (AlSH sl (e deganas duiaY)
LB ol paiall s ae Lai i L L Jsal) e Al Lol adal @llyg sgiil ) clasasal
L@l Glaally Copeall jruss pdaillS S

10l (Gereziher, Nuru) 4uly .v,0,0

Determinants of foreign exchange reserve accumulation: empirical evidence
from foreign exchange constrained economy

Baadl DA Ly & Laylad) clblalan¥ly Copeal) el il o A8 dufall s3a cilsls

Bpre Cargy Al ria€ alall (pally 528l ey adaill Jaee e €GN aa (YA Y)Y 0Y)
Jare) il Jadn Baaae Calaal (o Slmd cda)all clbaliaY) 5ly) o dadine dalsall o2a ik
3sas o o) i€y AlaeY) gpuall clusall Al aladiuly o(aladl cpall Al e cadl)
A sinall Jalatl 30 <yl el 8 Aacaial) Aliieall ol paially Lin) SLlalasV) o dule 4Dl
Ciladig ¢ %08 (gl +,08Y 000 52t R? dad carbig calall ol clinls Egaall il pitiall 48lan)
(Ol AaSall 5IaY) djleay B8 e Cilabin Gawady Gl hEa) Ao liall cils siad)
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AaiaY) Clbalaa¥) & Leaylal) slaall 5T Gld 5 dabad lging oY YY) caanl 5 ala Al LV, 0,0
Gilaalia¥l A Al slall A gl A bl sda cdan Yo YV=Y v € saal 3l
bitl) sl s sl el Ayl padialg (Yo YV 0w ) 5adll Glell 8 daiaY)
oo dlea M A bl il iagis ¢ (ARDL) gisall eladll Al jaaiVl z3gail aladn il
CilabliaYl Jically bl i) Al alall cual) ge (%19) o) el clabin )
On b Al dia of WS (il chobually Afidially Al cihysial ) e daiaY)
Al Slrie G da) dlgh 405 ADle aagiy el lally Luiall cldalaay)

Ghall b i) lalia¥) ad g alad) by cad) Gl lsin (Y01 9) w5 2la dalys A0,
cilibliay) e Al aladl cpdl) A Gulis s ) duhall caa L (Yo )Y= Yow£) saall
G mgially haasl) geiall G el Cisbul Galil aciel ¢ Fall (Sl il duiaY)
sl eladll AN Jlaaiy) #3sai dungie ) atiweall Bant) A wlidl) 3kl Jlasi il
CilblaliaYly A)al) aladl cpdl) o & Se ADle @lllia ) ) 4wl clags ((ARDL)
cbllaa¥) (mid ) o @i A3 lall pdll 535 o) 3 ¢ Ehall (@Sl clill LY
Glane palisil guh e dlldg Lyl llaloa¥) e Lol Lsall jae 5 e cdaiaY)
e S Bl @Al il Glasse 68 iy el (G5a0 el ) Al sl
bblaal) sds o J) g35 bae 4l b

Glhalia¥l e dalal) plaall jias 5 Gald A whall Clsies ¢ (Y2 YT cgasll) Ll 14,0,
a8 e ol ) Ayl cdan (Yo 18T 00 £) Baall Ghall b Capall jaug duial]
i) s e Wly pald JS 8 Lalal placll g Ul adly g ale IS Bl
Sl 2@y & D lall laall IS Pl o G Al sda AU e (4aSsg Al
pae b Cuading Tadil) Hlaad Galiasl 8 i aay Dlle il aal A1 cals Jia dpa )l 458
ok ADle dgas o8 Auhall ) cliags A el N aaly ool sally )Y
Gl o Agine Aoyl ABe @lliag ¢3hall 8 Al clblaayly ol all o
g Ayl lalyn Yl bl uSe Adle @l o) LS duind) cilblaaYls
Augina L35S e Sad Ciyeal

BB @al) b ial) il Jhalda) b A< Lalady) cptiall gan 5 oubdl) daladl) 1,

(Y YY = Youd) Bl

(@ad) b ) swl alial 8 3ASH Lobai@®Y) il s i Gl bl 13 Jli
Ol Aslsal) Sae ¢adimill N ane ¢ inY) sl alial)y alal) ULl dslainl) 5 @l il
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L ysbas e (llea¥) Aol i e ajladl Gl cipaall yaa cqulsll inally ) e (glal
AYOTY =Y sl Dls AVl

il 8S Laal g Baall IS L) 3l o ) LEY) s Gubil) ddens ol Jd
I3 Sy A By g 3lad) Aelimy Cheast dal o s il gl Calall Loy (gl
Basgll Jda il daeld) Cauagl JSlde chlosl dhdd) GhlaaY) e desess aladiul
Spdiall Wadl) s 4Ty «Co-integration «lsa) JalSill cilalasly (Stationary ()il
.(Gujarati, 2011:v4V) .la ey Correction Mechanism Error
i asaly) Chuagiy daddiual) Ciypiall pand daja .,1,)

(1) Jsaadl (8 LS il £ 35al) 8 destiead) il heal) Jaal maia s oSa
b)) £ agai¥) (B dardiniall cpiiall gl Jiadl) 1(1)Jgaad

haall M}N‘ LA gAY siall ey adiall ‘»u-l\ﬂ &) priall
Y PR REN &l )
-+ X1 sl Jans
- X2 Wlsall yae
kil + X3 Sl haall il
oLy - -
gl — o+ X4 elsl) ially 38l e Ugieeal)
h"u‘ - ¢+ X5 g_QJAA\ PL
— ¢+ X6 GAJIAJ\ U:\.ﬂ\
+ X7 Sl sl zstil

ALl a8 gy Aleiead) Eigadly Aolai®) Al e slaeYU Galdl dae) (pe t jsuaal)
uall) géhma <l pdall A gl) slaa¥) L ¥,4,)

lgaailad dn o gilalaly Lgiands Cus (e Gl Gl Chuags 5 gand dajall o o
dAdilaa¥) cilydgall pans w38 Gan (V) dsaall
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gisa¥) A Al cfpatially clibull Adlasy) cldgall an gl :(Y) Jead)

Date: 12/11/2023 Tume: 1:34
Sample: 200081 202282
AN il Jans Jas Sl B e A Sualh el 3L
Lailan¥! RO I RO 3j)gall @lail sl Cipall RN Ay
sdall 3a, Y Xy X2 X3 Xy Xs X X7
Mean 4330749 | 10540 1002045 | 2235620 | 4894394 | 1356327 | 59461.88 141867.0
Median 49937.8 5.000 99604.75 | 22960.00 58498.32 1192.000 | 60300.00 166600.0
Maximum 97010.0 53.200 198962.0 | 4871720 1033412 | 2002400 | 88788.00 | 264180.0
Minimum 6740.0 -0.200 2117331 | -222.4000 | 8629674 | 1166.000 | 31000.00 | 21920.00
Std. Dev. 2610125 | 14.210 34733.51 17560.03 | 3145659 | 2810718 | 16183.16 79508.71
Skewness -0.080520 | 1.697 0.736517 | 0134342 | -0.274520 | 1.542297 | -0.135825 | -0.177430
Kurtosis 2.079255 | 4.950 5.017067 1.424852 1.927308 | 4.090584 | 2387740 1.579383
Jarque-Bera 0.837302 | 14.69554 | 5978458 | 2446896 1.391610 1025809 | 0429962 | 2.054742
Probability 0.657934 | 0.000644 | 0050326 | 0294214 | 0498673 | 0.005922 | 0.806557 | 0357947
Sum 996072.3 | 2424400 | 2304704 5141927 1125711, | 3119551 | 1367623, | 3262940
Sum Sq. Dev. 1.50E+10 | 4442445 | 265E+10 | 6.78E+09 | 2.18F+10 | 1738030. | 5.76E+09 | 1.39E+11
Observations 23 23 23 23 23 23 23 23

E-) zelin 0o lede dlasidll golll Gy (YoYY=Y000) sadll Gaad) clpine Jdas (Ko
i ) il e (views12

tia¥) A Jalsa)

e S G peana Gl s P a1 il alsial s of Ll 550 il s
Lagias ¥ Osle (30YVY) Glie J¥s2 Osde (97010) il el ¥so Gpde (TVEN)
- 53 Cysale (49937.80) 5 L8 dasws 5 ¢ Va3 (sule (43307.49)
tpduall) Jira
5(-0.20%) 40 ol (o Bysaane il Ginll B2 Pha adeaill EVaee of Joaal) 2l muass
(5.00%) 5,38 Lasss 5 ¢(10.54087%) Janssias 5 (Y€ %)l (53.20%) dsass e

djlgall Jae

Osale (21173.31) ahae 3 O Byseana and) 520 DA Ljlsall Jae of el i) maags

(100204.5) Jaussia: 3¢ Y32 (ke (177,788.69 ) Golisy s (ysiba (198962.0) jelia Slely o
Y53 Cale (99604.75) )5 Jasers 5 ¢ Y0 (e
@l Gl
el 5 ¥ Oele (-222.4000) il o O Bpane cailS glaill il ¢ i) sy

¢ Y53 (sala (22356.20) Laegiar 5 ¢ ¥ ke (48,939.6) B)lis Y52 sela (48717.20) 4 il
Y53 Osale (22960.00) 5 % Jasess

E-Views 12 zaliyn alasial Gl slac] (e 1 jaadll
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Osale (ATY,97Y) e Sl (4 By samne il 500 Pha sl (e of Wil 850l eilisl) s
A bugia 5 ¢ ¥ Osle (102,478.23) (Bla ¥ee (sle (103341.2) il el 5 ¥
- Vs Osale (58498.32) o)38 Ly 5 ¢ V32 (sile (48943.94)
tdipall

(1166.00) ahie 53l G Bysemne Gl 520 DA Cipeall o of Wil 550l il s
(1356.327) Jawssias 5 ¢ J¥sa /)l (836.40) Bl J¥s2 /)l (2002.40) ilee AT 5 Yoo /5l
Y50 [ (1192.00) 2 38 Jaseg 5 ¢ s [l
B Gl

(31000.00) jlie 53f s 8ypmne Candl) 5an DA ooy lal cpall of il 5580l ilill maa s
(59461.88) Laussies 5 ¢ V53 (seke (57,788) Golis ,Vs3 y5eke (88788.00) ase e 5 V53 (ysle
- 53 (sl (60300.00) 5 38 oy 5 ¢ Y53 (sl
 Aaay) Aaal) sl

S O Hpane culS Gl 30 P Aplall jleal JleaY) Asal il of g8l paags
5 Y5 Osile (242,260) Bolas Vs sl (264180.0)0eid ey Vsa (sale (21920.00) dasé
Y5 Osade (166600.0) 2 538 aces 5 ¢ N5 Cysele (141867.0) Lawesian

bjss Y (X1, X2, X5) clbpsiall of b —dhla HLas) a5 (¥) dsaad) e cing LS
Gsian o S 5sS00 clyaiall Ly — @la) JlasY Probability Zilaa¥! deall o dhawh
NIV \Au_)_g.’ & (X3, X4, X6, X7) cbuiall o) gos A ¢ %0 dagiaall

i pl ) Gblall Bty Ldlesll) Al chstiall aladsial ) esalll 23 AN Jaly
1(Y) dsandl B LS ill) culSs dygi
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Loaiyle ol Aisalls 350181 B A1) i pitally bl Luiluanl) cydigall an gl 1(¥) d gaal

Date: 12/11/2023 Time: 2:44
Sample: 200051 202252

bz EARN Jana e St A e A St ) g

duilaat ;u,,ﬁ;ﬂs K4 Y PE O 1 Ajlsall Sl amlsll i pall ESEN RIPESY

Jraall ja LY LX; LX; LX; LX, LXs LXs LX;
Mean 1037990 [ 1393639 [ 9.503019 [ 9505313 | 1022030 | 7.195005 | 1095323 [11.78650
Median 10.81853 | 1.609438 | 9456770 | 10.04151 | 10.97675 | 7.083388 | 11.00709 | 11.77229
Maximum 1148257 [3.974058 [ 11.27477 [ 10.79379 [ 1154579 [ 7.602102 | 1135401 [12.21488
Minimum 8.815815 |-1.60943 | 5930254 | 7309012 | 6.760380 | 7.061334 | 1034174 | 11.00725
Std. Dev. 0.900300 | 1569524 | 0944064 | 1202152 [ 1507933 | 0.182047 | 0.295621 |0.322356
Skewness -0.810926 | -0.20777 | -2.115627 | -0.591169 | -1.359979 | 1342258 | -0.679298 | -0.403135
Kurtosis 2039859 [2.128047 | 10.08798 | 1927635 [3318441 [3.557183 [2622237 [2353272

Jarque-Bera | 6.808523 1.788224 130.6075 4.883460 14.37419 14.40774 3.811273 2.047629
Probability 0.053231 0.408971 0.135702 0.087010 0.100756 0.103744 0.148728 0.359222

Sum 477.4756 64.10742 437.138% 437.2444 470.1340 330.9702 503.8487 542.1791

Sum Sq. Dev. | 36.47432 110.8532 40.10657 65.03259 102.3238 1451350 3.932634 4.6760%0

Observations | 46 46 46 46 46 46 46 46

E-views 12 zalin aladiul Galdl sac] (e 1 jaal)

ol Aabal) i s Ol caainle gl Al ) il Jigas sas (Y) Jsaall g o
(0.05) e ST (L — éhla) e Adlaay) dedll oY Lauh oy leas
ebidl) £ 350y Aol .0, )

Y Laaile sll) Aaaally = el aslil) 2 35al) A2 lim o Gane o e 2L
LY, By +B;LX1, + B,LX2,+B3LX3,+B,LX4,+BsLX5.,+ B¢LX6,+ B,LX7, + U,

UL
Ol (el =LX3 Al ae =LX2  adcail) Jaea=LX1 ia¥l sl lssl =LY
lea¥) Jad) il = LX7 ajadl uall = LX6 el jaw= LX5 gl sl (mpe = LX4
Slgdall yundl = U ool =1 Glaledll =B
thaiail) Jedbaad) A hEia) JLadl L €,%,)

s LB e e npts Maa¥) ladl m3U) fa ZASH Bala@Y) lpaiall sl Sl
«(Newbold & Granger,1974: 1) )y Hlasi) ad adde Juan (631 stV old clajhiial are Jla
Al ) il Gandl Auh clysial sl s i) sha) (ol 85laaS s 1

I rasadl) 3 A ) Al il sadd lgalatinl (Sa sane cladl dlliag
Llasiad <Y1 @laay) e olasd (Phillips Perron s Augmented Dickey- Fuller) gslaay)
f(£) ¢ (7) cnloand) (B cpplnaY) cpda =3l cygla N
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( Augmented Dickey- Fuller) ausall 258 — G jlad) gl :(¥) Jgad)
1(1)ds¥) @ 1(0) yimadl
D Oy A O
] culf as ) ) culf as ) i)
<l gl as il A i
ple oladly ple oladly
ale slail sl oladly
0.0241 0.0128 0.0411 0.9594 0.5975 0.5486 LY
.)hl.. .)hl.. l,h..h l,v\\‘k 0.7188 h,ioi\/ LXl
C,0 e C,0 e LIPTL B h,‘LV-\i ',Y\/i-k .,.ﬂ./\ LX2
.’hhhh .’hhhh l)h..h .)VY\Y‘ .,\W/\V .)V.TY LX3
.,n..\ .,n.h\ Vv .,‘\‘io\/ .,V\'/\/\ .)\T'OO LX4
e e LSRR n,“ﬂﬁ\ n,/\\‘/\i .,\'L'L‘l LX5
0.0000 0.0000 0.0000 0.8508 0.2557 0.1059 LX6
0.0000 0.0000 0.0000 0.8971 0.1341 0.7843 LX7

EViews 12 zaliy aladinly Galdl dae) (0 1 juaal)

Augmented Dickey- ) gugall Jlgd (S jlaals Lalally (¥) Joaall il DA e sy
cilS (Prob.) dasad) Lllaa¥) dedll oY ¢ 1(0) (gsied) die 8)ine (S5 Al Cilysiall azea o) (Fuller
gens caal ¢ (1) i (First Difference) ds¥) @l 3l xie (Sly o+, 0) saaaall Lol o S
el (+,+0) saanal) Aedll o Sl cansal (Prob.) dajal) Ldlaa¥) dedll oY ¢5jiiwe ol il
LGl g guage Glpaie o (Co-integration) «yudall JalSall o)) milil) sda ac s
(Phillips Peron ) Ogum - cuuld jLIA) 7l :(4) Jgaad)

1(1)Js¥) @ 1(0) (Ssimall
s gan | b .| ey ol , ) aial)
i aa il aa .
ple oladly | ale oladly ple oladly | ale oladly
e R N ,490¢ GAVYY | aran LY
Jeeen e e YA GIEIY | Ay LX1
V,YYeo YA | eey LX2
e e N VYAV S GYTAY | vvey LX3
AAA GYTIY [ vAl LX4
VYA G044 [ o0 LX5
0.0000 0.0000 | 0.0000 0.8516 0.2313 | 0.1011 LX6
0.0000 0.0000 | 0.0000 0.9491 0.1647 | 0.8493 LX7

EViews 12 zaliy aladiul Gald) slac) e 1 jtaal)
e o (Phillips Perron ) cigym 5 enld jloals Lalallg (2) Jsanll il DA e iy
Lol e ST culK (Prob.) ds sl Adlaay) el oY « 1(0) (siall die Sjfie (S5 ol il yuiial)
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sl @il s 8 1(1) ) (First Difference) Js¥) @yl aaf xie (Slg ¢+, ©) 522al
3 il ols @llig o+, +0) saaaall el (o Jif caasial (Prob.) dsall Ldlaay) dedl) Y €5t
Lad adl clyane o (Co- integration) < idall JalSill el aesi HLaay)
Co-integration test :zisgal¥) Jals Cpdia G didal) Jalsil) L0,1,)

b pew a el paiase clptie Gu JalSl (gt Ol dagal) ChladY) e Jalsall
(cqalll und) 5 Alaall il (san) (o sasly Ae 2sms JAY) e (gl (e oz dsal) i
O Y el JalSall (ggine Gl Lgalatiind (Sas 5,5 i ige ag Ahmed, 2019, 259)
Oe il cpn (B)dsaally AL S LAY e (Bounds Test s Johansen Test)s)lasl
LClaay!
zasalY) Clpitia G didial) Jalsall HLas) gl 1(5) Jgaad)

( Johansen Test)

Critical Value Prob Prob
(0.05) PR P Critical Value (0.05) PR Ll Variables
Maximum s all Trace statistic Ty i i el
. >~ Al
Eigenvalue
A&l s
56.70519 0.0000 187.4701 0.0000 i
@Y
50.59985 0.0000 150.5585 0.0000 aduail) ciY e
44.49720 0.0000 117.7082 0.0000 dijlsall jas
38.33101 0.0000 88.80380 0.0000 Gladll ¢l
crrally 8l ae
32.11832 0.0000 63.87610 0.0000
e
25.82321 0.0000 42.91525 0.0000 Cipall w
19.38704 0.0000 25.87211 0.0000 PESIEN R
aal) malil)
12.51798 0.0000 12.51798 0.0000 - e
)
(Bounds Test)
Value Significant level 1(0) (1)
Lower Upper
10% y,4Y Y,A4
F-Bounds Test 5.8561 5% YV Y0
Yo% Y,vY ¥,4
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z s 8 A @l padl 38 o oy (Johansen Test) slial BUA s (5) Jsaall e
dapall L) dedll oY ((%5) diginall (grise b Gand) lgunns ae A0 LLIS Dl @)
(v, +0) 3aanal) Lal) (e Jif cilS (Prob.)

Ldllly Gl (F-Statistic) 4slasY) de@ll of (Bounds Test) jlas) e sy WS
5 () +%) ikl digiaall Cligine die 4ilas¥) adll idgaal) Wal) 3gaall e ST g (0,A07Y)
Lginall dolalsall Bl dgagy i Al Abad) Lacajdlls Jis g panll Laasp (i 13gas (V%) 5 (0%)
03 eyl pe i il G elling Al Clyiie c JAY) Ak 3D 25a (o il e G
A il b oo alidl) #35aY)
.(Granger Causality Tests )auhall cilpiia ¢ dssad 48l .1, %, )

LAY i il (e 5 3 o @alaBY) Jdail) Jlae b Waiad FSYg datyl) laay) (e e

1(6) Jgaall &
E s Gl g Anad) ABal) LIS @il 1(6) Jgaad)
P b il 5&}3.\” Lol Vﬁﬂ;‘ﬂfs
3.5031 0.0491 i) sl sl ) sl e aes
3.1495 0.0643 i) 2wl Lalial ) Capall e
3.0582 0.0691 Y 2wl sl ) &lsall Sae

- E-views 12 zaly alasiuls Gald) slac] (e 1 jhaal)
3535 OB ¢(0%) Liginall (s5ine e (P-valUe) dad dle PIA a5 (6) Jsaall e ela

e ADle 35ay Ol 135 oY) aw) hlial) ) (ademil) Jase) e 3aly olaih Ll Ake
(%) 1) Guan die (i) i alial) ) (Alsall Sae 5 cipeall pau) g asly olail
:(Econometrics Model Estimation) sl zilaill yagi .v,%,)

e Lgmsan o 85 el a0 Zdly Sl JelSally By il cihlas) i of
i) aliia) b GSH Lol cysiall Gans 3 dalats el JaY 5 e IS8 ) £35a0)
bl Bl DA e gaansall dilady ulal ddiie Luuld 23l Crendiad (el & uaY)
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